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Early in the week it was announced that the Australian 
Loan Council had decided to provide for the £5,000,000 of 
yearling bills maturing on September 2nd by offering by 
tender new six months’ bills of a similar amount. This 
decision was not unexpected, for the pronounced ease 
prevalent in the London money market and the favourable 
effect produced in the City by the recent discussions be- 
tween Australian Ministers and Sir Otto Niemeyer com- 
bined to facilitate an operation of this character. The bills 
were expected to be placed at a rate of a little over 8 per 
cent. As the yearling bills now maturing were originally 
issued at a rate of £6 3s. per cent.—due to the stringency 
prevailing a year ago—Australia will be able to effect a 
considerable saving. 
* * * * 


The further purchases of bills by the London clearing 
banks reflects, as before, the trade depression, which has 
both added to the quantities of cash lying idle at the banks 
and has reduced the demands for accommodation from 
traders, producers, and the Stock Exchange. It may be 
added that there is no substance in a report current a short 
time ago that the banks had agreed upon a common policy 
in respect to their loans against Stock Exchange securi- 
ties. The banks are more than willing, under present 
circumstances, to grant loans to suitable borrowers and 
against adequate security, but the marked fall in Stock 
Exchange values during recent weeks has in some cases 
reduced the value of collateral against advances to below 
the banks’ normal margin of safety. In these cases the 
customer has, as a matter of normal routine, been re- 
quested either to reduce his loan or to find additional 
security, and it is probably reports of incidents of this 
kind that account for recent rumours. The pronounced 
ease of short money, the low level of discount rates, and 
the continued expansion of the banks’ bill portfolios all | 
show that the banks are both able and anxious to grant 
fresh advances on terms conforming to their usual practice. 


* * * * 


The fall in short loan and discount rates has revived 
forecasts of a reduction in Bank rate to 24 per cent. At 
the moment, these foreeasts seem distinctly premature. 
This week both the Paris and New York exchanges have 
moved against London, and on Tuesday the French and 
Swiss exchanges were low enough to enable the Cape 
gold in the market to be bought on behalf of these centres 
at a price of 85s. 0jd. per ounce. The reaction in the 
French rate is probably due to withdrawals of money 
from London to Paris in preparation for the end of the 
month. This means that sterling may recover next week, 
but at the same time it is evidence that the French pres- 
sure, though suspended, could easily be renewed. More- 
over, the autumn is approaching, and while the seasonal 
pressure on sterling is likely to be less than usual, it may 
make itself felt to a limited extent. Thus even if Bank 
rate is reduced, the decision will probably be deferred 
until these aspects of the monetary situation become a 
little clearer. 








Aug. 7, |Aug. 14, Aug. 21,|Aug. 28,| Previous Rate 
1930. '| 1930. | 1930.’ | 1930. Changed. 
% % % % \|% 

Bank Rate .........00 3 3 3 3 133 (May 1, °30) 
Banks’ Deposit Rate | 1 1 1 1 {1} (May 1, ’30) 
Discount f Call ...... 1 1 1 1 {1} (May 1, °30) 

Houses \ Notice ..... 1} 1} 1} 1t [12 (May 1, °30) 
Market rate (3 months’ 

| | eee 2%) 2h] 2%) 2% 


























Few changes are recorded in the Bank return. The 
Bank added £522,181 to its gold stocks during the week, 
and as a further £922,914 notes returned from circula- 
tion, the Reserve is £1,445,095 higher. Public deposits 
have been reduced by £2,872,821, possibly owing to 44 
per cent. Conversion Loan dividend payments, but the 
Bank allowed £8,247,320 of ‘‘ other ’’ securities to run 


off. Consequently bankers’ deposits have only increased 


by £984,446. 


NEW YORK. 
Money was easy and plentiful early in the week, and 
on Tuesday call money was lent at only 14 per cent. on 


2 per cent. all the week. On Wednesday: the franc de- 
veloped weakness, with the result that no gold was shipped 
to France, but it was expected that French requirements 
for the end of the month would drive the exchange high 
enough to permit of gold being shipped by Friday's boats. 
Meanwhile more gold has reached New York, including 
$5,280,000 from Japan. Some temporary stringency is 
expected to develop at the end of the week owing to cur- 
rency withdrawals by the public over Labor Day. Other- 
wise conditions seem likely to remain easy. 


THE STOCK MAREETS. 

The stock markets opened in dull fashion, but a volte- 
face occurred on Wednesday and Thursday. Many bears 
were obliged to take cover, but many of the increases in 
quotations were not fully maintained, the pseudo-political 
factors advanced in support of the movement being dis- 
trusted by conservative observers. Gilt-edged stocks were 
firm, on a slightly reduced turnover. Home rails showed 
an appreciable improvement. Numerous shares were 
marked up in the industrial,section: The decline in rub- 
ber share values was arrested, and oils took an upward 
turn. Among mining shares, Kaffirs were most active. 


THE COMMODITY MARKETS. 

The general situation in the coal trade continues de- 
pressed, and the demand for industrial fuel still tends to 
decline. There has been an increase in inquiries for iron 
and steel, and it is hoped that the lower pig-iron prices 
will soon result in increased activity. Raw cotton prices 
have slightly hardened as a result of the Federal Farm 
Board’s decision to advance loans up to 90 per cent. of 
the value of cotton, but there is no evidence of an im- 
provement in the manufacturing section. The wool in- 
dustry shows no signs of an early revival in activity. 
Although the demand for leather for manufacturing pur- 
poses has slightly improved, hides continue dull. Wheat 
prices showed a weakening tendency. 


THE FOREIGN EXCHANGES. 

Business continued on the quiet side, and movements 
were generally unfavourable to sterling, principally on 
account of requirements for currency in foreign centres to 
meet demands over the end of the month. Sterling on 
New York reacted, and although temporary improve- 
ments took place the close was 4.863}, as against 4.87, 
a week ago. Canada was steady at 4.864. A demand for 
francs appeared in Paris, and the rate fell away to 1238.77. 
There was considerable selling of sterling in Brussels, 
and 34.83 was quoted at the close, this being 24 cents 
lower than last week. Milan was also in demand at 
92.98. Spain continued to fluctuate violently; after an 
improvement to 44.20, the peseta depreciated to 46.15 and 
closed at 45.60. Amsterdam fell away to 12.064, com- 
pared with last week’s rate of 12.0075. — Switzerland 
was steady at 25.053. Stockholm, after improving to 
12.10 on Wednesday, closed at 12.103, being 1 dre down 
on, the week. Berlin remained steady at 20.39. Rio 
displayed further weakness at 44$d., and Buenos Aires 
and Monte Video were unchanged at 403d. Forward 
dollars became a little easier, being quoted at 4 
and 4% cents’ premium for one and three months. For- 
ward Paris was quoted at premiums of 2} centimes and 
44 centimes for the two periods. Forward belgas were 
$ and 14 cents premium, and forward guilders were 
narrower at 7 and 44 cents. Forward pesetas, lire and 
Reichsmarks continued at last week’s levels. Forward 
Switzerland was in good demand at 4 cent and 
1 cent premium. In the silver market a relapse occurred 
from last week’s levels, India and America being the pre- 
dominant sellers, and the price fell steadily to 16,,d. is 
both spot and forward position. This represents 9 fa 
of 4d. since a week ago. Hong Kong was quoted at 
1s. 4d., and Shanghai at 1s. 7$d. 


— _) 





ECONOMIST INTELLIGENCE BRANCH. 


Our Intelligence Branch, which bas been amalgamated with aay? 
Investors Service, Ltd., is available to our readers for the supply 0 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 





the ‘‘ outside market,’’ while the official rate has been 


Economist Services, 6, Bouverie Street, London, E.C.4. 
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A FATEFUL AUTUMN. 


Tue traditional holiday month is ending and the coming 
of the heat wave mocks the business man, the politician, 
and the worker as he returns to his daily task—mo¢ks 
him the more as he realises that most dwellers in most 
lands, especially, perhaps, Britain, are face to face with 
an autumn and a winter that will call for the fullest exer- 
cise of all the qualities they can bring to the performance 
of their several parts in the drama of life. For one and 
all the continuing trade depression constitutes a common 
stress, and the sun is veiled with the shadow of the ap- 
proaching tenth winter of unemployment. But for states- 
men of all parties this intimate domestic problem, grave 
and urgent though it is, is only one of many that will try 
them to the utmost. Not since the crisis of the Great 
War has there been an autumn more pregnant with possi- 
bilities and more formidable in the greatness and com- 
plexity of its problems. Between now and Christmas will 
take place two of the most fateful Imperial gatherings of 
this century—the Indian Round Table Meeting and the 
1980 Imperial Conference. May we hope that when 1931 
dawns, we shall be a step nearer to the development of 
peaceful and stable government in India, and a further 
stage on the road towards constructive co-operation be- 
tween the nations of the British Commonwealth? Mean- 
while at Geneva, from next week onwards, the states- 
men of Europe will be grappling with the task, set them 
by M. Briand, of drawing a little closer together in mutual 
effort to remove the obstructions which impede the return 
of confidence and prosperity; and the League Assembly 
will be followed by a meeting of the Preparatory Disarma- 
ment Committee, upon the success of whose deliberations 
the future of the world in no small measure depends. 

To the British mind the League Assembly may seem 
the least important of these gatherings—no more per- 
haps than the formal annual general meeting of a great 
organisation. In a world sense it is possibly the most 
important. It is not merely that the agenda, as a Geneva 
correspondent points out on 4 later page, is of more than 
usual interest. As year after year passes by, an ever 
growing importance attaches to these rallies of world 
statesmen and the note that emerges from this sounding- 
box of world public opinion. Every year that takes 
us farther away from the last great war brings us nearer 
to the next, unless the foundations of security can be 
built in time. And the time allotted for the task is far 
from limitless. A generation that knows not the meaning 
of war is fast growing up, and unless the machinery of 
peace is perfected before the fervour of opinion born of 
the horrors of 1914-18 has faded away, the task will never 
be completed. The sand-glass is there for all to see, and 
every year the contributions which the statesmen can 
make towards drawing together are watched with a} 
growing eagerness. 

Less urgent, perhaps, but no less intriguing, and more | 
tangible, are the problems that await the Imperial Con- | 
ference. Here, happily, there is no threat of conflict to | 
be averted, and, with the question of the status of the : 
Dominions settled at the last Conference, no major con- | 
stitutional difficulty impends. Economics and_ not | 
Politics will hold this stage; the mundane matter of | 
markets, not the high issues of diplomacy; the bread and | 
butter of life, not its dramatic conflicts. But in one. 
way the problem of London is the same as that of Geneva | 
—drawing together. To a. great industrial nation in | 
distress the market potentialities of the vast undeveloped | 
areas of the Commonwealth cannot but present an | 
alluring prospect. To the newer countries overseas it is | 
natural amid a world of rising trade barriers to turn with | 

ope to a market where special sentiment may win privi- | 
‘eges. Britain’s need for markets—markets everywhere— 
18 generally accepted. ‘Within the Empire there are. 
potentialities, which no Government represented at the 





Conference can afford to ignore, though here we would 
venture one word of caution. The results which Empire 
counsellors achieve in London this autumn will be in pro- 
portion to their power to resist chimerical schemes involv- 
ing vast attempts at sudden trade diversion, and to 
concentrate upon the definitely practical, if less spec- 
tacular, possibilities of closer liaison and co-operation. 

Add to this the Indian problem, which alone is big 
enough to absorb the whole thoughts and attention of 
the country and its rulers, and it will be realised that ia 
the international and Imperial sphere the concentration 
of first-rank problems into the next few months is almost 
unprecedented. So vast and far-reaching are the issues 
involved that the Government should be assured of a 
cessation of all petty or petulant attack and of the 
presence of helpful and constructive criticism from every 
quarter. That this condition will be realised in Parlia- 
ment is a hope which is encouraged by recent signs of 
greater Opposition readiness to abandon partisan obstruc- 
tion in favour of mutual consultation, for instance, on 
Unemployment Insurance. But though the Opposition 
parties may be ready to avoid embarrassing the Govern- 
ment in its conduct of external affairs, embarrassments 
arise abundantly from the internal situation which con- 
fronts it, 

It is, indeed, by no means the least of present 
British misfortunes that these great external prob- 
lems should crop up in such plenty at a time when 
the fullest concentration of all who can influence the 
future of this country, politician, employer, worker, 
writer, is required for a review of the state of Britain. 
It would be a hardy philosopher who adapted to the case 
of Britain to-day the saying that fleas on a dog are a 
blessing because they prevent him from worrying about 
being a dog. The dog remains a dog just the same; and 
however much our thoughts are diverted by India, or 
Europe, or the Empire, the pressing problems of the re- 
construction and re-adaptation of our industrial and 
economic life remain with us. More than that. The more 
attention is withdrawn from them, the slower is the dawn- 
ing of recognition of hard facts and the acceptance of un- 
pleasant remedies. No one likes nasty medicine, and no 
one will take it until he is persuaded of the utter neces- 
sity. This country has got to take nasty medicine, and 
the sooner it realises the necessity the better; and ingre- 
dients of the medicine may consist of tightening the belt, 
harder work, surrender of treasured theories and privi- 
leges, and co-operative sacrifice of varied kinds. 

Shall we take the medicine? Is it worth while? Or is 
Britain down and out—a nation unable any longer to 
support her present population at a reasonable standard 
of living, and a decaying force in the industrial world? 
We reject the defeatist answer. Both in the short and in 
the long view there are strong elements of encourage- 
ment. The report of the Trade Union Council to next 
week’s Congress meeting shows that, the belligerent 
spirit having been exorcised, organised capital and labour 
are learning to pull on the rope together. Look deeper 
into fundamentals, and the fact stands out that, what- 
ever the new difficulties and troubles which we have to 
meet, three of Britain’s supreme assets remain un- 
impaired—her geographical position, her fuel supply, and 
the skill of her workers. Sir Otto Niemeyer was telling 
the Australian people the other day that the courage 
which has carried them through previous crises will carry 
them through this. His words may be applied to Britain, 
too. The British people have weathered a few crises; 
they will weather this. But with the old determination 
must be united a measure of imaginative effort (less 
indigenous, perhaps, in the British mind) suited to create 
policies of adaptation to the changing requirements of a 


| world in quick transition. 
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THE PALESTINE MANDATE, 


In the ordinary course of its duties the Permanent 
Mandates Commission of the League of Nations, during 
its recent session, inquired into the outbreak which 
occurred in Palestine last August, and made its report 
on it to the Council. The report of the Commission was 
based on the usual sources of evidence, consisting partly 
of the regular reports, in print, from the Mandatory 
Power, partly of discussions, upon these printed 
reports, with the Mandatory Power's accredited 
representative, and partly of other information at 
the Commission’s disposal. When this additional 
information comes from sources other than the Manda- 
tory Power itself the conditions under which the Commis- 
sion may take cognisance of it are carefully prescribed in 
the Commission’s rules of procedure. Naturally, however, 
when some special ‘‘ incident ’’ has occurred, a Manda- 
tory Power frequently furnishes the Commission with 
additional information nok and above its obligatory re- 
port to the League) which it has obtained for its own 
instruction. For example, in the present case the Com- 
mission had before it the British parliamentary paper 
containing the report of the Shaw Commission of Inquiry. 
It does not, however, appear to have been supplied with 
a transcript of the evidence which the Shaw Commission 
took and upon which their report is based. 


In view of what happened in Palestine last August the 
Permanent Mandates Commission criticises the Manda- 
tory Power under three principal heads. First, in regard 
to the remoter causes of the outbreak, it blames the 
Mandatory for its ‘‘ inaction or partial inaction '’ in face 
of its obligations towards the population of Palestine, both 
Arabs and Jews. The Commission expresses the opinion 
that the Mandatory has been remiss in promoting agri- 
cultural and educational development and in executing 
public works and alsoremiss in encouraging co-operation in 
all these matters between the two communities. Secondly, 
in regard to the immediate antecedents of the outbreak, 
the Commission charges the Mandatory Administration 
with a lack of insight, which rendered it blind to the por- 
tents of the coming storm, and with a culpable neglect 
of precautions. The Commission contests the British 
Government’s thesis (based on the findings of the Shaw 
Commission) that the outbreak was not premeditated. It 
censures the inadequacy of the armed forces at the 
Administration’s disposal. Thirdly, the Commission con- 
tests another thesis of the British Government (also based 
on the Shaw Report), namely, that the outbreak was not 
an outbreak against the authority of the Mandatory Power. 
The Commission holds that while the Arabs’ attacks were 
of course directed against the Jews and not against the 
personnel of the British Administration, the law-breakers 
regarded the presence and status of the Jews in Palestine 
as being due to the policy of the Mandatory Power, and 
were consciously resisting the execution of that policy 
when they attacked the people whom they looked upon as 
its beneficiaries. 

The Mandatory Power’s comments upon the Permanent 
Mandates Commission’s report have been published, as 
usual, at the same time as the report itself. Unfortu- 
nately, these comments are couched in somewhat queru- 
lous language; and there are two reasons why this is re- 
grettable. It is regrettable, for one reason, because this 
is the first time that His Majesty’s Government in Great 
Britain have incurred serious criticism on account of the 
administration of any of the mandates entrusted to them. 
For ten years they have escaped unscathed while the 
South Africans have been in trouble in South-West Africa, 
the French in Syria, the Australians in New Guinea, and 
finally the New Zealanders in Samoa. The New 
Zealanders have had the most to bear, for they have been 
patently single-minded in the whole conduct of their 
mandate, and the troubles that have come upon them 
were largely beyond their power to avoid. Yet they have 
taken with a good grace the Permanent Mandate Com- 
mission’s criticisms (which, for that matter, are invariably 
expressed with extreme courtesy and moderation). Now 
that our turn has come at length—as it was bound to 
come—for having our whiskers singed, we shall only put 





ourselves in the wrong and render ourselves ridiculous if 
we make a fuss. 

There is also a more substantial reason why the tone of 
the British Government’s comments is regrettable. The 
retorts which are conveyed in this querulous tone are by 
no means entirely convincing. For instance, in regard to 
the Commission’s judgment upon the remote causes of the 
outbreak, the British Government complains that this 
judgment was not foreshadowed in the reports of the 
Commission upon the work of its earlier sessions; and the 
British Government finds this ‘‘ surprising.’’ Actually, it 
is far from surprising to observers who are acquainted with 
the conditions under which the Commission has to work. 
The Commissioners are not empowered to visit the man- 
dated territories themselves or to depute other investiga. 
tors to take evidence there for them. Normally, they are 
almost entirely dependent for their information upon the 
printed annual reports of the Mandatory Powers and upon 
the oral statements of the Accredited Representatives of 
the Mandatory Powers who are in attendance to answer 
questions which the examination of the printed reports 
may raise in the Commission’s mind. Now so long as, on 
the surface, all is going well in a given mandated terri- 
tory, it can hardly be expected of even the most honest 
and upright and successful Mandatory Power that it will 
give itself away more than necessary. In these circum- 
stances, which are the normal circumstances, if, under 
the surface, anything is amiss, the Permanent Mandates 
Commission can only get at it by reading between the 
lines. The members of the Commission, who include men 
of great experience in colonial administration, have 
repeatedly displayed great acumen in discerning the truth 
under these difficult conditions. They cannot be blamed 
for failing sometimes—especially when one remembers 
how delicate a matter it is to cross-examine the Govern- 
ments of Sovereign States. On the other hand, on those 
happily rare occasions on which some catastrophe occurs, 
8 sudden flood of light is apt to be thrown not merely 
upon the catastrophe itself but upon the whole course of 
administration that led up to it; and then indeed it 
frequently appears that the Commission's previous reports 
upon the administration of this or that, particular mandate 
have been too complimentary. This happened in regard 
to the South African mandate after the Bondelswarts 
Affair and to the French mandate in Syria after the in- 
surrection of 1925. It was only to be expected that the 
Palestinian outbreak of last year should let in a flood of 
light upon the past conduct of the British administration 
in Palestine which would show, here again, that the Per- 
manent Mandates Commission had erred on the side of 
thinking no evil in default of adverse evidence. To accuse 
the Commission of ‘‘ jobbing backwards ’’ is not, in our 
opinion, valid criticism. 

Again, the British Government refuses to accept the 
Commission’s findings that the outbreak was not un- 
premeditated and that it was actually directed against the 
Mandatory Power, on the ground that these findings dis- 
agree with those of the Shaw Commission and that the 
Shaw Commission’s report is much sounder evidence than 
the information on the strength of which the Mandates 
Commission ventures to take a different view. The 
British Government, in its comments, refers to this other 
information as ‘‘ ex parte statements reflecting on the 
conduct of His Majesty’s Government,” in contrast to 
*“‘ the considered judgments of the Shaw Commission, 
based on, an exhaustive inquiry on the spot and upon 
evidence which had been subjected to searching cross- 
examination by eminent counsel.’”’ As it happens, we 
think well of the Shaw Report, and we defended the Shaw 
Commission at the time when attacks were made upon its 
findings by people in this country to whom they were not 
agreeable. At the same time, we do not see how the 
Permanent Mandates Commission can be expected to 
accept, as sacrosanct and above criticism, a British docu- 
ment which has been the subject of unrestrained contro- 
versy in Great Britain. After all, the Shaw Report 1s 
itself an ex parte statement from the Mandates Commis- 
sion’s standpoint, inasmuch as it embodies the views of 8 
commission of inquiry which was appointed by the Man- 
datory Power—that is, by one of the parties to the case. 
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Surely the Mandates Commission would have done less 
than its duty if it had made no attempt to check such a 
document—however weighty the document may appear to 
be in itseli—by independent evidence. And this once 
granted, it must also be granted that the Mandates Com- 
mission are bound in honour to follow the evidence 
wherever it may lead them. 

For these reasons we regret the tone of the British 
Government’s comments on the Permanent Mandates 
Commission’s report. We regret it further because it 
threatens to prolong and inflame a controversy which 
belongs to the past, while what chiefly matters now is the 
policy for the future. There is one all-important question 
which has so far been ignored studiously. Is the mandate 
workable in its present form? Are its terms practically as 
well as theoretically compatible with one another? This 
question has been rightly left out of account by the Per- 
manent Mandates Commission, whose duty is simply to 
report to the Council of the League upon the administra- 
tion of the mandates in the terms on which these have 
been conferred. It is, however, a question which must 
ultimately be faced both by the Council of the League and 
by the Mandatory Power. In the British Government’s 
comments we detect a tendency to represent the adminis- 
tration of the mandate for Palestine as an onerous and 
invidious duty which Great Britain has undertaken at the 
instance of the League of Nations out of international 
public spirit. This is a misconception of the historical 
facts. That the task has turned out to be both onerous 
and invidious is unfortunately true; but we must 
remember that this task was not thrust upon us. It was 
originally agreed between the Principal Allied Powers that 
Palestine should be placed under an international adminis- 
tration; and it was only later that this plan was given up 
in favour of a British mandate at Great Britain’s own 
desire. Moreover, in asking for a mandate, we insisted 
that the terms of the mandate should include a Jewish 
National Home. The mandate is of our seeking and our 
making; and the responsibility for the consequences rests 
on our shoulders. 





RATIONALISATION AND THE CITY. 


Wuen Mr J. H. Thomas, in his speech at Manchester 
last January, announced, with more enthusiasm than 
precision, that *‘ the City ’’ was ready to find ‘‘ the neces- 
sary finance ’’ for approved schemes of industrial re- 
organisation, he risked raising hopes which could not be 
justified. In the financing of rationalisation schemes 
based largely, as is bound to be the case, on the merger 
Principle, notions of what is ‘‘ necessary ’’ may differ 
widely; and the criticisms levelled by Mr S. 8S. Ham- 
mersley against the policy of the Bankers’ Industrial De- 
velopment Company in connection with his scheme for 





an amalgamation of Egyptian cotton-spinning concerns, 
have revealed the existence in some industrial circles— 
not confined, we fancy, to Lancashire—of misconceptions 
which might with advantage be dispelled. 

The merits of Mr Hammersley’s particular scheme, 
as distinct from others on similar lines, are not essentially 
relevant to the main principle involved. The gravamen 
of his charge against the B.I.D. is that the company is 
failing to appreciate the ‘‘ conditions necessary for large- 
scale amalgamations in the cotton industry, or in any 
other industry in which the financial position of the units 
varies greatly.’’ The B.I.D., he complains, declines to 
approve or sponsor any amalgamation scheme in which it 
is contemplated that fresh capital raised shall be used in 
any part to satisfy in cash the claims either of some of the 
vendor concerns or of creditors of the units to be merged. 
This attitude, in Mr Hammersley’s view, is “‘ of no use 
to Lancashire,’’ since (a) the better-situated firms in an 
industry will consent to join forces with ‘* lame ducks ”’ 
only if they are bought out, wholly or in part, for cash; 
and (b) the fixed-interest charges on the amalgamation 
cannot usually be scaled down to an economic figure un- 
less there is cash available for the liquidation of out- 
standing debts. 

In this issue, which is of considerable importance to 
the whole future of British industrial rationalisation, we 
consider that the policy of the B.I.D.—a policy, it may 
be noted, which was enunciated clearly enough in the 
official pronouncement of the company’s scope and objects 
at the time of its formation—is unquestionably sound. 
For what is the gap in our existing financial structure 
which the B.1.D. was specially designed to fill? It is 
this. In the case of many industries it may be possible 
to devise schemes for the concentration of production in 
one or more mergers, which are reasonably capitalised 
and calculated to lead to lower costs of production and 
better marketing, but are handicapped from inability, in 
view of the indifferent profit-earning record of their com- 
ponent units during the post-war trade depression, to 
obtain through ordinary investment channels the new 
capital required to re-equip and modernise their plant and 
organisation. In such instances the backing of the B.I.D. 
may appropriately be given. 

But what claim to special support of this nature can 
be made out for an amalgamation in whose future some 
of the participants have so little faith that their sole 
desire is to ‘‘ get out from under’’? The B.L.D., it 
may be recalled, was not constituted as an industrial 
bank, with large resources of its own for investment in 
approved undertakings. Its functions are essentially those 
of a medium between industry and the new capital 
market, and it is from the investing public that all new 
capital for industrial re-organisation must ultimately be 
found. To that public the B.I.D., by reason of its unique 
prestige as a body representative of the Bank of Eng- 
land and of almost every important bank and issuing 
house in the City, has peculiarly exacting obligations. The 
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flow of national savings is by no means so ample that 
we can afford, at a juncture when money for re-equip- 
ment is urgently needed on a vast scale, to have any por- 
tion of those savings diverted, with the B.I.D.’s bless- 
ing, to the unproductive purpose of making good share- 
holders’ past losses or providing gilt-edged compensation 
to vendors who are out to have their favour courted. 

Between vendors and creditors a distinction must 
clearly be made, and we agree with Mr Hammersley that 
in mergers for rationalisation there must be a scaling 
down of prior charges to an ‘‘ economic figure.’’ Indeed, 
we regard it as axiomatic that no fresh capital should be 
put into an amalgamation saddled with debentures and 
other liens which are not fully secured on tangible assets 
valued at a very conservative figure, or whose annual 
service asks for more than an extremely moderate 
proportion of prospective earnings. But here again we 
suggest very strongly that it is not the function of the 
B.1.D. to assist in the questionable process of ‘‘ hand- 
ing on the baby ’’ from present creditors to future in- 
vestors in the “‘ equity ’’ of amalgamations which it is 
proposed to form. 

Whether or not a projected amalgamation is to be en- 
abled to convert top-heavy ‘‘ obligations ’’ into workable 
terms of participation in ‘‘ equity ’’ is, after all, a matter 
for the promoters of the amalgamation and the creditors 
jointly to decide. The creditors may drive, in some cases, 
a hard bargain; and if they have no confidence in the 
future earning power of the rationalised industry, they 
may prefer to foreclose without further ado on such sale- 
able assets as exist. On the other hand, the real security 
for many outstanding loans in our depressed industries 
is little else but the earning power of the assets pledged, 
and we find it difficult to conceive that the B.I.D. would 
be justified in sponsoring new issues for any combine whose 
creditors, knowing that production and marketing were 
to be re-organised, and knowing that the B.I.D. would 
guarantee funds for re-equipment and, if necessary, work- 
ing capital, still thought it more advantageous to ‘“‘ put in 
the brokers’ man ’’ and have a forced sale of ‘* bricks 
and mortar,’’ rather than agree to receive for their claims 
& proportionate recognition in the capital ownership of 
the new concern. And, when all is said, natural feelings 
of sympathy for the misfortune of shareholders in old- 
established companies which have fallen on bad times 
should not be allowed to blind us to the fact that the purge 
of bankruptcy is an old-fashioned remedy whose ultimate 
effects on industry as a whole, and indeed on all con- 
cerned, may be healthier in the long run than those pro- 
duced by too many “* facilitated ’’ amalgamations. 

In conclusion, we would emphasise a point which ap- 
pears to be overlooked in industrial circles where, thanks 
doubtless in part to the revivalist optimism of the late 
Lord Privy Seal, exaggerated hopes of ‘‘ rescue ’’ by 
the B.I.D. have been entertained. It is not the business, 
and should emphatically not be the business, of a finan- 
cial institution of this character to ‘‘ promote ’’ amalga- 
mations, though its advice may often be usefully sought 
and the experience of its directors drawn upon. Whether 
with, or without, compulsion from creditors—who alone 
can apply pressure—it is from the managements of indus- 
trial concerns themselves that the initiative must come in 
framing schemes of rationalisation. It is they who must 
settle the terms of amalgamation, compound (if they can) 
with creditors, and—if there is no help for it—bury their 
own dead. Not till evidence of satisfactory productive 
plans for the future has been given, and not till all the 
necessary sacrifices by existing interests have been made, 
is it proper that the public should be encouraged by what 
is, in effect, a national consortium of British bankers to 
invest fresh capital. Public opinion will be rightly critical 
of the leadership of British industry if the attempt be 
made to represent ‘‘ the City ’’ as obstructing rationali- 
sation because it is rigidly setting its face against the easy 
way of re-financing at the public’s expense on the vicious 
basis of perpetuating inflated capitalisation. 





AUSTRALIA FACES THE FACTS. 
(BY A CORRESPONDENT.) 


Tue reports which have reached London of the initial 
success which has attended Sir Otto Niemeyer’s mission 
to Australia are very encouraging. The economic factors 
which have combined to create a financial crisis in that 
Dominion were analysed recently in these columns 
(Economist, July 26), and admit of little dispute. Briefly, 
the efforts of successive Australian Governments, both 
Nationalist and Labour, to maintain by legislation an in- 
flated standard of living have broken down in face of a 
combination of decreased productivity, falling prices and 
credit stringency abroad. 

It is unfortunate for the present Government that it 
should have come into power at this juncture. Like other 
Labour administrations, it is embarrassed by its promises 
made during a long period of opposition, and must now 
face the bitter experience of not only abandoning its 
pledges, but also of taking measures to lower the rates of 
public expenditure and ultimately of wages and the 
standard of living. It will claim, with some justice, that 
the greater share of responsibility for the present crisis 
must rest upon its predecessors in office; but though it 
is probably too much to expect that the public will accept 
such a plea in mitigation of what Mr Reeves has called 
the greatest blunder a Dominion Government can commit 
—the encountering of a severe economic depression during 
its term of office—it is entitled to the fullest recognition 
for the courage with which Sir Otto Niemeyer’s unpalat- 
able, if salutory, report has been received. 

It would be idle to gloss over the fact that left-wing 
opinions, shading into avowed Communism, have a certain 
strength in the Australian Labour movement. They are 
especially strong in the industrial movement, and are 
powerfully entrenched in some of the more militant 
unions. As time goes on and measures are taken to im- 
plement the agreement which has been reached at the 
financial conference summoned to consider Sir Otto 
Niemeyer’s report, it is possible that direct action in the 
form of industrial disturbances will obstruct Australia’s 
recovery. The High Protectionists also have indicated 
that while they are in full sympathy with the sections of 
the report which point out the necessity of lowering pro- 
duction costs, including wages, and of calling a halt to 
over-borrowing, they do not by any means accept the 
criticisms of Australia’s tariff policy. Protectionism has 
become as much a fetish in Australia as Free Trade was 
in Cobden’s England, and there will be bitter opposition 
to any reduction of tariff schedules. 

The summaries, however, of Sir Otto Niemeyer’s report 
which have reached London indicate that he has pointed 
out in plain, emphatic language the obvious causes of 
weakness which have been repeatedly emphasised by 
economists and industrial leaders in Australia itself. The 
chief argument for Protection in Australia is that it has 
enabled a greater number of people to live at a higher 
standard of living than might otherwise have been pos- 
sible. In other words, it has transferred wealth from the 
landowners to workers in urban industries. The recent 
crisis has added an important rider to this proposition. 
When prices are falling in the export markets and the 
transference becomes a heavy burden instead of merely 4 
sharing of good fortune, the protected industries become 
clearly uneconomical and the stability of the whole com- 
munity is endangered by an increasing volume of unem- 
ployment. 

There has been some effort on the part of left-wing 
Labour leaders to interpret Sir Otto’s mission as imperti- 
nent dictation by London capitalists. If Australia had 
been able to carry through its programme of rapid de- 
velopment and high standards of living without resorting 
to London for loans which it is now having some difficulty 
in meeting, there might be some reason for such an atti- 
tude. But the plain fact is that Australian Governments 
and the commercial community also are gravely embar- 
rassed by shortage of funds in London with which to meet 
short-term obligations, and still more seriously embar- 
rassed by the prospect of more substantial loans maturing 
in two years’ time. Failure to meet these obligations 
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would be a calamity for Australia, ruining its credit and 
causing far greater economic sacrifices than any entailed 
in the suggestions put before the various Governments by 
Sir Otto Niemeyer’s report. 

Fortunately, these suggestions have been accepted, and 
there is no longer any doubt that the crisis has passed as 
far as the meeting of the short-term obligations is con- 
cerned. In order to get, the accommodation needed, the 
State and Federal Governments have agreed to cut 
down their expenditure, balance their Budgets, reduce 
their borrowing programmes, and curtail all further ex- 
ternal loans till the short-time indebtedness is dealt with. 
These measures will involve retrenchment in the public 
services, salary cuts, and.probably a considerable increase 
in the already large volume of unemployment; but there 
is good reason to hope that they will be carried through. 

Whether Australia will go on pursuing what Sir Otto 
Niemeyer has called the path of financial peace is a rather 
larger question. Sacrifices which may be accepted for a 
short time become rather more irksome when they must 
be endured for a longer period. If the present falling 
tendency of prices persists, lowering Australia’s receipts, 
from export produce, there may well be a prolonged 
period of financial strain, in which rigid economy, hard 
work, and lower standards of living are imperative. This 
would be a bitter experience for a people which has been 
habituated to easy living over a long period, during which 
constantly rising prices and easy borrowing gave succes- 
sive bonuses to export producers. 

There are, however, several favourable factors in the 
situation. Sir Otto Niemeyer has pointed out that, with 
the present crisis over, Australia has two years’ breathing 
space before any further large debts mature. In that two 
years there may well be a recovery from the present world 
depression, which would greatly ease the situation. There 
is no reason to doubt the capacity of Australians to 
grapple with their problems. Political parties are very 
evenly balanced, and since the Labour Government itself 
has taken hold of the situation there is a substantial 
majority opinion in favour of facing the facts. Opposi- 
tion will doubtless spring up, and the trade unions may be 
expected to fight wage reductions, but the programme as 
a whole should go through. 

One final reflection is provoked by the situation. This 
is not the first time that Australian and New Zealand 
finance has been in difficulties. The columns of the 
Economist in 1878, for example, contain many criticisms 
of the reckless banking policy which treated real estate 
as credit security ; and those criticisms were fully justified 
by later crises. In the meantime, admittedly, banking 
policy has been greatly improved. Indeed, it is a saving 
feature of the present situation that the Australian and 
New Zealand banks are in a thoroughly sound position; 
and Governmental extravagance is easier to deal with, 
after all, than unsound banking policy. But the time 
appears ripe for another step in advance. The very 
presence of a Bank of England mission in Australia raises 
the question of the desirability of developing closer bank- 
ing co-operation along Imperial lines. A central bank in 
each of the Dominions, working in close touch with the 
Bank of England, might do much, by forestalling ex- 
change difficulties and generally guiding the flow of 
capital and credit, to prevent such crises as the present 
arising in the future. 
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THE LEAGUE ASSEMBLY. 


(BY A GENEVA CORRESPONDENT.) 


Tue eleventh Assembly of the League of Nations, which 
opens on September 10th promises to be of interest and 
importance. Strong delegations have been announced 
from most of the leading countries, and two Dominion 
Premiers are coming—General Hertzog and Mr Scullin, 
if he is sufficiently recovered from his illness. Sir 
Robert Borden will be Canada’s first delegate instead of 
Senator Dandurand, and will represent the Dominion 
for the last Session of the Council during Canada’s 
present period of office. Canada, Cuba and Finland are 
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due to retire this year, and it will not be easy to settle 
who their successors shall be. Ireland is to be a candi- 
date, on the assumption that Canada’s is a Dominion seat 
—a thesis by no means generally recognised—but China 
is competing. Norway is likely to follow Finland, and a 
South or Central American State will doubtless replace 
Cuba. There are many who, taking a long view 
of politics, consider it essential to put China on the 
Council, despite the easy criticism which such a step 
offers. 

The two outstanding subjects of a fully charged agenda 
(which itself is a striking illustration of the extent to 
which the League is occupied with international affairs) 
are the consideration of the proposed amendments to the 
Covenant to bring it into harmony with the Briand- 
Kellogg Pact, and M. Briand’s ideas for a European 
federation. The latter is not strictly on the agenda, but 
it can scarcely be avoided in the general debate, and, if 
the European conference on the subject which precedes 
the Assembly reaches anything definite it seems bound 
to become an Assembly matter. The replies which M. 
Briand has received and the controversy in France itself 
show how very far the project is from meeting any 
general conception of the way in which saner European 
co-operation should be promoted. The political situation 
is not very promising for the present, and Germany’s 
renewed emphasis on treaty revision—supported by 
Italy—has set French and Polish breasts fluttering once 
again. 

The proposed amendments to the Covenant will 
probably lead to discussion over a wide field of League 
constitutional policy, which has been the subject of con- 
troversy from the beginning. The main points proposed 
are the elimination of all private right to war, the accept- 
ance of a unanimous report of the Council under 
Article XV. (excluding the votes of the parties) as bind- 
ing, and the acceptance of a majority vote of the Council 
to ask for the advisory opinion of the Court. France, 
Poland and others are anxious that, with the elimination 
of war and the acceptance of obligations to peaceful 
settlement, the League should undertake the further 
obligation of enforcing settlements ; this is not likely to be 
accepted, and the amendments as they stand are of great 
constitutional importance in the development of inter- 
national relations without adding still larger, though 
perhaps strictly logical, commitments. Logic has 
frequently been the bane of international conferences. 

Other projects also are to be examined in connection 
with the League’s organised methods for keeping peace. 
The efforts of the London Naval Conference will enter into 
discussions on the future work of disarmament and the 
meeting of the Preparatory Disarmament Commission in 
November. There will probably be a final decision on 
the draft Treaty of Financial Assistance for States victims 
of war or threatened by war. Then there is the General 
Convention for Strengthening the Means to Prevent War, 
by which States would agree beforehand to accept pro- 
visional measures .of the Council to avert any complica- 
tion of the situation while it is sub judice, and there are 
various proposals for ensuring speedy and safe League 
communications by wireless and by air during times of 
emergency. The Assembly is also expected to see a 
development in the wider acceptance of the General 





Act, whose ratification is gradually growing, and 
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Mr Henderson is credited with the intention of making 
this a General Act Assembly, as Mr MacDonald made the 
last an Optional Clause Assembly. 
On nearly every phase of League work there are im- 
portant stages to be considered—in financial _and 
economic questions, transit and opium questions, 
mandates and minorities problems, slavery, and traffic in 
women and children—and these obviously contain 
elements of great significance in many of the vital con- 
troversies of the moment. Two other subjects may be 
selected for mention—the elections of the judges of the 
Permanent Court of International Justice, and the re- 
organisation of the League Secretariat. The nine years’ 
term of office of the judges ends this year, and all the 
judges have to be elected for the next nine years. Sir 
Cecil Hurst stands again for Great Britain, and Mr 
Kellogg and several other leading American jurists have 
been nominated in the place of Mr Charles Evan Hughes 
(resigned). The report on the reorganisation of the Secre- 
tariat raises again the different conceptions of what the 
League sho be, and is far more than a mere office 
question. In view, particularly, of Italy’s attitude, the 
subject will require careful handling if the Secretariat is 
to be maintained as a body of objective officials under 
obligations to the League as a whole and not to their 
individual Governments. Development in the latter direc- 
tion would be unfortunate, and there is little doubt that 
the majority of the States are opposed to it, but most of 
them suffer from temptation through the desire to have 
as many fingers in the pie as possible. 





Notes of the Week. 





Rumour.—When times are awry the wish becomes | 


more easily than ever the parent of the thought. Malaise 
begets credulity, and Rumour, that opportunist, is ever 
on the tiptoe to spring to the offensive, drive logic out of 
the arena, and enjoy an hour of triumph. The past week 
in the City has seen Rumour’s chance and her seizure 
thereof. Markets dull and idle, tone despondent, defeat- 
ism in the air, a heat wave to dull the intellect—the 
conditions combined to breed a ready appetite for any 
fairy story with a happy ending. And, obeying the 
eternal laws of supply and demand, out came fairy stories 
galore. Mr MacDonald had decided to adopt Protection 
—his fairy wand glittering with promises of lower income 
tax—and Mr Snowden had resigned. Mr MacDonald 
was about to resign, and Mr Snowden and Mr Lloyd 
George would form a Centre coalition. The ‘‘ dole ’’ was 
to be reduced, with refreshing results to the Exchequer. 
All this, mark you, Sir, in the ‘‘ dog days,’’ when even 
a Cabinet meeting is impossible and few prominent 
politicians are in Town. We are grateful. Rumour has 
excluded the annual reappearance of the sea-serpent 
from the daily Press. But readers of our Stock Exchange 
columns will see that there are those who are not grate- 
ful. Stock market ‘‘ bears,’’ acting, poor souls, on mere 
cold logic, were caught napping and temporarily discom- 
fited. Let them console themselves. Next time, perhaps, 
the lying jade will play their game. 





The Government and its Supporters —When Mr 
MacDonald took office over a year ago we ventured to 
suggest that the chief menace to his security would come 
not from the Opposition parties, but from the danger of 
& mutiny in his own ship. Subsequent events have proved 
this forecast to be even truer than we supposed, for while, 
on the one hand, the debilitating split in the Conservative 
Party has developed more rapidly and more deeply than 
was expected, the restless Left Wing of the Labour Party 
has come out into the open with something very nearly 
s condemnation of the Government and its works. The 
Independent Labour Party has issued a manifesto, the 
burthen of which is that, not only has the Government 
failed to carry out Labour policy, but that it has made no 





attempt to do so. Rebels within the party will also be 
on the warpath at the Labour Party Conference, to be 
held shortly at Llandudno, when resolutions will be dis- 
cussed expressing dissatisfaction with the choice of 
Ministers and putting forward claims, rather reminiscent 
of those of the Press Lords, that certain Labour interests 
should dictate how the Cabinet should be composed. At 
the same conference the Cabinet will come under fire for 
their continuance of the Honours system. So Mr. Mac- 
Donald, in facing a Titan’s autumn task, has the addi- 
tional burden of feeling the growing dissatisfaction in the 
ranks behind him. It will be easier to assess how deep 
and wide this dissatisfaction is when, a week hence, the 
Trade Union Congress concludes its deliberations at Not- 
tingham. If the Nottingham discussions sre mainly con- 
fined to the report of the Council to the Congress, they 
will be concerned more with economic and industrial than 
with political problems. And if the discussions live up to 
the tone of that report, they should be of practical useful- 
ness, for its most striking point is the prominence which 
it gives to the progress of discussions between organised 
employers and employed of the practical means to oil the 
wheels of industrial re-organisation. It is one of the 
cheering signs of these rather dark days that all parties 
to industry are showing greater inclination to realise that 
they are in the same boat and that, if the boat is to get 
anywhere, they must row the same stroke. 





Affairs in India.—It would require the exercise of hardy 
optimism to regard recent news from India as satisfactory 
or reassuring. In an appreciation of the situation, pub- 
lished on Tuesday, the Government of India reported that 
though ‘‘ the situation in most provinces is distinctly 
easier, there is no province in which the conditions are 
normal, or in which it can be safely said that some 
activities of the Civil Disobedience movement may not 
assume fresh vigour.’’ Since then there have been three 
bomb outrages in Calcutta, including the attempt of 
terrorists on Monday to murder Sir Charles Tegart, the 
Police Commissioner, while the explosive character of the 
position on the Frontier has been unhappily illustrated 
by the death of Captain Ashcroft and nine other ranks in 
a clash with a lashkar of the Hathi Khel Wazirs. But 
what strikes us as being, in one sense, perhaps the most 
serious feature of a situation which is already grave, and 
holds obvious potentialities of increasing gravity, is the 
atmosphere of uncertainty and conflicting influences which 
is clouding the whole Indian scene. On the one hand, 
we have non-official opinion in Bombay, and (with 
strong opposition from a large dissenting minority) in 
Calcutta, apparently so impressed with the serious econo- 
mic results of the boycott that there is a tendency to urge 
the Government to make, without further ado, a declara- 
tion of policy in advance of the reforms contemplated by 
the Statutory Commission. On the other hand, there have 
been further important arrests of members of the All- 
India Congress Working Committee for defying the noti- 
fication proscribing the Committee as an unlawful 
assembly; the so-called ‘‘ peace parleys ’’ between the 
Viceroy and Sir Tej Bahadur Sapru and Mr Jayakar over 
the contents of Mr Gandhi’s letter look like being inter- 
minably prolonged; and meanwhile the weeks are passing 
without any clear indication whether an adequately repre- 
sentative Indian delegation to the Round Table Confer- 
ence can ever be secured. It has, indeed, been suggested 
in some quarters that the Conference may be postponed 
until next summer, a course which, in our view, would 
merely prolong the present damaging state of uncertainty 
and confusion. We are by no means inclined to criticise 
the Government of India and the Imperial Government 
for their patent desire to avoid either compromising the 
deliberations of the Round Table Conference or aggra- 
vating, by a stern exercise of authority, a situation which 
the intransigeance of extremists has already tragically em- 
broiled. At the same time, one is left with the impression 
that fhe Governmenf is in the unhappy position of an 
engine driver watching a rising pressure gauge without 
being sure whether to damp the fire or open the throttle. 
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The Right of Secession.—The word “‘ secession ’’ has 
an illomened sound. It suggests ‘“‘ civil war,”’ 
‘* slavery,’’ “* disaster.’’ Fortunately, however, the posi- 
tion of the Union of South Africa in the British Empire 
to-day is so different from that of the Southern States in 
the North American Union last century that we can 
hear the word ‘‘ secession ’’ resuscitated by the South 
African Dutch Nationalists with equanimity. The Im- 
perial Conference of 1926 took formal note, in explicit 
terms, of the fact that the position of the self-governing 
Dominions of the Crown overseas was constitutionally 
and politically identical with the position of the United 
Kingdom in the British Empire. (We say ‘* took note,’’ 
because the constitutional development of the British 
Commonwealth of Nations is something which happens of 
itself; the findings of Imperial Conferences usually re- 
gister accomplished facts.) The attitude of the Confer- 
ence of 1926 made a deep impression upon General 
Hertzog; and, upon his return from London to South 
Africa, he communicated this impression frankly and 
emphatically to his followers. Previously, he reminded 
them, he had shared the view that the British version 
of Dominion self-government was a sham—a story told 
to throw dust in the eyes of the world. His experience 
in London had convinced him that the story was true; 
that, as far as the attitude and intention of His Majesty’s 
Government in Great Britain were concerned, the 
national independence of the Dominions was a reality. 
The point which brought conviction to General Hertzog’s 
mind was his perception that the United Kingdom really 
had put the Dominions on a footing of complete consti- 
tutional equality with itself. And what could this mean 
but independence? For nobody could deny that the 
United Kingdom was an independent State. Just when 
he had got into these smooth waters, General Hertzog 
struck a snag. (He is a philosopher, and had been read- 
ing General Smuts’s book on ‘* Holism ’’ on the voyage 
home.) However independent the United Kingdom might 
be, there was one thing that it could not do. It could 
not secede from the British Empire. And, since the status 
of the Dominions was defined as identical with the status 
of the United Kingdom, the question arose whether the 
right of secession did or did not exist for them. The 
inevitable answer is that the right of secession does exist 
for every fully self-governing Dominion and therefore— 
on the principle of constitutional equality—for the United 
Kingdom too! This second part of the answer is perti- 
nent when read together with General Hertzog’s premise 
(which was quite correct) that in practice a secession of 
the United Kingdom from the British Empire is ‘‘ un- 
thinkable. Why is it ‘‘ unthinkable ’’? Not because 
the other self-governing members of the Commonwealth 
could or would attempt to coerce the United Kingdom if 
she elected to secede; but because secession could not be 
put forward in this country as a serious practical pro- 
gramme without rending the country from top to bottom 
and producing civil war and revolution. In other words, 
the sanction which keeps the United Kingdom from exer- 
cising its right of secession is a sanction internal to the 
United Kingdom. If General Hertzog applies this analogy 
to the position of the Union of South Africa, he will find 
that the situation is just the same. General Hertzog has 
already assured us that the question is academic. We 
can assure him that this academic question had already 
received its academic answer before he propounded it. 





Election Prospects in Germany.—As the date of the 
general election in Germany approaches the political 
Situation begins to come into focus. We can discern two 
dominant factors. The first is the elimination of the two 
foreign complications which have overshadowed the 
internal politics of Germany since the end of the war, that 
1s, the Reparations Question and the Occupation of the 
Rhineland. Now that Reparations have been settled 
definitively and the evacuation of the Rhineland is com- 
plete, the internal politics of Germany are likely to be 
governed, more than they have been hitherto, by internal 





issues. The second factor is the break-up of the German 
Conservative Party—a portent which the Conservative 
Party in this country should ‘‘ behold and tremble,” since 
the antecedents of it are singularly like the symptoms of 
trouble in the bosom of the British Conservative Party 
to-day. In Germany, the Conservative Party was 
stampeded last year by what is called, in the American 
language, a ‘‘ red-blooded he-man executive,’’ Herr 
Hugenberg—a Press Lord with embarrassing political 
enthusiasms. The old-fashioned Conservative leader, 
Count Westarp, was thrust aside in order to give Herr 
Hugenberg elbow room for a crusade. Herr Hugenberg’s 
paynim was the Reparations Settlement. He ran full tilt 
against it, and was brought up short by President Hin- 
denberg and by the facts. Indeed, the shock which hig.- 
‘* impossibilist ’’ policy administrated to his party was so 
severe that it broke them; and a majority have now 
seceded to found a new “‘ People’s Conservative Party ”’ 
under the leadership of Herr Treviranus, supported by a 
number of distinguished and experienced men including 
Count Westarp himself and General von Lettow Vorbeck. 
The destiny of Herr Hugenberg’s ‘‘ rump ”’ is fairly clear. 
It will gravitate towards the Hitlerite anti-Semitic 
Fascists who call themselves the ‘‘ National Socialist 
German Workers’ Party,’’ and who correspond on the 
extreme right to the Communists on the extreme left. On 
the whole, this development seems healthy, inasmuch 
as it brings German party politics within sight of some- 
thing like a two-party system, or, more accurately, a 
system of two alternative coalitions. The Social- 
Democrats provide the permanent nucleus for the left 
wing coalition; the People’s Party (the late Herr Strese- 
mann’s group) may conceivably co-operate with the new 
and moderate ‘‘ People’s Conservative Party ’’ to make a 
permanent nucleus for a right wing coalition, with the 
Catholic Centre Party and the Democrats still hovering in 
between. On such lines, there is some prospect of the 
political life of the Reich becoming more stable—a con- 
summation which everybody desires. 





The Political Crisis in Poland.—It may or may not be 
pleasant to be a dictator (respice finem); but there is no 
doubt at all that it is extremely unpleasant to be a dic- 
tator’s handyman—the business manager who has to work 
the pseudo-parliamentary machine, to absorb the shock of 
constitutional opposition, and to take the blame if the 
oilcan runs dry and the cylinders of the ramshackle con- 
traption begin to ‘‘ seize.’” When it comes to this, there 
is usually a race between the dictator and his ‘‘ devil ™* 
to see which of them can “* give notice ’’ first. In Turkey, 
the other day, the Dictator, President Mustafa Kemal, 
won the race and threw poor Izmet Pasha to the wolves. 
It looks as though Marshal Pilsudski’s Izmet Pasha, who 
is called Colonel Slawek, had taken his Turkish colleague’s 
fate to heart; for he has now thrust his own resignation 
into the Marshal’s hands on the score of overwork. Mar- 
shal Pilsudski has had to accept this resignation perforce 
and to assume the premiership himself; but he has de- 
clared emphatically that his own objections to overwork 
are as great as those of his right-hand man. It is a 
strange situation, for a work-shy dictator is no dictator at 
all. Readiness and ability to perform a superhuman 
amount of work and assume a superhuman burden of 
responsibility are the sole justifications for supermen ; and 
in Poland, as things are, the hard work will have to be 
done and the heavy responsibility will have to be shoul- 
dered by the Dictator, or by somebody in the Dictator’s 
entourage, if the dictatorship is to endure. The consti- 
tutional opposition to the dictatorship is mounting fast 
and is discovering how to express itself in effective forms. 
This is natural and healthy; for Poland has now safely 
come through the throes of her rebirth and is evidently 
capable of leading a normal national life. It will not be 
surprising if Marshal Pilsudski finds himself compelled to 
hold a general election, and if the electors return a parlia- 
ment strong enough to insist successfully upon its 
constitutional rights. : 
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Peruritania.— With ‘‘ the Balkans ’’ lost, as respect- 
able members of the League of Nations, to the idyllic 
world of political ‘‘ opera bouffe ’’ where should we be 
without our few remaining ‘‘ unstable ’’ South American 
republics? The news from Lima this week has followed 
the best traditions. On Monday, President Augusto 
Leguia, putting a good face on the success of revolts at 
Callao and at Arequipa in the Southern Provinces, attends 
the races; midnight finds him feverishly at work con- 
structing a new Cabinet, only to be confronted by a mili- 
tary commitee, to whom in the small hours of the morning 
he hands his demission; next day he embarks on a cruiser 
en route for Panama and safety, popular indignation 
swells, the safe-conduct is cancelled and the cruiser is 
ordered by wireless to bring the ex-President back toCallao 
and trial. Picturesque politics, such as these, with no 
great harm done, are after all a pleasant contrast to the 
drab economic issues of the Old World; and if we cannot 
take the coup d’état very seriously, it is because both 
General Ponce and Colonel Cerro, who seized Lima 
and Arequipa, respectively, and had both apparently 
strong claims to the presidential succession, know per- 
fectly well that the ultimate repository of power over Peru 
is to be found in the capital of another, greater country to 
the north. With this in mind, the successful claimant to 
the tenancy of the presidential palace—according to the 
latest reports the key is now in Colonel Cerro’s pocket—is 
unlikely to exceed the limits of a president’s ‘‘ poetic 
licence.’’ As for Sefior Augusto Leguia, his fate is that 
which has befallen many speculators before him who have 
failed to ‘‘ get out on the top of the market.’’ President 
since 1924, and dictator since 1929, he had a good run for 
his money, and if at the end (did he overlook Signor 
Marconi’s contribution to science?) he ‘‘ missed the bus,”’ 
he seems to have his optimism largely to blame. 





Farmers and Import Boards.—In a speech at Swindon 
last Saturday the Minister of Agriculture threw a little 
fresh light on the Government’s agricultural policy, though 
his statement in some respects was calculated to provoke 
as many questions as it answered. Starting from the 
premise that a good cultivator, producing crops in the 
proper way, in the right ground and at theright time, ought 
to be reasonably assured of a fair return for his output, 
and that the consumer should not be called upon to pay 
‘* a higher price than a well-ordered marketing system 
ought to require,’’ Dr. Addison stated that the Govern- 
ment did not intend to tax imported wheat. (‘“Whatsense 
is there in artificially raising the price of four loaves in 
order that the grower, represented by the fifth, should be 
decentiy paid? ’’) On the other hand, they ruled out 
** any blind system of bounties.’’ The objective, there- 
fore, must be to afford a secure home market by the com- 
pulsory absorption of home products of good quality 
through a quota system, protection against ‘‘ the varia- 
tion or insufficiency of the price of imported supplies ’’ 
being provided by the use of import boards to make bulk 
purchases from abroad. The whole question of such 
boards would, he added, be gone into at the Imperial Con- 
ference. We should like, however, to have heard from 
Dr. Addison a much fuller explanation of how an import 
board would secure a fair price for the producer, except 
at the consumer’s expense. Would a “‘ standard ’’ inter- 
nal wholesale price for wheat be fixed which would enable 
the import board to make, on its foreign purchases, sufii- 
cient profits to cover losses on quotas delivered by British 
producers at a higher price? The whole scheme must be 
enunciated in much fuller detail before the public can 
have adequate material for passing judgment on it. 





The Bromley Election.—Mystification as to the 
domestic split or splits within the Conservative Party has 
been deepened by the by-election at Bromley, where 
polling takes place on Tuesday next, September 2nd. 
The contest was necessitated by the death of Colonel 
James, who held the seat for the Conservative Party at 
the last general election by a majority of over 7,000. The 


with Liberal and Labour candidates was expected. But 
@ surprise was in store. A fourth candidate appeared in 
the shape of a Mr V. C. Redwood, representing the 
United Empire Party, Lord Rothermere’s recently- 
created organisation, and claiming the personal support 
of Lord Beaverbrook. The latter has not appeared in 
Bromley, has disavowed his support in a public letter, 
and his Press has not rallied to the cause. On the othey 
hand, while Mr Baldwin has blessed Mr Campbell, who 
in turn pledges his loyalty to the official leader of his 
party and refuses to support Lord Beaverbrook’s revolt, 
the Rothermere Press has brought all its big guns into 
play on behalf of Mr Redwood, who as singer and as 
Australian politician has enjoyed the experience of 4 
varied career. Even the services of the air heroine, Miss 
Amy Johnson, are mobilised in the effort to seduce 
Bromley from its allegiance to Mr Baldwin. The whole 
episode would have its amusing side if times were not 
such as to make such fantastic electioneering deplorable. 
The one clear point about the election, whatever its 
result, is that Lord Rothermere and his new party will 
shrink from no wrecking tactics so long as Mr Baldwin 
is official Conservative leader. ‘What is not clear is where 
the relations between the two Press Lords stand. Once 
again we are reminded that the greatest strength of a 
harassed Government lies in the internecine strife in the 
largest Opposition party. But in this particular contest 
it may be the Liberal who is the tertius or, rather, 
quartus gaudens. 





British Production.—The Board of Trade’s index num- 
ber of industrial production confirms the impression con- 
veyed by the Economist’s indices of industrial activity, 
and by those of the London and Cambridge Economic 
Service, that productive activity in the United Kingdom 
suffered a severe decline during the June quarter :— 


Boarp or TraDE INDEX. 


1924 = 100. 
March June September December 
Quarter. Quarter. Quarter. Quarter. 
1929...... 110-5 112-0 110-6 113-9 ~ 
1930...... 110-9 103-4 ove 


Industrial production, which was well maintained during 
the March quarter, especially in the heavy industries, 
experienced a sharp setback during the second quarter of 
1930. The figures for the respective groups are set out 
in the following table :— 
































1924 = 100. 
June March June 
Year Year 
Tou ® r 
one usak, | teas, | Spase | Sasser | Saese 
1. Mines and quarries ... 89-2 96°8 92°6 102°0 87-4 
2. Iron and steel, and 
manufactures thereof 102-3 114-0 117-8 113-8 95-5 
‘ —— — i 119-3 120-5 128-7 105-7 123-7 
building ete, 113-1 121-0 124-7 125-5 124-3 
5. Textiles..........ceccsseees 99-9 98°5 99-8 92-4 78-4 
6. Chemical and allied 
IIE setnieseneeennines 110-3 115-8 114-6 104-9 104-9 
7. Paper and printing . (a) (a) (a) (a) (a) 
& Leather boote and 
shoes 102-0 98-5 100-7 108-5 104-5 
9. Food, drink and tobacco} 101-9 106-0 109-0 96-9 104-9 
10. Gas and electricity...... 126-0 135-8 (0) (0) (0) 
Total of manufacturing in- 
dustries (2-10)* ........... 109-4 115°5 116-9 113-2 107°5 
Total of all groups (1-10)* 105-5 111-8 112-0 110-9 103-4 
* Inch also various industries not specified above. 
{ Nat tails available. Returns received included in general index. 
) Figures for gas not available. Returns for of electricity included 
in general index. 


It will be seen that the decline was almost general, with 
the exception of the non-ferrous metals and food groups, 
which show a slight seasonal increase. This recession 18 
most pronounced in the mines and quarries, iron and steel, 
and textile groups. It is noteworthy that activity in these 
three groups was below the average level of 1924. The 
extent of the depression in the textile industry is shown 
by the fact that production during the June quarter was 
only 78.4 per cent. of that in 1924. The latest informa- 
tion indicates that production in the iron and steel, and 
textile industries has been further reduced since June, 
and as the other industries show no signs of an early im- 





local Conservative Association adopted Mr KE. T. 
Campbell as its champion, and a three-cornered contest 


provement the average may be expected to decrease still 
further during the current quarter. 
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The World Rayon Surplus.—In an article in the Stock 
Exchange section of this week’s issue the position of the 
shares of British artificial silk companies is reviewed. In 
this connection the following note by a trade correspon- 
dent as to the world position of the industry is of special 
interest. Estimates, he writes, of world production in the 
first half of 1930 show a surplus of output over sales 
amounting to 3,381,000 kilos., which in view of the already 
heavy stocks cannot but be regarded as a very serious 
matter. Few countries have escaped the worst effects of 
the position and, whilst in other times of depression in 
the industry the United States has proved an exception, 
this is not the case to-day. It has been necessary drasti- 
cally to curtail production in the States, and even so 
stocks are unhealthily large, and it is not certain that 
a very large price cut recently effected will result in their 
being cleared. In the European countries where there is 
always a large surplus produced for export, the position 
has been very difficult, although thanks largely to an un- 
precedented drop in prices, there have been months this 
year when the export trade was so stimulated as largely. 
to relieve the position. With world conditions as they 
are, however, the poorer countries are restricting purchases 
of rayon as much as those of any other commodity, and, 
where price is a factor, Japan, now a very important 
element in the rayon world, has got the business. This 
has been and will continue to be very serious for the 
Continental companies, who, moreover, are not backed 
by exceptionally large capital resourees.. Ever increasing 
tariff walls render the position more and more difficult, 
and it is not impossible that some considerable reconstruc- 
tions will be necessary. It is impossible for Britain to 
ignore this state of affairs in the export markets; never- 
theless her industry is far from being dependent thereon. 
The financial strength of the dominating British company 
enables it to keep out of unprofitable export business, 
whilst the home demand, though at lower prices, is good. 
Actually, in June, sales in this country exceeded produc- 
tion, and it may be taken therefore that, whatever the 
position is in other countries, Britain is relatively better 
off; and though her smaller producers are gradually being 
eliminated under stress of competition, the established 
concerns are likely to weather the storm with less dam- 
age than are those in any other country. 





Co-operators and Trade Barriers.—A correspondent 
writes:—At the International Co-operative Congress, 
held at Vienna this week, the delegates from forty 
countries, representing co-operative organisations with 
an aggregate membership of 56,000,000, have been seek- 
ing an economic programme and policy. The attempt to 
develop international trading and banking relations has 
confronted the national co-operative societies with the 
problem of tariffs and trade barriers. Since the Inter- 
national Co-operative Congress at Basle in 1921 an expert 
committee of the International Co-operative Alliance has 
been at work investigating the problem, and their report 
was submitted to the Central Committee on the eve of 
the Congress at Vienna. This is now being referred to 
the organisations of the various countries. But the main 
conclusions against tariffs have been so well established 
that the Central Committee of the Alliance, recognising 
the vital importance of the barriers to free international 
exchange, recommended a resolution to the Congress 
urging that ‘‘ all consumers, all co-operative organisa- 
tions, and the workers of all countries should bring their 
influence to bear upon their respective governments, and 
through them upon the League of Nations, in order that 
by the conclusion of liberal long-term commercial agree- 
ments, by the establishment of uniform Customs nomen- 
clature, by national and international traffic agreements, 
by customs unions, and by all other appropriate means, 
the free exchange of goods and unrestricted communica- 
tions may, as far as possible, be restored.’’ During 1929 
the imports of the national wholesale societies in eighteen 
countries amounted to £61,699,850. Figures such as 
these illustrate the interest that the co-operative move- 
ment takes in matters affecting the free interchange of 








commodities, and prove the enormous field of explora- 
tion that exists for the extension of commercial relations 
between these societies. Hence the importance of the 
investigation which will follow the decision of the Con- 
gress at Vienna. The growth of the co-operative move- 
ment in this country has been mainly along distributive 
channels. But in most European States the development 
of co-operation production has been the dominant phase ; 
this is particularly the case in Scandinavia. Now that 
the wheat pools are becoming such a powerful factor, the 
problem of bringing the producers and consumers into 
friendly relationship is the urgent concern of the Inter- 
national Co-operative Alliance. At the outset it is faced 
with the barriers that have grown up between the nations; 
and its initial work of organising public opinion in the 
direction of the free interchange of commodities in order 
that consumption shall be increased to foster production 
has received encouragement from the proceedings at 
Vienna. The meetings between the various sections 
responsible for the financial operations of the movement 
in the various countries have convinced the leaders that 
Customs barriers are obstacles to the development of 
international co-operation; and that the policy so long 
advocated by British co-operators is the line to be 
followed throughout the world. 





Transference of the Unemployed.—Hopes placed in the 
policy of *‘ transferring ’’ the unemployed, writes a corre- 
spondent, seem destined largely to be disappointed. The 
last Report of the Ministry of Labour disclosed the 
fact that during 1929 only some 32,000 persons were 
transferred from the districts scheduled as depressed 
mining areas, and an analysis of some 40,000 unem- 
ployed workers in the depressed mining areas made 
during October and November, 1929, disclosed the mag- 
nitude of the difficulties which hamper the successful 
execution of this policy. Out of these workers, all of 
whom were between 18 and 45 years of age, only some 
7,500 were both available and suitable for immediate 
transfer; nearly 10,000 required a course at one of the 
Transfer Instructional Centres; a further 4,000 were 
fitted for and in need of more specialised training; while 
the remainder, nearly 20,000 in all, were mostly married 
men, many of whom could not be transferred because of 
their domestic responsibilities. The principal obstacle in 
the way of transference—apart from the question of 
mobility, and the complications often created by in- 
adequate housing in the areas to which it is desired to 
send unemployed workers—is the unsuitability of the un- 
employed for such work as is available. A solution of 
this problem has been attempted by the institution of 
training centres, but the total number benefited by all 
the various training schemes was only some 20,000 in 
1929, of whom roughly 4,300 were women and girls. 
Moreover, these figures, which show the number of 
entrants only, do not take account of the wastage in- 
volved from failure to complete the courses offered or 
from other causes, and which amounts to between 5 and 
10 per cent. From many points of view these results 
are distinctly disappointing, and show that the methods 
of training and transference, which naturally commend 
themselves to commonsense as immediate and practical 
methods of dealing with the unemployment problem, 
cannot operate on a sufficiently large scale to make a sub- 
a ag impression on the body of unemployed as a 
whole, 





Gold: A Belgian View.—The Governor of the National 
Bank of Belgium, in his speech at the annual meeting of 
that institution, took a share in the controversy over the 
adequacy and distribution of the world’s stocks of mone- 
tary gold. In general, he sought to refute the contention 
that the maldistribution of the world’s gold was a primary 
cause of the recent collapse in commodity prices and set- 
back to trade, and argued that nowhere during the last 
two years had industry and commerce, deserving of credit, 
failed to obtain it upon reasonable terms. The real causes 
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of the depression were, he said, under-consumption, in- 
tensified by the consequences of the Wall Street boom and 
collapse; artificial interferences with prices in Canada, the 
United States and Brazil; over-borrowing in Australia; 
political agitation in India and Egypt; and the unsatis- 
factory internal condition of China and Russia. This, 
on the whole, is a typical diagnosis of the orthodox banker, 
who takes the view that there is plenty of money about, 
and that he would be only too glad to lend it to reputable 
borrowers at remunerative rates. It is doubtful, however, 
if views of this character probe sufficiently deeply into the 
causes of the trade depression. It may be granted that 
‘‘ short ’’ money is cheap and credit plentiful to-day, 
but this is the consequence of the depression, and cannot 
therefore be adduced as a reason why the cause of the de- 
pression was unconnected with monetary problems. 
Again, the attempts to regulate prices in various countries, 
and the difficulties of Australia and other countries whose 
main business is the production of primary materials, 
were all consequences, not causes, of the initial world- 
wide fall in commodity prices. Finally, it has never been 
disproved that the fundamental cause of inflation on Wall 
Street was not to be found in America’s huge gold accumu- 
lations. Thus it is clear that the evidence cited by the 
Governor of the Belgian National Bank represents mainly 
symptoms of a more deep-seated malaise, and in diag- 
nosing the real trouble it is impossible to ignore the fact 
that in 1929 France and the United States between them 
not only absorbed the whole of the year’s output of gold, 
but also made substantial inroads into existing stocks, 
and that in the same year commodity prices collapsed 
all over the world at a sensational rate. This diagnosis 
of the trouble was given by Sir Henry Strakosch, in his 
memorandum published with the Economist of July 5th 
last, and his conclusions are supported by Sir Josiah 
Stamp in this week’s Nation. It is arguable that even 
with the present real distribution of the world’s gold there 
is sufficient credit available to finance a moderate revival 
in world business, if only traders would recover their con- 
fidence, but it is another matter to contend that in creat- 
ing conditions of ‘‘ under-consumption ’’ the inadequacy 


of monetary gold supplies, in their recent distribution, 
played no part. 





An American Sidelight.—The news that ‘‘ racketeers ”’ 
in New York City have recently sought to extend their 
“‘ sphere of influence ’’ beyond the ‘* bootlegging ”’ 
business, and have engaged in the manipulation of prices 
of such innocent commodities as eggs and milk is not to 
be taken as an indication of any moral regeneration on 
their part. Revolvers, shotguns and nitro-glycerine appear 
still to have a definite place in this remarkable side-line 
of the economic system of our transatlantic neighbours. 
As a result of the widespread drought, ‘‘ gangsters ’’ are 
reported to have taken advantage of the possibility of a 
food shortage, and by means of superior organisation, up- 
held, if necessary, by violence, have succeeded in obtain- 
ing control of markets and concessions and in forcing up 
the price of commodities. Evidence was recently given 
before the Assistant Attorney-General, who is conducting 
an inquiry into the matter, to the effect that a ‘‘ milk 
ring,’’ supposed to have been liquidated, had been re- 
formed under the leadership of one Abe Tiger, and had 
succeeded in raising the price of loose milk from 18s. 8d. 
to 17s. 8d. per 40-quart can. A still larger ‘‘ gang ’’ had 
been engaged in trying to put out of business the Utah 
Poultry Producers’ Association, whose aim it was to 
supply eggs in sufficient quantity to make possible a re- 
duction in the retail price of five cents per dozen. The 
“‘ racketeers ’’ have adopted all the usual methods of 
intimidation and coercion, and it is reported that ‘‘ re- 
tailers who tried to deal with the Utah Association had 
the tyres of their lorries systematically slashed with ice- 
picks, while their lorry-drivers were beaten and the more 
persistent threatened with death.”’ To conclude from 
these stories of economic terrorism in the vein of Mr. 
Edgar Wallace that the distributive trade in the United 
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States has fallen largely into the hands of desperadoeg 
would, of course, be ridiculous. But the ‘‘ racketeer,”” the 
‘* hi-jacker ’’ and the professional ‘‘ gun-man’”’ are a 
reality which prompts the reflection that in the youth and 
vigour of American civilisation, there are elements 
strangely reminiscent of another renaissance five hundred 
years ago. 





Australia’s Foreign Trade.—Our Melbourne correspon- 
dent writes:—The preliminary statement of Australian 
trade for the year ended June 30, 1930, shows a decrease 
of £48,886,287 in exports of merchandise, due mainly to 
the lower prices for wool and the smaller wheat harvest, 
while there is an increase of £23,884,384 in gold exports 
resulting from the transfer of gold from the trading banks 
to the Commonwealth Bank for export to assist Govern- 
ment finance. Imports of merchandise show a relatively 
small decrease, but the decline is becoming more pro- 
nounced, as merchandise imports for the month of June 
were only £6,355,944, against £12,706,487 for June, 
1929. The totals for the last two financial years are 
summarised as follows :— 

—_ 
130,840,475 
293,794 





131,134,269 


141,866,297 
2,984,155 


97,980,010 
26,868,539 


124,848,549 


As the amount to be remitted abroad on Government and 
private account for interest and other payments is esti- 
mated at £35 millions on the 1927-28 basis (with some 
addition since), the amount available out of an export 
trade of under £100 millions wherewith to pay for im- 
ports, in the absence of fresh external borrowing, would 
be only about £65 millions, instead of £130 millions. But 
although Australian public borrowing abroad has been at 
a standstill during the twelve months the Governments 
have obtained temporary accommodation to enable them 
to keep up a large proportion of their expenditure, and 
this has been reflected in imports. Allowance has also to 
be made for the overlapping of demand from the country 
producing classes after earlier periods of a more favour- 
able character, and for the overlapping of importers’ 
orders. This overlapping, and the fact that gold was 
available for export, have constituted reserve resources, 
the benefit of which has now been exhausted, the position 
of country producers being now very different from what 
it was at the middle of last year. Amongst imports for 
1929-30, apparel and textiles and manufactured fibres 
amount to £82,548,858, or a decrease of £4,162,068, 
which includes a decrease of a million in corn and flour 
sacks owing to the smaller harvest. The group of 
metals, metal manufactures and machinery amounts to 
£36,346,960, or a decrease of £6,640,478, due largely to 
a decrease of £4,703,947 in the sub-heading of vehicles 
(motor cars, etc.), the imports of which were only 
£9,126,601, against £13,850,548 for 1928-29. A com- 
parison of some of the principal exports is as follows :— 


1928-29. 1929-30. 
£ £ 


36,506,779 
14,982,293 
6,697,752 
4,955,974 
5,034,202 
6,592,739 
2,217,176 


The apparent reduction in butter and sugar is partly 
due to a change from domestic to export values in the 
statistics. 
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Overseas Correspondence. 


UNITED STATES. 


Drought and the Crop — Trade and Prices — Rural 
” Situation — Money Policy. 
(FROM OUR CORRESPONDENT.) 
New York, August 20. 


Owe to the strenuous efforts made by President Hoover 
to relieve what he believes are distressing conditions in 
some of the agricultural States the public mind has become 
more confused. Undoubtedly a good deal of politics is 
entering into the farm relief situation. At any rate, pessi- 
mism is cooling off under sober thought and recent rains 
which have broken the drought in many important sections 
of the country. , 

The two great crops which are sold for cash and trans- 
ported over the railroads, namely, cotton and wheat, have 
been little affected by the dry weather. Prices of both 
are the lowest in several years, but crops were raised 


cheaper than in recent years, and the return to growers, 
will at least enable them to carry on until another harvest [yey 


with the help of bank credit and the lending agencies set 
up by the Government. The distress. among wheat 
farmers has been exaggerated. The most damage has 
been done to feed crops, but even there the recent rains 
will do much. However, the scarcity of corn and hay 
in some sections, coupled with low market values for live- 
stock, are ensuring a lean year for stockmen. At most 
the troubles in the agricultural regions are unlikely to do 
more than retard a general business recovery a few 
months. 


No convincing signs of such improvement are yet to 
be seen, and hopes, which first were placed on a spring 
revival and later deferred to the autumn, are now centre- 
ing on next spring; but it looks as though the curve of 
depression were flattening out. As expected, foreign trade 
was particularly poor in July. Both exports and imports 
fell to the lowest figures in dollars in nearly ten years, 
or since the post-war depression period. Exports were 
$269,000,000 and imports $219,000,000. Virtually all 
classes of commodities were affected, but cotton was par- 
ticularly hard hit. In July of last year exports were 
$401,000,000 and imports amounted to $358,000,000. In 
the seven months the country’s exports have fallen 
approximately three-quarters of a billion. 


With commodities moving slowly into domestic con- 
sumption and with foreign shipments declining, the fall 
in prices continues. The Bureau of Labour statistics 
index for July stands at 84, against 86.8 for June and 98 
ayear ago. Again the principal decline took place in farm 
products, which dropped 6} per cent. Of the 550 com- 
modities tabulated, increases were reported in only 57 
instances. Declines were suffered in 286 cases, and 257 
were unchanged. Since the first of the month wheat and 
cotton have further declined, but corn and some other 
farm products have advanced. With the harvests now 
fairly well known, there is more reason to look for 
stability. Softening of retail prices meanwhile continues, 
while some basic commodities are dull. Copper has 
dropped again, and a cut in mid-Continent crude oil prices 
18 talked. However, the feeling is growing that at least a 
temporary halt to price recession is near. 


Appointment of Governor Roy Young, of the Federal 
Reserve Board, to President Hoover’s special committee 
on farm aid probably does not mean that the Federal 
Reserve Banks will do more than they have been doing to 
assist the agriculturists. The banks have consistently pur- 
sued a cheap money policy for a long time, but while they 
can force out credit they cannot keep it out when demand 
for it is declining. 1¢ merely becomes excess bank reserves 
or returns in currency deflation. The Reserve Banks can, 
of course, discount paper for the quasi-governmental farm 
banks, but no need of such discounting has yet appeared. 
They also could make preferential loans on farm paper, as 





they did ten years ago, but during the post-armistice de- 
pression the scheme did not work well. Commercial banks 
which borrowed from the Reserve to make such loans were . 
limited to a charge of 1 per cent. over the rate at which 
they borrowed from the central banks, and they were 
reluctant to do business on so small a margin. 


Anyhow, the difficulty from a credit standpoint is not 
lack of credit, but timidity on the part of country bankers. 
Rural bank losses on bad loans have been mounting, and 
more failures are on the way, but the trouble is mainly 
one of ‘‘ slow pay ’’ and not of real insolvency on the part 
of borrowers. Inflation continues to be the policy of the 
Federal Reserve Banks, but its principal effects will only 
be felt Iater. Last week’s statement revealed moderate 
increases both in bill holdings and in Government securi- 
ties, and only a small decline in member bank borrowings. 
Still the total amount of Reserve Bank credit outstanding 
is only $959,000,000, compared with $1,310,000,000 a 
year ago, and the reserve ratio stands at 82 per cent. Gold 
reserves are only $15,000,000 lower on the week and are 
up $6,000,000 on the year. 


This week the Reserve Banks are holding off the Govern- 
ment security market, and the scanty supply of bills does 
not suggest any great increase in that portfolio. Dealers 
areenow believed to have the smallest supply of bills for 
eral years, and some difficulty has been found in filling 
some large foreign orders. However, the Reserve Banks 
look with disfavour on a further reduction in rates for the 
purpose of increasing the supply, especially since this is 
the season when ordinarily rates begin to stiffen. Aggre- 
gate volume of bills outstanding is rising with the season, 
the first monthly increase this year being reported for July, 
amounting to $45,000,000. The gain does not reflect 
increasing trade activity here, but rather a transfer of 
financing from the London to the American banks. This 
transfer on goods stored abroad or shipped between foreign 
countries is placed at $53,000,000. The American Accept- 
ance Council reports that dollar acceptances used to 
finance foreign transactions total $495,000,000, a record 
amount, which compares with $280,000,000 a year ago. 


The gold outflow has slackened for the moment, and this 
week approximately $4,000,000 has come in from Japan, 
China and Uruguay. Bankers expect that the movement 
to Paris will be resumed before the end of the month. 
During July excess of gold exports was $20,600,000, and 
so far in August the net loss is $15,800,000, the bulk of 
the metal going to France. The country is still the gainer 


by approximately $186,000,000 for the first seven and a 
half months of the year. 


Nothing but ease in money is in prospect until business 
demands increase considerably, and bond prices are 
buoyant. Only professionals are taking advantage of cheap 
credit to operate in the share market, but the bear side 
is becoming more nervous on the failure of prices to break 
through the early summer low levels. Call money is diffi- 
cult to place at 14 per cent. outside the Stock Exchange, 
while the official rate, after a week at 24 per cent., has 
broken to 2 per cent. Meanwhile time money rates have 
risen } per cent. Commercial borrowing is beginning 
to rise, according to the member banks’ weekly report, 
mainly on country demand. Money markets were quite 
unaffected this week by payment of $120,000,000 for the 
latest Treasury bill issue, most of the amount being 
off-set by the $104,000,000 bill maturity. However, the 
volume of bills outstanding is steadily increasing, and, 
with Government expenditure rising on farm relief and 
building projects undertaken to alleviate unemployment 
at the same time that revenues are falling on lower imports 
of commodities, some uneasiness is felt over the prospect 
of a Treasury deficit. That the cut in the income tax 
rate voted last year can be maintained along with the 
Government’s appropriations for farm relief and public 
works in a poor business year is subject to doubt. 


The Treasury has served notice of its next tax date 
financing (September 15), when $350,000,000 of 84 per 
cent. certificates fall due. Later in the month a Treasury 
bill issue of $50,000,000 must be retired or refunded. It 
is likely that both issues will be replaced, since current 
cash demands on the Treasury and lower collections do 
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not promise reduction in the floating debt. There is some 
discussion as to whether the Treasury may wish to retire 
or refund a portion of the $1,500,000 84 per cent. notes 
of 1982 now outstanding. The issue can be called on the 
next tax date, and the present is regarded as a favourable 
time for such an operation. 








FRANCE. 


Balance of Payments — Est Railway Bond Redemption 
— French Loans in America — Wheat Situation. 


(FROM OUR CORRESPONDENT. ) 


Paris, August 27. 


M. P. Dromet, commenting on recently published esti- 
mates of M. Meynial, regarding France’s balance of pay- 
ments in 1929, has produced the following statement of 
the position :— 
Million 
Francs. 
3,100 
500 


Million 

Debits. Francs. 

Deficit on foreign trade... 10,000 
Foreign payments by 

Government, ........00. 2,850 
Money sent home by 
foreign workers in 


5,500 
8,500 
6,600 

200 
6,550 


31,050 17,900 


‘* Our balance of accounts for 1929,’’ M. Dromel writes, 
‘* shows a balance of assets of about 138,150,000,000 
francs. Now, during the same year we imported only 
8,500,000,000 francs of gold. We therefore must have 
invested the balance of 4,650,000,000 francs (say 
£37,500,000) abroad. The statistics show no trace of 
this, because these exports of capital consisted either of 
short-term investments in foreign markets or in direct 
purchases of foreign securities, operations which en- 
tirely elude the statisticians.’’ 


The Est Railway Company, which in 1925 made a 
bond issue of $20,000,000 at 7 per cent. in the United 
States, has given notice that it intends to exercise its 
right to pay off the outstanding portion of the issue by 
anticipation. The amount outstanding is $19,439,700, 
which is to be reimbursed on November Ist next at 105 
per cent. The necessary funds will be provided in the 
form of a portion of the stock of foreign bills in the pos- 
session of the Treasury, through the intermediary of the 
Caisse d’Amortissement. This stock of foreign exchange 
was accumulated by the Treasury, it will be recalled, in 
view of the then pending date of payment of the 
$400,000,000 owing to the United States Government for 
the American army stocks in France, which were taken 
over by this country after the war. The payment at the 
original due date (August 1, 1929) became unnecessary 
owing to the ratification of the Washington Agreement, 
under which this item of commercial debt was incor- 
porated in the system of annuities provided for by the 
Agreement. The Treasury received authority in the 
Finance Act of last April to advance the necessary 
amount of foreign exchange to liquidate the Est Com- 
pany’s loan. The amount thus borrowed will be repaid 
by the company to the Treasury by a series of annuities. 
Other outstanding French issues in the United States 
are : 


2,500 
1,100 


Receipts from German 
Reparation payments 
French oan issues 
ADA ......ccerceeeees 
Salesof foreign exchange 
by Bank of France ... 


Foreign issues in France 
Foreign bill purchases by 
Treasury 











(1) French Government 1921 73 per cent. Loan of 
$100,000,000, issued by Messrs J. P. Morgan and Company at 
95, and reimbursable on or before June 1, 1941. 


(2) French Government 1924 7 per cent. Loan of 


$100,000,000, issued through a syndicate of American banks at 
94, and redeemable on or before November 1, 1949. 

(3) 20-year 7 per cent. Gold Loan of $25,000,000 for the 
Department of the Seine, issued in January, 1922, at 90}, and 
redeemable on January 1, 1932. 

(4) City of Bordeaux 1919 Gold Loan of $15,000,000 at 6 per 
cent., issued at 924 and redeemable on November 1, 1934. 





(5) City of Lyons 1919 Gold Loan of $15, 


cent., issued at 924 and redeemable on November 1, 1934. 


(6) City of Marseilles 1919 Gold Loan of $15,000,000 at 6 per 
cent., issued at 92}, and redeemable on November 1, 1934. 

(7) City of Soissons External Reconstruction Secured Gold 
Loan of $6,000,000 at 6 per cent., issued at 85} through White, 
Weld and Company (secured on war due from the 
French Government), and redeemable on November 14, 1936. 

(8) Nord Railway Company 63 per cent. Loan of $15,000,000, 
issued in October, 1914, at 883 and redeemable in totality on 
October 1, 1924, at 102, or by annual drawings not 
than October 1, 1950. 


(9) P.L.M. Railway yong oe de ge cent. Loan of $40,000,000, 
of which $30,000,000 was i in April, 1922, at 83, and 
$10,000,000 is for issue in April, 1932, at 83}, the whole being 
reimbursable not later than August 16, 1958, or by anticipation 
(at 103) on February 15, 1932, or at any subsequent date 
before 1958. 

(10) P.L.M. Railway Company 7 per cent. Loan of $20,000,000, 


issued in September, 1924, at 93}, and redeemable on or before 


September, 1958, or by anticipation (at 103) on September 15, 
1932, or at any subsequent date prior to 1958. 

(11) Paris-Orleans Railway Company External 5} per cent. 
Loan of $10,750,000, issued in February, 1928, at 96,. and 
redeemable between March 1, 1933, and March 1, 1937, at 101, 
or between March 1, 1938, and March 1, 1968, at 100. 

(12) French National Mail Steamship Lines (Messageries 
Maritimes) External 7 per cent. Loan of $10,000,000, issued 
in December, 1924, at 91, and redeemable (at 103) on 
December 1, 1929, or subsequently not later than 1949. 

The wheat situation continues to attract close attention 
here, in view not only of the fact that agriculture remaing 
the greatest French industry, but also because of the 
serious effect the threatened shortage of home-grown 
breadmaking materials, as the outcome of the disappoint- 
ing harvest, may have on the exchange value of the franc 
in the coming year. The situation is rendered all the 
more difficult because the worst of the bad weather 
occurred after practically all crop estimates had been 
made up, and nobody has as yet any reliable idea as to 
the extent of the damage done. All.that is known is that 
what was expected to prove a new high record yield has 
seriously disappointed all hopes, while the quality is also 
proving much below the average. On the average, France 
finds it necessary to import about 10,000,000 quintals of 
foreign wheat every year. There is good reason for the 
anxiety which is being shown that every effort shall be 
taken to prevent the French wheat grower from being 
compelled to sacrifice his crop at any price he can get, 
in order to recoup his expended capital, and at the same 
time to make the stock of wheat actually in hand go as 
far as possible. The Government is taking active steps 
in both senses. An effort is being made to stabilise wheat 
quotations (in which connection the grain market has 
been thoroughly reorganised); while plans are also being 
worked out to ensure delivery of grain to the market in 
more or less equal monthly quantities. In order to render 
it possible for these to be put into effect, the Government 
proposes to furnish the growers with the means to finance 
their crops and at the same time to arrange for wheat to 
be stocked against the time when it will be actually 
needed. 





GERMANY. 
Floating Debt — Cartel Prices — Unemployment. 
(FROM OUR CORRESPONDENT. ) 
Beruin, August 27. 
Dr Drerricn, the Minister of Finance, has in the past 
week given a survey of the situation of the Reich’s cash 
situation. All floating foreign debts have been paid, and 
the total floating indebtedness has been reduced by 
500 million marks. This includes, however, some 3860 
millions which represent merely a formal reduction, for 
the Reich was permitted to delay the payment from 
September 1, 1929, until the coming into effect of the 
Young Plan, of the difference between the Dawes and the 
Young payments; and following the coming into opera- 
tion of the Young Plan this sum was struck off the float- 
ing debt. In addition to this, the Reich has been enabled 
through the first tranche of the Kreuger loan to consoli- 
date more than 200 millions of the floating indebtedness. 
(The balance, roughly 800 millions, was also placed at 
the Reichs’ disposal, but on the basis of advance payments 
which probably still figure in the floating debt.) Hence, 
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in effect, what has happened is simply that a proportion 
of the floating debt has been funded. The plan upon 
which the budget of 1930 was based, which provided for 
the amortising in the current fiscal year of the 350 millions 
of ‘‘ transitional ’’ credit—the so-called Schacht credit— 
has proved to be impossible of realisation. The 
repayment was made, the creditor banks received their 
money, but the means were secured by the incurring of 
other short-term indebtedness. 


All this need give rise to no misgivings. The German 
ple would be asking too much of itself if, in this year 
of unprecedented economic depression, it cherished the 
hope of reducing the national indebtedness. It is quite 
proper for the national treasury to take advantage of the 
liquidity of the money market to meet its repayment 
obligations without burdening the taxpayers further in 
doing so. In one respect Dr Dietrich has been much 
more fortunate than his predecessors, and especially than 
Dr Hilferding, last winter’s Minister of Finance. The 
deficit in the Budget does not make itself felt directly 
in a shortage of funds in the treasury, since the ministry 
can sell treasury certificates and treasury bills. Hence 
the Minister of Finance was fully justified in declaring 
that the situation of the treasury in the coming months 
furnished no ground for particular uneasiness. Unfortu- 
nately, however, he added that ‘‘ the new Reichstag will 
have a number of months’ time for undisturbed, objective 
labour,’” and would not need to make any ‘‘ over-hasty 
decisions ’’ in politico-financial matters. Naturally the 
newly-elected Reichstag will have to consider calmly the 
Government’s projected autumn plans forfinancial reform, 
which (it has not yet been made public or, probably, 
formulated completely by the Cabinet) is to bring a final 
new regulating of the German financial system. But it 
will first have to see to it—and as soon as possible—that 
the deficit in the current Budget is compensated for by 
economies or by new receipts. For if this should not be 
done, the result would be a grave new increase of the 
floating indebtedness—it amounts to-day to some 1,400 
million marks—and that, in view of the ever-present possi- 
bility of a new stiffening of the money market, might 
again cause such crises as those of last winter. 


The Government has scored a small success in its battle 
against excessively high cartel prices. The programme for 
combating unemployment contemplated, among other 
things, important orders from the postal department, 
which were to include building operations. Among the 
industries in the building field which are strictly bound by 
cartels, are the cement industry and the linoleum industry. 
The Reichspost imposed upon both these industries, as a 
condition to the granting of orders to them, an important 
reduction of their prices. While the cement syndicate 
has so far not accepted this demand, linoleum prices have 
been actually reduced, and the Post Office thereupon 
granted its orders, whereas it would otherwise have got 
along with substitute materials. Naturally this success 
can become of general economic importance if other 
important industries follow the linoleum industry. 


The German labour market grows steadily worse, 
although in former years no increase in unemployment 
worth mentioning set in at this season. The unemploy- 
ment insurance department, it is true, reports for 
August 15th 8,000 less recipients of benefit than at the 
end of July, but this decline is only due to the fact that a 
great number of unemployed have exhausted their right 
to receive unemployment insurance. The ‘‘ Krisenfiir- 
sorge ’’ (emergency aid), which takes over a part of these 
unemployed who are no longer covered by insurance, 
shows an increase of 17,000 persons receiving support. The 
unemployment insurance department now has 1,494,000 
unemployed to support, and the emergency aid 420,000. 

€ number of unemployed recorded in the official em- 
ployment agencies—this is the most nearly complete 
figure—increased from 2,765,000 on July 81 to 2,845,000 
on August 15. Moreover, in July, according to the 

Institut fir Konjunkturforschung,’’ the percentage of 
workers employed on full time in all industries has dropped 
from 75.2 to 78.6 per cent. 
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SWEDEN. 


Trade Depression — Production — Money — Stock 
Markets. 


(FROM OUR CORRESPONDENT. ) 
StocxHotm, August 18. 


THERE was never any doubt that the international de- 
pression would reach Sweden sooner or later, although 
for a long time the resistance of Swedish industry to its 
influence was remarkable. The first serious sign of the 
depression in Sweden appeared in the June statistics, 
which appeared in the middle of July. Whereas imports 
and exports in May had a value of Kr. 154 and Kr. 160 
millions respectively, and whereas the corresponding 
figures for June a year ago were Kr. 145 and Kr. 169 
millions, the import figures for June this year did not 
exceed Kr. 124 millions, and the export figure was Kr. 134 
millions. As regards the most important staple articles, 
the most, marked reduction in exports was in pulp, of 
which shipments in June were about 25 per cent. lower 
than last year. The pulp industry had succeeded in 
effecting large sales at an earlier stage, but the difficulties 
in making buyers accept delivery have steadily increased. 
At the same time, prices have progressively fallen. 
Strong sulphite, for example, fell from about Kr. 205 at 
the end of last year to about Kr. 165 at the beginning of 
August. In the same way shipments of iron ore have 
receded. Whereas normally the months of May, June 
and July show a rising curve with the culmination in 
July, this year the opposite has occurred. From 927,000 
tons in May, 1929, shipments fell in June, 1930, to 
803,000 tons, and in July to 773,000 tons. Last year the 
amount in the last-mentioned month was 1,128,000 tons. 
The tendency cannot be mistaken, even though the results 
for the first seven months of the year are comparatively 
good, thanks to active exports in the beginning of the 
year. 


The depression has affected different industries very 
differently, however, and some industries are still carry- 
ing on comparatively satisfactorily. This is especially 
true of mechanical engineering and, strangely enough, 
of the timber industry. Timber prices are very low, it is 
true, but they have remained more or less unchanged 
during recent months. It is a favourable sign that 
delivery is promptly accepted, so that shipments have 
been on a relatively high level. Svensk Finanstidning’s 
index of production for June shows, however, that the 
most important industries have reached the limit of 
resistance to the progressive international depression. 
All the industries represented in the index reduced their 
production so considerably in June that the decline 
cannot be explained by the usual seasonal slackening in 
the summer, but must be attributed to limitation of 
output due to the depression, even though the Whitsun 
holidays also affected the situation. Whereas during the 
first five months of the year the general index number 
constantly maintained a higher, and even considerably 
higher, level than last year, in June it fell for the first 
time below it and reached 123 (1923-24 = 100), as com- 
pared with 140 in May. 


In the second quarter the average of the index of pro- 
duction was 134, compared with 149 in the first quarter. 
The seasonal change last year was responsible for a 
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decline only from 140 to 186, and in 1927 from 117 to 
115. The decline is emphasised this year by the fact 
that there was a strike at a number of paper mills, 
lasting for two months, during which production was 
reduced by about 88 per cent. Even if the calculations 
are adjusted on this basis, the slackening due to the 
depression is still very marked in the second quarter. 


It is evident that the progress of the depression must 
have affected other activities as well. Its effects are not 
yet visible in the labour market, but they are all the 
more clearly visible in the money and exchange market 
and on the Stock Exchange. Especially noteworthy are 
the reduced demands for credit and the large increase of 
short money. The liquid resources of the commercial 
banks have reached such dimensions that it is clearly 
difficult for them to employ them profitably. And this 
in spite of the fact that they have restricted their 
demands on the Riksbank to such an extent that the 
latter has lost, its control of the market. The low-water 
mark of rediscounting which was reached in the spring 
has of recent months been surpassed. It is significant 
that, whereas the Riksbank’s portfolio contained 
domestic bills for so small an amount as Kr. 50 millions 
on the last Saturday in July, the commercial banks had 
on deposit, without interest, at the Riksbank no less than 
Kr. 35 millions. 


The considerable exchange realisations which, in the 
first half of the year, corresponded to the decline in credit 
demands, did not continue in July. On the contrary, the 
Riksbank was compelled to assist the market, though 
this was a reflection of the large subscriptions to foreign 
loans by Sweden, especially during June. It should be 
noted, moreover, that the normal tendency of the 
Swedish krone at this time of the year is firm owing to 
the surplus of foreign exchange usually available. This 
year, on the contrary, it has been quiet, and offers of 
foreign exchange have been conspicuous by their absence. 
This again in a way reflects the depression. It should, 
however, be remembered that the Riksbank still disposes 
of an exchange reserve of over Kr. 350 millions, an ex- 
ceptionally large sum. 


Finally, as regards the Stock Exchange, markets have 
been remarkably quiet and uninteresting of recent 
months, with quotations practically unaltered. The only 
exception was Kreuger and Toll, which recovered, in the 
beginning of July, part, of the excessive losses occasioned 
by the crisis in New York at midsummer. That the 
Stock Exchange has remained so steady must be attri- 


buted to the hopes that the autumn will bring improve- 
ment. 








BELGIUM. 
National Bank and Gold — Budget — Economic Orisis. 


(FROM OUR CORRESPONDENT. ) 


Louvain, August 18. 
On August ist the National Bank of Belgium instituted 
new terms for the purchase and sale of gold, which may 
be regarded as the final stage in the return to normal 
monetary conditions. Hitherto the Central Bank has 
not been compelled to accept gold bullion offered for sale, 
and has only been obliged to exchange bank notes against 
gold bills and paper carrying a title to payment in gold 
currencies. Under the new régime the National Bank 
will purchase and sell gold ingots of 12} kilos., 99.5 per 
cent. fine, at the purchase rate of 4.768 Belgas, or 23.815 
francs per kilogram pure gold, i.e., 100 per cent. fine. 
The selling price will be 4.780 Belgas, or 28.899 francs. 
The margin between the two rates makes up the charge 
payable for mintage. As to the gold reserve guaranteeing 
the redemption of the note circulation, Belgium remains, 
as before, governed by the gold exchange standard. There 
is no question of issuing gold coins. New 5- and 10-franc 
coins in pure nickel have just been put in circulation to 
replace partially the Treasury notes of 5 and 20 francs 
current. These new coins bear respectively the headings: 
‘10 francs or two Belgas ’’ and ‘‘ one Belga or five 
francs.’’ ‘Though much cleaner than the paper money 


for which they are a substitute, they have the disadvan- 
tage of being rather heavy. As to the designation 
‘* Belga,”’ this is the sole new token of ite existence in 
the economic life of the Belgian people. One realises 
daily more and more that its adoption has been a useless 
intricacy and that it will never replace the franc as a 
denomination of currency. 


The preparation of the general Budget for 1981 is in 
hand and appears to be giving rise to difficulties in the 
realisation of the necessary equilibrium. On account of 
economic crisis, estimated revenue cannot be placed at a 
figure higher than last year, whereas estimated i- 
ture for 1981 shows an increase of about 14 to 2 milliard 
francs. Only very few heads of the estimated expenditure 
are susceptible of reduction, and it is at present antici- 
pated that the balancing of revenue and expenditure will 
entail an increase in postal tariffs, as well as in those 
of the telephonic service; perhaps it will even become 
necessary to raise railway freight rates and fares. Par- 
liament will very likely have to face the restoration of a 
few of the taxes which were cut from the Government's 
Taxation Reform Bill, despite the opposition of the 
Minister of Finance. Finally, the structure of the Budget 
itself will probably have to be altered so as to carry to the 
heading of ‘‘ extraordinary expenses ’’ (i.e., amounts 
chargeable to capital account) expenditure which has been 
financed in 1930 by means of tax receipts. Such a device 
would be very questionable finance and the Budget for 
1981 will, as a whole, be much less sound than the pre- 
ceding one. 


As is the case in all Western European countries, 
agriculture has suffered greatly in Belgium from bad 
weather. Nevertheless, as Belgium is mostly interested 
in the rearing of cattle and in the production of milk, 
butter and eggs, the damage suffered is smaller than in 
neighbouring countries, such as France. While the big 
farming enterprises show symptoms of being in straits, 
the small ones, which are the most numerous in Belgium 
and are, a8 a rule, equipped for intensive cultivation, are 
struggling through this period of general depression with- 
out getting seriously hurt. A general Act has recently 
been passed obliging exporters of eggs to affix their trade 
mark on exports, the intention being to give a complete 
guarantee of genuineness to the foreign buyer. 


Among business people profound pessimism prevails. 
Nevertheless, statistics available show that Belgium, 
which has undoubtedly suffered from the present economic 
crisis, has resisted better than many other countries. The 
latest available return on employment, drawn up in the 
beginning of July, gave 50,000 as the unemployed total, 
of whom only 12,000 were wholly without work. Un- 
employment has affected mainly the textile industry and 
the Port of Antwerp. The output of the Belgian collieries 
for the first six months of 1980 was slightly higher than 
in the corresponding period of 1929, while Belgium 
exports have declined in value by 15 per cent., or exactly 
as much as those of Great Britain. The decrease in 
exports is due largely to diminished demand for diamonds 
from the United States of America, where the general 
crisis has checked purchases of gems. 


The banks have had abundant funds at their disposal, 
since the Stock Exchange has been weak and idle and 
conditions in the money market very easy. For the first 
six months of this year dividends disbursed amounted to 
2,500 million francs, against 1,850 millions for the corre- 
sponding period of last year. At the ‘‘ Caisse d’Epargne 
the excess of deposits over withdrawals increased one 
milliard, against an increase of 500 millions last year. 


Since the beginning of the year only two big failures 
have been registered, namely, that of a Ghent textile 
enterprise and of a similar concern at Verviers. The very 
small number of bankruptcies is astonishing when the 
fall in the price of raw materials is taken into account. 
Public opinion, however, is very anxious with regard to 
the economic situation. The Government has instituted 
a ‘‘ High Economic Council ’’ commissioned to inquire 
into the present position of affairs and to propose means 
of alleviating the critical trend. This Council, which will 








be presided over by M. G. Theunis, is composed of about 
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thirty personages, among whom are representatives of 
bankers, industrialists, trade unions and Parliament, as 
well as two economists and a few Government officials. 
It is not known when the Council will start working, but 
the members are not likely to meet before the end of 
September. 








AUSTRIA. 


New Loan — Money — Unemployment — Grain 
Problems. 


(FROM OUR CORRESPONDENT.) 
Vienna, August 19. 


Durine the last few weeks the feature in the Austrian 
situation has been the issue of the State Investment 
Loan, Subscriptions were exceedingly good. In several 
foreign countries subscribers were not very eager for the 
first few days, but, when it was seen that s surprising 
success was being registered with the domestic allotment 
in Austria itself, more interest was shown in England 
and America. Against the Austrian allotment of 50 
million schillings par value, subscriptions were made for 
152 millions, the greater portion being for scrip restricted 
as non-negotiable for six months. As the restricted scrip 
had been assured preferential treatment, some of the sub- 
scriptions for unrestricted scrip could not be met by allot- 
ments to a greater extent than 10 per cent. The savings 
banks and insurance companies have fought to get as 
much scrip as possible, and none has remained with the 
banks. Furthermore, important subscriptions have been 
made in Austria against the English quota. For some 


time the loan has been quoted in Vienna itself at about 
+ per cent. above par. 


The big subscriptions in Austria have proved that there 
must still be plenty of capital in this country. It is 
worthy of note that the savings deposits continue con- 
stantly to increase, the accretion for this year alone being 
from 2.4 milliard to about 2.7 milliard schillings, and 
scarcely any regression was recorded even in the month 
of July, when the loan was issued. From this it would 
appear that only a very slight amount of savings has been 
converted into subscriptions to the State Loan. It must 
also not be forgotten that there is a boom in life insurance 
business, that receipts of premiums in this branch of 
insurance have gone up by 15 per cent. during the last 
year, and that such premiums are calculated to amount 
to about 150 million schillings per year. 


The loan has had several immediate effects. An un- 
pleasant one is that the high rate of interest which it 
offers has automatically caused a stiffening of credit con- 
ditions for all the other public bodies which desire to 
contract loans, e.g., the Federal countries of Lower 
Austria and Tyrol, and the townships of Linz, Gratz, 
Innsbriick, Klagenfurt, Médling and Baden. Existing 
investment stocks declined till their yield accorded with 
the rate of interest borne by the State Loan. The quota- 
tions on mortgages were, however, maintained by the 
Bank of Issue, 7 per cent. mortgages continuing at 97. 
Naturally, the big interest paid on the new loan and its 
absolute security are reducing the public demand for 
stocks and shares. Turnover on the Vienna Stock 
Exchange continues very small; recent figures show that 
in June the number of transactions fell by 29 per cent. 
as compared with the preceding month, and that the 
money changing hands in share transfers receded from 
65 to 89 million schillings. 


_ The issue of the new Loan has led to a great consolida- 
tion of the position of the National Bank of Austria. 
Holdings of foreign assets, which at the beginning of the 
year amounted to 545 million schillings and at the end of 
J une to 687 million schillings, have now risen to 748 
million schillings, and to this must be added the un- 


schillings. On the other hand, there is no increase in 
demand for money from the business community. The 
bill portfolio hovers just over a hundred million schillings, 
though at the beginning of the year it amounted to about 
300 millions, at which time, however, the end of the year 
and the effects of the collapse of the Bodencredit-Anstalt 
were still exerting their influence. Total circulation 
remains constant, and the cover is calculated at 81 per 
cent., whereas the notes are really covered by gold and 
foreign assets to an extent of nearly 90 per cent. 


The National Bank is therefore confronted with the 
question whether or not it should augment its gold hold- 
ings; a reduction of the Bank rate is in general not con- 
sidered opportune, as sound bills of exchange are still not 
available in abundance; moreover, it is feared that foreign 
capital might be withdrawn again. Recently foreign 
capital has been engaging more extensively in Austria, 
though on short terms only, and it is estimated that short- 
term indebtedness to foreign lenders aggregates about 
30 million dollars. Still, it is rather strange to have a 
private discounting rate of 4 per cent. and a Bank rate 
of 5} per cent., though actual costs of credit—not only in 
Austria—by no means coincide with nominal rates. It 
should also be mentioned that the influx of foreign values 
is at the present time being swollen through the Austrian 
foreign tourist traffic. In addition, within the last few 
weeks the sale of the Hungarian annuity of the State 
Railway Company to an English group and of the shares 
of the Telephongesellschaft Berliner to a German- 
American consortium has caused an influx into Austria of 
about one million pounds sterling in foreign values. 


There is another unfavourable circumstance of import- 
ance in this connection. Though the deficit in the balance 
of foreign trade during the first, half of this year has gone 
done to 461 millions, in comparison with 509 million 
schillings in the corresponding period of last year, both 
imports and exports have diminished. Exports have sunk 
from 1,046 to 936 millions and imports still further, 
namely, from 1,554 to 1,399 million schillings, so that for 
deliveries from abroad less foreign values were necessary. 
The slackness in Austrian industry finds expression in the 
fact that imports of raw materials and semi-finished goods 
sank by 15 per cent. below last year’s figures, while, on 
the other hand, exports of finished goods receded by 
10 per cent. Another symptom of crisis which is causing 
anxiety is the rise in unemployment. For the first time, 
an increase was observed this year in unemployment 
during the summer months, and there are now about 
157,000 registered unemployed in receipt of benefit in 
Austria—exactly twice as many as in the corresponding 
season of last year. This is apart from the 30,000 persons 
who no longer have a right to the benefit, and 55,000 
persons in receipt of the old-age pension. The closing 
down of factories owing to industrial fusions is the more 
burdensome to the labour market because the discharged 
hands, especially in small industrial towns where there 
are only one or two factories, have no prospects of getting 
other jobs, and consequently swell the ranks of the 
standing army of unemployed. 


The agrarian community of interests of the South 
European States has again given impetus to the con- 
sideration in Austria of the creation of a State monopoly 
in grain. This is the more surprising as only last month 
it was decided to inerease the taxes on sugar and beer and 
distribute the 96 million schillings anticipated from the 
Increase as subsidies to the farmers producing grain. In 
addition, the land tax is to be reduced. A State 
monopoly administration would take over the grain from 
the farmers in Austria at a price which would pay the 
farmers, buy the additional quantity required from abroad 
at the world market price (the duty on grain would, of 
course, be dropped), and then sell to the Austrian con- 
sumers at an appropriate average price. Naturally, the 
whole affair amounts to elimination of private enterprise, 
to which there is rooted objection, partly arising from the 





changed holdings of gold amounting to 168 million 


fact that similar control of supplies during the war and 
for some time afterwards led to very unhappy ne eis 
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ROUMANIA. 


Politics and Business — Agrarian Problems — 
Commercial Treaties. 


(FROM OUR CORRESPONDENT.) 
Bucwarest, August 23. 


In spite of the holiday season, there has been a great 
deal of political activity behind the scenes during the 
month of August. Rumours of a divergence of opinion 
between the King and Mr Maniu, the Prime Minister, 
and the sudden arrival in Roumania of Mr Titulescu, gave 
rise to a great amount of speculation which sometimes 
degenerated into the wildest conjectures with regard to 
the political intentions of the King. The Government 
was at last obliged to take counter-measures and to issue 
a declaration that these rumours belonged to the realm of 
mere fable. Nevertheless, it seems that there was some 
ground for the general uneasiness, if only to judge by 
the emphatic statements of all the political parties, who 
have declared themselves, with striking unity, to be 
opposed to the idea of a dictatorship. That the political 
parties should condemn the idea is easily understand- 
able. Whether a dictatorship could be established 
successfully depends upon whether men of sufficient force 
and standing are available. At any rate, political in- 
stability and unrest is the least desirable of all things at 
the present juncture. But it is always possible that the 
grave economic conditions of Roumania may have an 
influence on the political situation, and for this reason 
the immediate outlook is obscure. 


The economic situation is indeed sufficiently alarming 
to cause the Government very grave concern. In 
Roumania, as in other parts of Europe, there is reduced 
activity in commerce and industry, and unemployment is 
spreading. In view of the approaching winter, the 
prospect is not encouraging. Two reports on the situa- 
tion, one by Mr Madgearu, the other by Mr Manoilescu, 
both members of the Government, have been submitted 
to the economic commission of the Cabinet. Both reports 
bear principally, as is natural, on the excessive indebted- 
ness of the agriculturists. But whereas the Madgearu 
report limits its remedies to the forced reduction of 
interest on existing debts and the creation of new facili- 
ties at reduced interest by loans on the cereals deposited 
in warehouses and by the creation of an agricultural mort- 
gage credit institute, Mr Manoilescu suggests the conver- 
sion of the old debts by means of the issue of a State 
loan, the old debt being administered under the super- 
vision of the State. 


Neither report seems to insist sufficiently on the 
absolute necessity of a reduction in the cost of agricul- 
tural production, of which the high interest rates pre- 
valent form only one, though an important, part. 
Furthermore, while Mr Madgearu alludes to the necessity 
of attracting foreign capital to supplement the limited 
resources of this country, he omits to mention that the 
legislation affecting credits, introduced by the Govern- 
ment of which he forms part, as well as the dilatory 
methods of the Roumanian courts with regard to the pro- 
tection of the creditors, have been largely instrumental in 
preventing the foreign capitalist from investing in Rou- 
manian enterprise. As to the conversion scheme of Mr 
Manoilescu, which, it is rumoured, is favoured by the 
economic commission, the adoption of this plan would 
undoubtedly react on the existing Government Idans and 
throw an additional burden of almost crushing propor- 
tions on the already strained resources of the State, at 
least during the first few years, during which the peasant, 


who is notoriously insolvent, can hardly be expectad to 
meet his commitments. ; 


Commercial treaties are the order of the day. The 
conclusion of the treaty with England gives rise to hopes 
of intensified commercial relations between the two coun- 
tries. It is also not without political importance in view 
of the geographical position of Roumania, and this aspect 
seems underlined by the visit of the British naval 
squadron to Roumanian waters. The treaty with France 





is still in preparation, but its conclusion is expected 
shortly. Special interest is aroused by the meeting of 
Roumanian, Jugoslavian and Polish representatives in 
Warsaw towards the end of the month. Coming after 
the recent agreement between Roumania and Jugoslavia, 
and the previous meeting of Hungarian and Roumanian 


‘| representatives, it is expected that a further step will be 


made towards the formation of the block of the agricul- 
tural States of Eastern and Central Europe. As a 
measure of defence of the agricultural interests, the im- 
portance of these conventions, as far as Roumania is con- 
cerned, cannot be over-estimated. They may even 
produce an effect on the unsatisfactory commercial rela- 
tions between Poland and Germany, and thereby be of 
far-reaching influence on the economic constellation of 
Europe. 


Letters to the Cottor. 


‘INSURANCE OR DOLE?” 


TO THE EDITOR OF THE ECONOMIST. 





Sm,—The stimulating article in your issue of August 23rd 
rightly suggests that our unemployment policy is based on 
the belief that the present abnormal economic depression will 
quickly pass. We certainly appear to be relying on our 
national genius for ‘‘ muddling *” in the hope that 
**something will turn up.” May it not be, however, that 
certain fundamental truths must be more widely appreciated 
before any real solution can be found to this difficult problem ? 

Unemployment means that a latent power to create wealth 
is permitted to lie idle, and, poverty being an unsatisfied 
desire for wealth, there is an obvious maladjustment of 
economic conditions whenever unemployment and poverty 
exist side by side. Our present method of attempting adjust- 
ment is to take wealth from him who has and give it to him 
who has not. Already, however, this policy is bringing the 
most evil results, due to the ignoring of simple economic facts. 
Exceptions do not disprove the universal rule that the one 
and only incentive for work is to obtain wealth for the 
immediate or deferred satisfaction of needs, and that if these 
needs can be satisfied in any other manner, the work will not 
be given. Expenditure incurred on the satisfaction of needs 
without the production of wealth is just as unproductive as 
expenditure on war, and involves a similar disastrous wastage 
of wealth. It would, indeed, appear that the adoption of 
a convenient monetary system has blinded us to the principles 
of barter which must always underlie our economic life 
and which require that payment should be made in accordance 
with the productive capacity and not in accordance with the 
needs of the individual. 

Unless our industrial system is to stand condemned as 
failing to promote the welfare of mankind, it is essential that 
we should revise our conception of the relations between the 
State and the individual. While, under the influence of 
Socialist doctrines, we aim at a redistribution of wealth by 
taking the wealth of one man and using it for the welfare of 
another, we are adding to the burden of poverty and forcing 
the nation into bankruptcy. On the other hand, a laissez faire 
policy is admitted even by the Liberal Party to be impractic- 
able. The main duty of the State in industrial and sociological 
matters must therefore be to assist the individual to create 
wealth under conditions which give him a fair and just return 
for his productivity in industry, at the same time ministering 
to his needs by the establishment on a strictly actuarial basis 
of those social services which are considered essential to his 
welfare. Special cases will always require special treatment, 
but as a rule the consumption of wealth by the individual 
must be limited to his production of wealth, and increased 
welfare must be won from the increased production of wealth 
and from its more efficient conversion into welfare. 

On these lines alone can a high general level of prosperity 
be attained. Without relaxing our efforts to stimulate 
industry in other ways, our first step forward must be to 
organise the latent but unused powers to create wealth s0 
that the present lack of wealth is remedied. Unemployment 
benefit must be sharply distinguished from relief, and, with 
proper exceptions for the old and the sick, relief must only 
be given in return for work provided by the State, whenever 
possible designed to supply the workers with their own needs, 
or, in other cases, of general benefit to the community. No 
question of “unsuitable employment” can be allowed to 


arise; application for work must be open to all who desire 





it, and payment must be based on the work done. 


We must 
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accept the principle of ‘‘ work and maintenance,” and although 
there must remain a great difficulty in providing productive 
work which will not compete unfairly with private enterprise, 
the difficulty is not insuperable. Moreover, even if the work 
ghould not be productive, it would at least cure three of our 
present evils—the hardships inflicted on members of un- 
insurable trades, the penalising of casual labourers by the 
rules under which they now draw unemployment pay, and, 
most important of all, the growing disinclination for work 
among the dole-fed section of the population.—I am, Sir, your 
obedient servant, 
Palmerston House, 
34 Old Broad Street, 
London, E.C.2. 
August 27, 1930. 


FREDERICK GEIDT. 


Books anv Publications. 


ALL THAT IS UNDER HEAVEN. 


From 530 B.c. to 1980 a.p. is a long step, yet a recently 
published book by Liang Chi-Chao,* describing the wodld 
which existed in the Far East during the three hundred 
years between 530 and 230 B.c., suggests a number of 
reflections curiously applicable to the circumstances of 
China to-day. The period with which the author deals 
was @ strenuous, combative age. Periods of warfare (all 
against all) alternate in the story with periods of universal 
peace; phases of political disunity precede and follow all- 
embracing empires. ‘‘ The contending states’’ of 
530-230 B.c. merge into the Empire of Tsin and Han; the 
Empire of Han breaks up into ‘‘ the Three Kingdoms ”’ 
and their barbarian successor-states; the successor-states 
merge into the Empire of Tang and Sung, which breaks 
up in the fullness of time under the impact of other 
barbarians. And so it goes on through the ages, until in 
1911 we latter-day spectators from another world have 
beheld the latest of these empires go to pieces to make 
way for the present bout of anarchy, which has lasted 
twenty years already and may well last another two 
centuries if the rhythm of Chinese history continues in the 
tempo of the past. 

Yet, if one element in the rhythm of Chinese history 
is cyclic, there is another element which is constant, un- 
flagging, sustained. This element is the movement of 
expansion which has persisted through all the changing 
fortunes of Chinese society. Inwardly, the society may 
be at peace or in conflict with itself, prosperous or 
stricken by war and famine, conscious of misery or of 
well-being; but every mental and material state through 
which Chinese society passes seems to promote its expan- 
sion in one way or the other. When war and famine 
stalk through the Middle Kingdom, the Chinese peasant 
and the Chinese merchant flee to the outer darkness in 
order to escape the scourge of the Chinese war-lord. 
When a philosopher-king sits upon the Imperial throne, 
he brings the outer barbarians within the pale of civilisa- 
tion—exerting the glamour which a Solomon cast upon a 
Queen of Sheba by preference to the brute-force of a 
Cesar or a Jenghis Khan. But always—by whatever arts 
and in whatever circumstances—the boundaries of the 
society are enlarged. The Chinese mind has never been 
bounded by the walls of a city-state or by the frontiers 
of a nation. From the outset, ‘‘ All that is under 
Heaven ”’ has been its habitat; and in the course of ages 
“* All that is under Heaven ”’ has steadily expanded. 

In those three centuries of ‘‘ the contending states,”’ 
which were the Golden Age of Chinese philosophy, the 
Middle Kingdom scarcely yet extended beyond the basin 
of the Yellow River, and the present sites of Peking and 
Shanghai were still barbarian soil. That age of strife, 
and the age of the Pax Tsinica which succeeded it, 
expanded the borders of Chinese society southward to the 
southern watershed of the Yangtse and northward to the 
line of the Great Wall. And now, in these latter days, 
in the present age of iron, the indomitable, innumerable 
Pioneers of Chinese expansion are venturing across the 








* “History of Chinese Political Thought.” By Lian Chi-Chao. 


South Seas into tropical archipelagos and beyond the 
Great Wall into the frozen wilderness of the North. One 
runs into China at Penang and Singapore; and realises 
that the historical mission of the British Empire in 
Malaya may well be to lay the foundations for a new 
Chinese province on the Equator. And one may read in 
the latest news from China how the northward-flowing 
tide of Chinese colonisation, having submerged Man- 
churia and Inner Mongolia already, is at this moment 
gathering head before it pours over the Outer Mongolia in 
an irresistible flood. 

But to these two influences discernible through the 
history of China and actively operative to-day, a third 
factor is now added which did not exist in the early Tsin 
period. Western civilisation, which had no use for the 
Kingdom of Heaven, brought to China its presiding spirits 
of nationalism and class war; and, as the present author 
points out, “‘ during the last two decades China has tried 
to transplant one after another the political institutions 
of Europe on to her own soil... . It is like plucking 
the flowers of a neighbour to embellish the dying branches 
of one’s own tree.’’ The essential feature which emerges 
to-day from the conflicting accounts of civil dissensions 
and anarchy in China is that ‘‘ All that is under 
Heaven ”’ is reeling under the impact of the modern 
world. From that impact and its resulting throes of dis- 
solution we may be certain that some re-birth will come. 
It remains to be seen what consequences it will have on 
Western society. 

$————eEE= 


BOOKS REOEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 


(It would be a convenience to our readers if publishers would make 
@ point of notifying us of the prices of books sent for inclusion in 
this column.) 


The Reconstruction of India. By Edward J. Thompson. 
(London) Faber and Faber, Ltd., 24, Russell Square. 
10s. 6d. net. 

This interesting and suggestive book will be reviewed at greater 
length in a subsequent issue of the Economist. 
Wages in the United States, 1914-29. 

National Indystrial Conference 
247, Park Avenue. $2.50. 

A useful statistical analysis of wages and real earnings in the 
United States during the past ten years. 

The Hague Rules Explained, being the Carriage of Goods 
by Sea Act, 1924. By Sanford D. Cole. Third 
edition. (London) Effingham Wilson, 16, Copthall 
Avenue. 6s. 

A new edition of a useful little book, incorporating a statement 
of the effect of recent interpretations of the Hague Rules. 
Russian Agriculture During the War. Rural Economy. 

By Alexis N. Antsiferov. In collaboration with 
Alexander D. Bilimovich, Michael O. Batshev and 
Dimitry N. Ivantsov. The Land Settlement. By 
Alexander D. Bilimovich. (London) Oxford Univer- 
sity Press, Warwick Square. 18s. net. 

A volume in the series published by the Carnegie Endowment 
dealing with the economic and social history of the war, which has 
particular interest in view of the post-revolution agricultural ex- 
periments of Russia. 

Proceedings of the Preliminary Conference with a View 
to Concerted Economic Action. (Geneva) League 
of Nations. 


(New York) 
Board, Inc., 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2 :— 

Report on the Work of the Imperial Shipping Committee, 
June, 1926, to May, 1930. Cmd. 3646. 6d. net. 
Guide to Current Official Statistics of the United King- 

dom. Vol. VIII. 1929. 1s. net. 
Department of Overseas Trade: Economic Conditions in 
Spain, June, 1930. 2s. net. 


Indian Statutory Commission: Vol. XVII. Selections 
from Memoranda and Oral Evidence by Non- 





ry 
(Kegan, Paul, Trench, Tribner and Co., Ltd.) 10s, 6d. net. 


Officials. Part II. 16s. net. 
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The Stock Gechange. 











Tas year’s industrial depression has spared neither 
‘‘ old ’’ nor ‘‘ new ”’ industries, and the artificial silk 
trade has experienced its effects with especial severity. 
In Great Britain, the numbers of unemployed in the silk 
and artificial silk trades, despite a recent reduction, are 
three times as high as a year ago, and four-and-a-half 
times as high as two years ago. Exports in the first seven 
months of 1980 have fallen off in value by 21 per cent. 
as compared with the corresponding months of 1929, while 
the average export price of artificial silk yarns this year 
has been 3s. 64d. per Ib., as compared with 3s. 11d. in 
the year 1929 and 4s. 64d. in 1928. The industry, indeed, 
has borne more than a normal burden of depression, since 
its selling prices were not on a firm basis before the slump 
began, while, even under the most favourable conditions, 
a, period of ‘‘ over-production ’’ would have been inevitable 
by reason of the recklessness with which new bubble 
companies were formed during the recent share boom. 
The depression, which has unfavourably affected even the 
world’s strongest producers, has, indeed, rung the death- 
knell of many smaller concerns. 

From the investor’s viewpoint, British artificial silk con- 
cerns fall into one of four groups: (1) Courtaulds, the 
oldest and strongest producer, which occupies a class by 
itself; (2) British Celanese, also a large producer, but 

‘much more of an enigma to the investor; (8) the smaller 

concerns which have at least a reasonable prospect of 
“* making good ’’; and (4) the host of recent flotations 
whose future is more than doubtful. 

Courtaulds goes back, as a limited company, to 1904. 
Its leadership has been obtained and retained not merely 
by its being first in the field, but by virtue of enterprise 
on the technical side, consistently conservative finance, 
and vigour in building up world-wide connections. These 
have been achieved through the medium of share-holding 
interests in such concerns as the American Viscose Cor- 
poration, La Soie Artificielle de Calais, S.A., Glanzstoff- 
Courtaulds, Courtaulds (Canada) Limited, etc., and work- 
ing agreements with Vereinigte-Glanzstoff-Fabriken A.G., 
and S§nia-Viscosa. Its fortunate shareholders in the 
past have received handsome capital bonuses of 100 per 
cent. in 1919, 200 per cent. in 1920, 66% (in preference 
shares) in 1924, and 100 per cent. in 1927. Two years ago, 
its £1 ordinary shares touched 105s. 74d.; they have been 
dealt in, this week, at 40s. 73d. 

The company’s most recent period of rapid expansion 
occurred after the War, its profits rising from £1,804,796 
in 1920 to £5,111,413 in 1925. Since then the annual 
total has fluctuated considerably. If the 1925 figure be 
taken as 100, the subsequent totals have been, 1926, 75; 
1927, 943; 1928, 101; 1929, 78. The extent to which the 
published figures coincide with actual trading results, 
however, cannot be exactly estimated. The profits 
brought in from subsidiaries are believed to have been 
conservatively stated; many of the assets in the balance 
sheet contain substantial hidden reserves; the chairman, 
Mr Samuel Courtauld, is famous for the restrained nature 
of his published statements; and depreciation has been 
on @ generous scale—as, indeed, is highly necessary in an 
industry like artificial silk, in which the factor of 
obsolescence looms so largely. 


The fall in the price of the shares this year reflects fears 
regarding the effect of trade depression on immediate 
earnings, rather than any doubts as to the maintenance 
of the company’s future strategic position. In 1929, 
earnings per share fell from 19.9 per cent. to 18.9 per 
cent., and dividends from 15 per cent. to 10 per cent. 
(all free of tax) though actual earnings, for reasons we 
have previously suggested, may have been higher than 
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these figures. The company did not repeat its customary 
allocation of £1,000,000 to reserve, but wrote £1,651,856 
off its Continental Investments. The directors’ report, 
published in February last, was gloomy in the ex- 
treme, though its tenor showed that the then possibility 
of a budgetary change in the silk duties filled the directors’ 
minds. In April, certain price reductions were announced, 
but in June the company re-engaged certain of its em- 
ployees who had previously been dismissed. The market, 
however, has been unable to make any guess at the 
potential profits for 1930, though its views are, on the 
whole, conservative—possibly as a result of the reduc- 
tion in the interim tax-free dividend from 4 per cent. to 
8 per cent. On the basis of last year’s figures, the 
yield at the present market price of the shares is 
no more than 6.84 per cent. on earnings, and 4.92 per 
cent. on dividends (both tax free). 

British Celanese has had a more chequered history. It 
owns exclusive rights in the Dreyfus patents for the manu- 
facture of cellulose acetate silk in the British Empire 
except Canada, where the company owns 20,270 shares 
of Canadian Celanese Limited. It also holds 27,200 shares 
in the Celanese Corporation of America. The company’s 
keenest critics have admitted the excellence of its technical 
achievements. Its ability to pay dividends, however, has 
been much less conspicuous, and it was only in 1928 that 
preference dividend arrears were cancelled by an ordinary 
share issue. The total gross profits rose sharply in 1927- 
28, but suffered a setback the following year, when—to 
the surprise of some observers—the company reduced its 
allocation to depreciation reserve. The following group- 
ing of income and various expenses, charges and writings- 
off may be found instructive :— 


General All other 
expenses deductions Amount 


Total and (deprec. remaining 

Years ended gross Debenture reserve, after all 
February 28th. mar on — 2s ae oe etc.) meer sone 
—XEe 409,800 169,259 240,541 Nil 
1926 ...cccccececeee 448,946 208,524 240,422 Nil 
WORT cccccccccccesie 799,452 222,817 576,635 Nil 
BGBB creccoccccccces 1,680,331 388,972 861,996 429,363 
BERD  cocccccccccccee 1,301,518 647,032 551,350 103,156 


From 1924-25 to 1926-27 total deductions exactly 
equalled the company’s gross income. In 1928-29 they 
fell with the gross income, despite an increase of £258,060 
in general expenses and debenture service. The alloca- 
tion to depreciation reserve itself declined in 1928-29 from 
£378,261 to £200,000. If the allocation had been main- 
tained at the previous level no earnings would have been 
available from the year’s operations for either the 
£2,000,000 of 7 per cent. cumulative first preference 
shares or the £4,250,000 of 74 per cent. participating 
second cumulative preference shares. 

The movements of the ordinary shares (of 10s., with 
4,422,667 in issue) have been meteoric. In 1928 they 
touched 136s. 8d. This week they were dealt in at 7s. 6d. 
No dividend has ever been paid on the shares. 

Investors, indeed, have found the company’s frequent 
estimates of probable earnings somewhat difficult to 
follow. On the chairman’s showing, from £75,000 to 
£80,000 per month is required to cover depreciation and 
preference requirements. The trading profit for the 
twelve months to February 28th last was stated to be “‘ in 
excess of £1,100,000,’’ but this figure was struck before 
providing for debenture service, depreciation and research 
expenses. If debenture service was on the same scale as 
in 1928-29, a maximum of about £765,000 would be avail- 
able for depreciation and preference dividends. This is 
equivalent to less than £64,000 a month, so that in spite 
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of the 50 per cent. increase in turnover, described by the 
directors as having occurred last year, it is doubtful 
whether all preference dividends have been covered. 
Clearly, much depends on what the directors consider 
necessary to set aside for depreciation, but, in view of 
present conditions in the industry, and the fact that part 


of the company’s productive capacity has been standing | 


idle, total charges of every kind can scarcely be less than 
in 1927-28. The accounts will be made up to June 30th 
last, and the annual meeting will be held next month. 

During the recent boom a host of smaller artificial silk 
companies was formed. The task of distinguishing, 
respectively, between those which have and have not a 
reasonable chance of survival is naturally difficult, not to 
say invidious. On the one hand, there is some measure 
of agreement that such companies as Harbens—which has 
an issued capital of £583,800 and earned 2.8 per cent. for 
its ordinary shares last year—and British Enka—which 
has an issued capital of £1,250,000—have at least a 
locus standi in the industry, though the latter company, 
despite its substantial backing, had a debit to profit 
and loss of £239,601 at December 3i1st last. The 
Branston company was initially regarded as having 
promise, but its immediate prospects have been affected 
by the closing down of operations this year and the loss 
of working capital as a result of an investment in Kirk- 
lees, another artificial silk producer, which made a loss 
of £22,428 last year. The position of these two concerns 
was discussed in last week’s Economist (page 375). 

Among the remaining concerns, some, like the York- 
shire Artificial Silk and the Western Viscose, have gone 
into liquidation; some, like the Scottish Amalgamated, 
are contemplating such a course; and some, like the 
British Acetate, are considering reconstruction schemes. 
Others, like the Rennes, the Rayon Manufacturing, and 
the International, have endeavoured—usually with ill- 
success—to obtain new money on high-yielding prior 
stocks; while others are carrying debit balances. A re- 
ceiver was appointed for the Atlas Company this week. 
The rock on which many of these companies have split 
has been shortage of working capital, aggravated in some 
cases by underwriting failures. When all allowance has 
been made for the extravagances of ‘‘ boom finance,’’ the 
experience of these concerns still affords strong presump- 
tive evidence that, save in a few exceptional instances, 
artificial silk is not an appropriate industry for any small 
concern with limited financial resources. 

At the moment, the affairs of the industry appear to be 
taking a slightly better turn. Despite an appreciable 
falling off in production, British stocks of artificial silk 
yarn increased by 1,401,700 lbs. in the first quarter of 
1930. During the second quarter, however, only a further 
202,600 Ibs. was added, some 89,800 lbs. being actually 
taken from stock in June. The outstanding feature of 
business this summer has been @ more active demand for 
crépe fabrics. Demand for viscose has been concentrated 
largely on the fine filament yarns—a feature which has 
benefited companies like Courtaulds and Harbens. The 
Price situation, however, shows as yet no definite signs 
of stability, and the tendency of consumers to hold back 
orders for the autumn may unfavourably affect pro- 
ducers, unless an early announcement is forthcoming, 
either of specified price reductions or of the trade’s 
decision to make none. 

In these conditions, those companies which have closed 
down their factories, either from shortage of capital or 
inability to compete at present prices, would appear to 
have meagre chances of restarting in the near future. 
The elimination, temporary or permanent, of these weak 
Producers may, however, pro tanto, improve the outlook 
for the remaining concerns. Until, however, the danger 
of further price-cutting has passed, profit margins are 
likely to remain narrow, and the earnings even of the 


srongee producers may be restricted for some months to 
ome, 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. Account. 
September 9. | September 11. 

Markets opened, to outward appearance, with the 
lassitude characteristic of recent weeks. Subsequent de- 
velopments, however, went some way to support the view 
that the bear movement had been overdone. On Wed- 
nesday sentiment abruptly changed, and on Thursday 
morning prices were run up in a large number of cases, 
with all the usual manifestations of ‘‘ House ’’ activity. 
Many bears were caught, but some of the more influential 
held their ground, and prices, as expected, became easier. 
The more conservative sections of the ‘‘ House,’’ while 
welcoming the improvement in prices, were distrustful 
of its permanence, on the ground that no single substantial 
basic factor in the situation had been changed. The 
rumours circulated as regards a change of Government, 
or of official policy on fiscal questions, a reduction in 
Bank rate, etc., were, prima facie, so utterly fantastic 
as themselves to throw doubt on the whole movement— 
the real origins of which were obviously ‘‘ technical ’’ and 
psychological. - 

Gilt-edged prices were well maintained, though busi- 
ness fell off slightly and a small amount of profit-taking 
chiefly affected Conversion issues. Funding Loan, how- 
ever, remained in demand. India stocks obtained some 
support. Australian issues came into favour, the market 
having been impressed by the genuineness of the efforts 
being made to improve the financial situation. 

In the foreign bond market Brazilians were again 
marked down in sympathy with the milreis, but com- 
paratively little stock came out. Peruvian stocks were 
extensively marked down on the “‘ revolution,’’ business 
becoming largely nominal. The strength of silver was 
more than adequately reflected in quotations for Chinese 
issues. European descriptions were steady on a small 
investment inquiry, the new Austrian stock hardening. 

Home rails recovered sharply, though the best prices 
were not held. Like the preceding downward movement, 
the improving tendency was not accompanied by any 
appreciable expansion of business. The week’s traffic 
returns were as bad as expected, but the market ignored 
them. All stocks rallied, but Great Western were par- 
ticularly prominent, a considerable bear position being. 
open. Underground issues were again firm. The foreign 
railway markets were largely idle, though their tone was 
steady in sympathy with developments elsewhere. 
Canadian Pacifics showed outstanding strength. 

The industrial market opened with a marked reluctance 
among operators toundertake fresh commitments, the carry- 
over revealing the existence of bear accounts in a number 
of shares. The volte-face on ‘Wednesday was heralded by 
firmness in New York, and by various rumours with a 
pseudo-political context. The speed with which many 
bears rushed to cover was symptomatic of the condition 
of the market, but the volume of business was dispro- 
portionate to the recorded changes in prices, apart from 
the ‘‘ automatic ’’ execution of orders on which previous 
limits had been placed. The advance, while it lasted, 
particularly affected tobacco shares, Imperial Chemical, 
United Molasses and Unilever. In some quarters 
the recovery in the last-named shares was asso- 
ciated with the emphatic denial by a well-known 
house that it had recently been selling these or any other 
shares. The Columbia Graphophone report (discussed on 
page 414) was regarded as affording strong circumstantial 
evidence of an increase in the real earning power of the 
group. Support was also forthcoming for Cables and Wire- 
less. Motor shares had a firmer appearance, Singers show- 
ing a quotable improvement after the ‘‘ curtain lecture ’’ 
delivered by the directors (dealt with on page 414). Coal 
and steel shares were quiet and irregular, apart from an 
improvement in Staveley on the favourable dividend. 
Courtaulds were actively dealt in, but British Celanese 
remained dull. The passing of the Calico Printers’ Ordi- 
nary dividend did not come as a surprise, and textile shares 
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Norse.—Shares with a New York quotation, or with definite American interest, are distinguished by italice. 


oe ctteiating the ds on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are defini! redeemable 
date the yiel: page profit or logs on redemption; where stocks are redeemable at or before a certain date the final date of repayment Salenaios eee ape 
discount and the earliest when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends paid by the company during the last 
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generally remained steady to firm. The Waring and 
Gillow revelations had been largely discounted, though 
some of their details left an unpleasant impression. 
Shipping shares were undecided, a small decline in Royal 
Mail following the announcement of the Lamport and Holt 
receivership (dealt with on page 418). Bank shares re- 
corded numerous gains, after an uncertain opening, but 
insurance shares remained quiet. 

The rubber share market, after its own fashion, re- 
flected the tendency in other parts of the house. Offer- 
ings of stock tended to dry up, and, on the commodity 
showing signs of steadiness, numerous shares were 
harder. Tea share market conditions were unchanged, 
business being meagre, and price changes in a down- 
ward direction. Sentiment in oil shares changed abruptly 
for the better on Wednesday, the improved tone of 
Amsterdam—a large seller for some days previously— 
having a particularly favourable effect on the Royal Dutch 
group. 

The tone of the mining market was as dull as ever at 
the beginning of the week, but a certain liveliness subse- 
quently made itself felt. In the Kaffir section, Randfon- 
tein improved substantially on an increasing demand from 
the Cape, while Gold Fields, Rand Selection and West 
Rand also hardened. The Northern Rhodesian issues at 
first attracted less attention than for some time past, but 
the market shared in the general upward swing in mid- 
week and several counters, led by Chartered and 
N’Changa, recorded substantial gains. Tin shares, with 
the exception of Kramat Pulai and Sungei Besi, were 
inactive until the latter part of the week despite an im- 
provement in the price of the metal. Lake View and Star 


were a good feature in the Australian market. Tintos 
were harder after initial weakness. 


“ FINANCIAL NEWS” Dally BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 











Aug. 21 | Ang. 22.) Aug. 25.| Aug. 26. 





Aug. 27.) Aug. 28. 





Government and Municipal 
Loans. 





1,170 | 1,198 | 1,521 1,161 1,120 














eoseee 751 825 910 182 758 866 

Commercial and a. 1,495 1,448 | 1,881 1,376 | 1,385 1,714 
290 389 395 382 456 446 

Mines (including Nitrate) 284 365 400 307 380 439 
180 67 221 199 199 220 

Rubber, Tea and Coffee...... 72 131 127 97 87 101 








eveececceecsvcseescecees 4,242 | 4,423 





5,455 | 4,304 4,906 




















® Including iron and steel and breweries. 


* FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOOES, 
(1928 = 100.) 








FOREIGN STOOK EXCHANGES. 
NEW YORK. 


The tone of the New York markets was appreciably 
firmer, though spells of irregularity followed every move- 
ment towards a higher price level. On the whole, the 
volume of trading showed a measurable increase, a small 
amount of public buying making itself felt. For the most 
part, however, outside investors remained distrustful of 
the position, being impressed by the divergence of view 
between some of the service agencies, whose prophecies 
are still conservative (with Babson as a possible excep. 
tion), and that of the majority of New York brokerage 
houses, who look for a further price improvement. The 
bulls emphasised the more favourable steel outlook, as 
revealed by the increase in the Steel Corporation’s opera- 
tions from 62 to 66 per cent. of capacity, and in the rate 
for the whole industry from 544 per cent. to 58 per cent. 
Though the bears were quick to exploit any signs of weak- 
ness, and were particularly successful in their attacks on 
Vanadium Corporation, many of the leading investment 
stocks advanced appreciably, the list including Steel Cor- 
poration, Allied Chemical, Eastman Kodak, Sears Roe- 
buck and Warner Brothers, the receivership suit against 
the last-named concern being dismissed. Oil stocks con- 
tinued to show scattered liquidation, but hardened as the 
week progressed. That the general situation is, at least, 
not depreciating is suggested by a further small increase 
in car loadings and a slight improvement in the employ- 
ment situation. The bond market shows continued 
strength, and money remains cheap. Outside call money 
has even been obtainable at 14 per cent. The general 
feeling is that while there is little chance of an early re- 


sumption of a bull market, many high-grade common 
stocks are in a buying range. 


Ang. Ang. Ang. 


Aug. Aug. Ang. 
14, 21, 1 21. 28, 
1930. 1930. 183, ih 188. 1930. 1930. 
iat lst | Poles Sea Seto 
4 4 Seare-Roebuck .. bat 62 71 
102 1023 Un. Fruit...ccccccccco evs 87 
it Leather ........ 8 
211 218 | U.S. Rubber......... 1 
st $78 UB. Steel ......0c000 is] 167 1 
111,112" | Woolworth 5 
1 mt Worthington Pump 109 12 129 
11 115 Am. Pow. & Light 78 81 85 
7 82 | Am. Tel. Tig... 210} 2 
211. -215$ ~| ElectricP.&L.... 62 67 
Int. Tel. Teleg...... 43 40 
126 1305 Nat. Pow.& Lt... 43 41, 
20 Radio Corpn. ...... 3 
66 68 | Utilities P. & L. .. st 324 35 
4 W. Union Tig. ..... 167 168 
27 27 
Associated Ges“A” 42 303 
739 <1 Mid-Cont. Pet. a5 223 
A Pan Amer. B. ... 54 
11 80 Ol] ......0000 224 
32 35% =| Std. California ...... 61 
81 83 Do. NJ. secseseesee $3 





By courtesy 
of New York and 13, Copthall Avenue, London, we print 


of the Standard Statistics Company, Inc 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 





1928. 1929. 








Highest. 








335 Industrials 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 138-3 | 139-9 
Baile .....0ccceee 120-5 | 139-7 | 127-8 | 173-5 | 134-3 | 120-6 | 121-5 

34 Utilities ......... 128-3 | 180-6 | 177-6 | 330-4 | 202-2 | 213-8 | 216°5 
Total, 402 Stocks .. | 130-3 | 178:9 | 140-3 | 226-1 | 153-0 | 147-4 | 149-1 


















DAILY AVERAGE OF 


50 INDUSTRIAL COMMON STOCKS (1926 = 100). 



































Low “Highest 
of 1930. | of 1930 | ane 21. Ang. 22.| Aug. 25 . 26. . 27.| Aug. 28. | of 1930. of 1930 - 20,| Aug. 21.| Ang. 22.| Ang. 24. | Aag. 25. | Ang.26.| Ang. 27. 
Apr. 17). | (Aug. _ —~ onan Apr. 10.) |(Ine. 24.) ans 
90° 72-9 | 72-6 72°6 | 74-6 | 75-6 202-4 | 149-6 | 163-0 
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Ang. 21 Ang. 22. | Aug. 25. | Ang. 25. | Aug. 26.| Aug. 27.| Aug. 28. 


& 
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Shares om 1,71 | 1,335 689 1,587 | 1,744] 2,198) 1,435 
Thous. §)...0-- | 7,020 | 6,925 | 5,449 6,711 | . 9,728} 9,700} 8,133 
339 301 122 309 528 399 325 
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INVESTMENT NOTES. 


Waring and Gillow.—This company’s annual report, 
published on Monday last, came as a shock to investors, 
in view of the fact that, as recently as June 4th, the 
chairman, Lord Waring, informed the Press that record 
profits had been earned. In point of fact, the net profit 
for the year ended January 31st last was only £54,234, as 
compared with £209,760 in 1928-29 and £147,151 in 
1927-28. In a letter published in the Press last Monday 
Lord Waring stated that he based his prediction on the 
profits anticipated to accrue to the company on the 
sale of a certain property. We understand that the 
property referred to was the Princess’ Theatre site. 
It would be interesting, however, to Ikmow how 
such a transaction could possibly affect the accounts 
for the year which ended on the previous January 31st, 
and also how any such profit could, at any time, be in- 
cluded among the distributable earnings. At a meeting 
on August 16th the creditors refused Lord Waring’s offer 
of second debentures in satisfaction of their claims, but 
decided to adjourn for three weeks to allow him to make 
satisfactory financial arrangements, covering the payment 
of their claims in instalments in six, nine and twelve 
months. These negotiations are, it is stated, progressing 
satisfactorily. Lord Brentford and Sir Harry Peat have 
been appointed to handle the settlement of the claims, 
with power to co-opt two others, and have invited the 
creditors to appoint a representative. Several creditors 
had served writs on the company, many of which have 
been withdrawn in response to the committee’s recom- 
mendation of a moratorium, and it is hoped the few out- 
standing will be withdrawn. This will facilitate the work 
of the committee and obviate the necessity for the appoint- 
ment of a receiver by the trustee for the debenture- 
holders. On the completion of negotiations with certain 
bankers to provide money for further working capital, the 
company will collect its debts, paying the committee 
£10,000 per week, which will be deposited. Payments to 
creditors will be made in 1981 on March 1st, June 1st and 
September Ist, together with interest at the rate of 5 per 
cent. per annum. It appears that Waring and Gillow 
disposed of the site, referred to above, between 
January 81, 1927, and January 31, 1928, part of the 
payment taking the form of a mortgage of £172,585, 
against which there was a reserve of £45,000, and a 
further sum of £127,585 has now been drawn from the 
profit and loss account, making the “‘ reserve against a 
mortgage debt ’’ £172,585. Efforts are being made to 
find a new purchaser, but in view of the present condi- 
tions in the real estate market a quick sale is scarcely to 
be expected. Of the ‘‘ debtors ” total, in the balance 
sheet, of £812,992, some £98,691 is due by the chairman, 
but is secured. After paying the preference dividend of 
£45,000, and transferring £127,585 to the mortgage 
reserve, there remains £57,253 to be carried forward, as 
compared with £175,604 brought in from the previous 
year. Creditors amounted to £628,726, and a bank loan 
of £119,840 is shown, against which appears a cash credit 
of £191,155. Despite Lord Waring’s statement, dis- 
quieting rumours had already caused the market to 
mark down the shares, which slumped only a little 
further last Monday. Their slight subsequent fractional 
Increase may, possibly, reflect the market’s hope that the 
outstanding creditors will agree to the proposals, thus 
giving the committee a chance to do its work without 


Lamport and Holt.—The appointment by the Court, 
on Wednesday, of Sir William McLintock as receiver and 
manager of Lamport and Holt, Ltd., may be regarded as 
@ more or less inevitable step in the clearing up of the 
affairs of the Royal Mail group. Lord Kylsant is chair- 
man of Lamport and Holt, while another of his lord- 
ship’s companies was the joint plaintiff in the motion for 
a receiver. In this instance, knowledge as between the 
right and left hand may be confidently assumed. Sir 
William McLintock, further, is a member of the Advisory 
Committee to the Royal Mail group, whose appointment 
and duties we discussed in the Economist of June 14, 
1980 (page 1335). This week’s development, in fact, brings 
Lamport and Holt closely under the control of those who 
are charged with the duty of re-organising the position of 
the whole Royal Mail group. Their action may conceiv- 
ably be interpreted in some quarters as suggesting that 
they regard the company as one of the group’s less profit- 
able properties, and that while operations may be con- 
tinued for the present, their ultimate intention is to dis- 
pose of the assets when a favourable opportunity offers. 
The company has had a long history, having been first 
established in 1845, and it is only of comparatively recent 
years that it has fallen on bad times. Its preference divi- 
dends were, in fact, paid up to June, 1925. The last bal- 
ance sheet, which we analysed in detail in the Economist 
of June 14, 1930, afforded presumptive evidence of the 
over-valuation of many of the company’s investments 
and loans, which accounted for £6,875,000 out of a balance 
sheet total of £8,059,000. The company has lately not 
been paying its way, net losses being made, after charg- 
ing debenture interest, of £66,000 in 1925, £110,000 in 
1926, and £70,000 in 1929; while the ‘‘ profits ’’ of 1927 
and 1928 were microscopic. All these figures, however, 
are meaningless, their dimensions being dependent on 
the amounts written-off for depreciation of the fleet and 
the investments which, in the latter case at least, were 
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shown by the last balance sheet to have been inadequate. 
On the basis of that document, we calculated that approx- 
imately 77 per cent. of the company’s ordinary capital 
was then unrepresented by any existing assets. The 
actual position will, of course, be ascertainable only when 
Sir William McLintock has gone fully into the “‘ inside ”’ 
figures, but the 6 per cent. cumulative preference share- 
holders, at least, will hope that, if and when the com- 
pany’s assets are disposed of, something will be left over 
for them. The majority of the share capital is, however, 
held inside the Royal Mail group. An analysis of its dis- 
tribution, made some months ago, suggested that approx- 
imately 694 per cent. of the then total was held, in the 
aggregate, by the Royal Mail Company, its directors, and 
other companies in the group. The 6 per cent. cumulative 
preference shares of £1 were quoted this week at 2s. 04d., 
and the 5 per cent. redeemable debenture stock at 38s. 





Columbia Graphophone.—The complete report of the 
Columbia Graphophone Company for the year ended 
June 30, 1930, adds considerably to the preliminary 
figures discussed in the Economist of August 16th last 
(page 829). Profits and their appropriation in the last 
three years have been as follows :— 


15monthsto Year to 
June 30, June 30, 
1928. 1929. 
£ £ 
491,046 1,069,550 
471,305 505,121 


26,250 21,000 
18-0 24-1 


Year to 
June 30, 
1930. 
£ 
1,282,871 

580,159 


21,000 
27-6 


Issued ordinary capital ... 
Net profits 
Preference dividends 


445,055 484,121 
291,186 480,904 513,149 
91-7* 45-3 43-5 
60* 45 40 


5,700 Nil Nil 
Increase in carry-forward 148,169 3,217 46,011 


* Equivalent rates for 12 months, 73-4 per cent. and 48 per cent., 
respectively. 
The report does not directly throw any light on the 
question whether last year’s increase in the parent com- 
pany’s profits was due mainly to increased trading or to 
slightly less conservative dividend distributions by the 
subsidiaries — exclusive of the American subsidiary, 
which made a loss, written off out of its own 
balance-sheet surplus. The accounts, however, cer- 
tainly convey the impression that the real earn- 
ing power of the group, as a whole, has been 
maintained to an extent which speaks well both for the 
management and for the company’s strong competitive 
position in the gramophone trade. The figures may also 
reflect the coming into production of factories which were 
under construction last year in such overseas countries as 
Argentina, Brazil, Chile, France, Germany, Italy, Japan, 
Spain and Turkey. It is not clear to what extent the 
company has continued its practice of writing-down, out of 
earnings, the values of all its factories. Some £402,255 
of a total premium of £1,710,080 from the issue of shares 
last year has, however, been applied in writing-down the 
value of ‘‘ certain newly acquired assets ’’ and in aug- 
menting the internal reserves included in the balance- 
sheet item ‘‘ trade creditors, reserves and credit 
balances ’’—-the remainder having been carried to reserve 
account. The company has also carried out a detailed 
investigation of the accounts of all subsidiary companies. 
This has confirmed the board’s view that, on a conserva- 
tive basis of valuation, the net assets represented by the 
investments in subsidiary companies (matrices, patents, 
trade-marks and goodwill being excluded), before making 
the provision from share premiums referred to above, ex- 
ceed the value at which those investments are carried in 
the balance sheet. Contrary to general expectation, the 
company has not, apparently, as yet used the proceeds of 
the last share issue to extend its gramophone interests. 
For the most part the new money would seem to have 
been invested in gilt-edged securities (which are shown, 


559,159 
Ord. 


Capital 
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for the first time, in the balance sheet at £900,715), 
or left on deposit at the ‘bank (cash having risen by 
£542,861). The chairman’s speech at the last meeting 
suggested that the intention of the company was to use 
this money to enter the radio industry. It may be, there- 
fore, that the board wisely decided, after making the issue, 
to hold its hand until the general trade depression had 
passed. This point may possibly be made clear at next 
Thursday’s meeting. The shares rose from under 60s. 
to 65s. 74d. after the publication of the report. 





Singer and Company’s Accounts.—The report of Singer 
and Company, one of the ‘‘ big three ’’ in the British 
motor-car industry, has been published this week. Profits 
and their distribution are shown below :— 


Years Enpep Jouty 3l. 


1928. ae 
333,173 


666,760 
209,269 
23,323 
173,922 
21,182 


(0) 22-9% 


1 
333,173 


pan f 7% Cum. Pref. £1 
666,760 


capi Ordinary £1 


206,362 
49,083 
144,266 


23,322 


18-2% 
Paid, subject to tax 
Equivalent, “‘ tax free ”’ 
Amount of dividend 


Ordinary 


174% One 
14% “s 


£ 
116,683 122,905 


5,000 
1,000 
5,260 


Reserve for income tax 
Employees’ funds 
of preference issue 


Contingen: 5,000 5,000 ove 
Inc. or dec. in carry forward +27,871 +19,797 —1,960 
* After allowing for miscellaneous receipts and expenses. 
(a) Plue capitalised bonus of 50 per cent. in 7% cumulative 


preference . 
(b) Paid by allotment of preference shares to ordinary share- 
holders in proportion of 1 to 7, some £95,251 being thus capitalised, 


while company paid income tax of £27,654 to Inland Revenue. 


The report is of interest for several reasons. Firstly, it 
records a check to the remarkable increase of profits 
during recent years, which has made the company’s 
history one of the most remarkable in the whole motor 
trade. The conditions responsible for this development 
have been common to the whole industry, and are due 
mainly to general economic depression. The company’s 
stocks of finished cars, and work in progress, are valued 
this year at £597,509, against, £861,848. The actual 
decline in profits is, however, due partly to a larger allow- 
ance for depreciation of plant, etc. The second feature of 
the accounts is the directors’ decision to pay the year’s 
ordinary dividend, not in cash but in preference shares, in 
order to conserve the company’s resources for capital 
purposes. This is an unusual, but in the circumstances 
@ commendable, decision. It may, however, involve 
those shareholders in a ‘‘ loss ’’ who may endeavour to 
*‘ cash ’’ their dividend by way of a sale of their new 
shares on the Stock Exchange. The directors, presum- 
ably, have this contingency in mind, since they take the 
unusual course of admonishing shareholders against 
parting with their interests at an unduly low value. 
They declare that they ‘‘ view with dismay the low 
price at which small holders dispose of their shares,’’ 
which is ‘‘ detrimentally affecting the monetary interests 
of the large shareholders ’'—especially, it would seem, 
those of the directors and their friends, who are described 
as holding approximately one-third of the capital. 
Another, and possibly sounder, argument might have 
been that depressed share quotations increase the cost of 
raising new capital, and, in the case of a conservative 
company, such as Singer and Company undoubtedly is, 
may result in the shareholders making what is virtually 
a compulsory subscription, as in the present instance. 
The directors declare categorically that the market price 
does not represent the intrinsic value of the shares, and 
recommend that these should not be sold in future at less 
than 20s. per preference share and 35s. per ordinary 
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share, which they declare to be the value on an assets’ 
basis (the italics are the directors’). The shares were 
dealt in before the report at 14s. 44d. and 18s. 9d. respec- 
tively, but improved on its issue to 15s. 74d. and 20s. 
Shareholders will doubtless regard the advice as valuable, 
since it comes from so influential a quarter, but will 
regret that the directors have not, by defining such a 
notoriously elusive term as “‘ assets’ basis,’’ rendered 
their statement something more than an obiter dictum. 





Calico Printers’ Association.—The general depression in 
the export trade of Lancashire and the Indian boy- 
cott of printed piece-goods have adversely affected the 
results of this company. For the financial year ended 
June 30th last, net profit has fallen to £69,186, compared 
with £140,173 in 1928-29, and £421,316 in 1927-28. An 
interim dividend on the preference shares amounting to 
£75,402 has already been paid for the half-year ended 
December 31, 1929. Some £50,000 is being transferred 
from reserve to profit and loss account, and a final prefer- 
ence dividend will be paid, but the ordinary dividend is 
being passed. 


Year ends June 30, 
1928. 1929. 1930. 

Net profit .......cccccccseseeee 421,316 140,173 69,186 
Brought forward ..........0. 52,998 172,704 61,536 
Preference dividend......... 150,805 150,805 150,805 
> nee 5 5 5 
No. of tumes covered .......+. 2-7 0-9 0-4 
Ordinary capital 

Earned £ ...cccccscsccsceee 270,511 Dr.10,632 Dr. 81,619 

|: eR ae 150,805 100,537 Nil 

Harned %  .csccscecsceees 13-4 Nil Nil 

BREN Fe ‘scocecscccccccesecese 7°5 5 Nil 
TO TOBETVE....ccccccccccccccces so _ Dr. 50,000 
Carried forward ..........06 172,704 61,536 29,917 


In the following table, the percentage earnings and pay- 
ments on the ordinary capital are set out over a period 
of ten years. 


Orprnary Capital. 


June 30. % % June 30. % % 
7°5 5:0 1926 ...... 3-2 7-5 
1922 ..ccccoce 7°5 7°5 1927 ...... 3-6 5 
1923 ccescsese 27-3 12-5 1928 ...... 13-4 7°5 
1924 .cccccese 16-9 10-0 1929 ...... il 5:0 
WSS  ccccceces 22:3 15-0* 1930 ...... Nil Nil 


* Including 5 per cent. bonus. 


The balance-sheet position remains liquid, while reserve 
funds total £1,260,000. The market had discounted the 
passing of the ordinary dividend, the shares showing no 
change on the publication of the preliminary figures. 





Crompton, Parkinson Results.—This large electrical 
manufacturing firm continues to increase its earnings, 
the net profit for the past year being £103,613, an increase 
of £21,041. After paying the preference dividends, a divi- 
dend of 30 per cent. has been declared on the ordinary 
capital, and £15,000 has been carried to the reserve fund. 


Year ended June 30. — =_ — 

Bed RD secescrcnnnscnnenerarenesuense 70,826 82,572 103,613 

First preference dividend ......... 17,073 13,658 13,658 

No. of times covered .....0..0000 4-14 6-04 7°59 

Second preference dividend ....... 9,803 19,606 19,606 

. No. of times covered ........0000 1-70* 2-48 3-11 

ae porte FE ncvapeonencence ee p.a. 72> Oe 
rdinary< paid % ......cccccceee p.a. 

, not paaneanamannatie 25,000 30,000 45,000 

TO TOSETVES ....scescesceecceseecenecees _ 13,500 15,000 

Increase in carry-forward........... 18,950 5,848 10,389 


During the year 200,000 5s. ordinary shares were issued 
at a premium of 5s. per share. In 1929 no amount was 
shown as having been written off for depreciation, but 
this year £12,000 was set aside. Stock increased by 
£16,967 to £198,733, and debtors at £287, 709 showed an in- 





crease of £34,626, cash being £11,488 greater at £23,345. 
The cash received for the new shares was partly used to 
repay a loan of £30,000 to the bankers, and also to reduce 
the debt to F. and A. Parkinson by £31,884 to £14,786. 
Creditors appear at £98,168, an increase of £6,753 over 
the figures of the previous year, while the unclaimed 
mature debentures have evidently been claimed. The 
surplus of liquid assets over current liabilities at £198,100 
is £93,298 greater than in 1929. The ordinary shares at 
23s. 9d. per 5s. share yield £6 6s. 3d. per cent. 





Port of London Authority.—At a time when most com- 
pany reports reflect the unsatisfactory commercial situa- 
tion, the expansion shown in the recent returns of the 
Port of London Authority is the more gratifying. Accord- 
ing to the twenty-first annual report, for the year ended 
March 31st last, the total net register tonnage of vessels 
using the Port of London in the calendar year 1929 was 
57,578,355 tons, against 55,423,681 tons in 1928, while 
the net register and deck cargo tonnage of shipping pay- 
ing river tonnage dues inwards and outwards during the 
year ended March 31, 19380, totalled 43,188,737 tons, an 
increase of 2,327,699 tons, or 5.7 per cent. Of this total, 
26,481,107 tons used the wet docks of the Authority (an 
increase of 5.4 per cent.) while 2,280,292 tons of imports 
were received for warehousing or immediate delivery— 
an increase of 200,776 tons or 9.7 per cent. The total 
revenue was £6,103,295, total expenditure, £4,520,238, 
and interest on Port stock and other fixed charges 
£1,459,009, leaving a surplus of £124,048, which, with 
the £396,584 brought forward raises the total surplus to 
£520,682. In view of the satisfactory outlook the Autho- 
rity decided to continue its considered policy of returning 
profits to traders by way of reduced charges. The intro- 
duction of a revised schedule of rates, as from January 
1st last, was also facilitated by the relief from local 
rates under the Local Government Act, 1929 (amount- 
ing to approximately £150,000) obtained by the Autho- 
rity. It remains to be seen, however, to what extent 
traffic this year will be affected by the prevailing depres- 
sion. Whereas the total imports and exports of the 
United Kingdom increased in 1929 from £1,920 millions 
to £1,952 millions, the corresponding figures for the first 
seven months of 1980 show already a decline of £141 mil- 
lions, chiefly arising during the past four months. In 
some quarters, however, the view is taken that the steady 
growth in the traffic handled by the Authority can be attri- 
buted more to the increasing popularity of London as a 
Port than to general trade conditions. The heavy burden 
of depression in the North of England and the slow but 
steady southward ‘“‘ shift ’’ of trade is reflected, indeed, 
in many British port returns. While the values of total 
imports and exports for London showed an increase of 
1.8 per cent. in 1929, compared with an increase for the 
United Kingdom of 1 per cent., the Liverpool figures de- 
clined by 1.7 per cent., and those of Glasgow by 7.4 per 
cent. The Port of London Authority has always en- 
deavoured to cater for the needs of users, and in twenty- 
one years has spent no less than £17,000,000 on improve- 
ments. In view of the complaints frequently made by 
traders regarding the high level of British port charges 
as a whole, as compared with those of their Continental 
rivals, we trust that the Port Authorities will endeavour 
still further to carry on the good work of rate reduction in 
the future. 





British International Pictures.—Mr John Maxwell, at 
the general meeting of British International Pictures, 
Ltd., last week, gave some interesting statistics of the 
capital invested in the film industry. There are approxi- 
mately 55,000 cinema theatres in the world—about 
20,000 in the United States and Canada, 4,000 in this 
country and 1,800 in Australia and New Zealand. Approxi- 
mately 250 million people attend cinema theatres 
throughout the world each week. In the United States 
the total investment in the film industry exceeds 
£400,000,000, but in this country the amount invested 
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is no more than £80,000,000. As regards the production 
of films the United States is spending about £25 millions 
@ year on new films out of a total world expenditure of 
about £35 millions. The rentals paid by the cinemas for 
film hire are calculated at about £50 millions a year in 
the United States and about £8 millions in this country. 
Of this amount, the bulk goes to American companies. 
Mr Maxwell emphasised the importance of increasing 
British film production in order to retain a greater part 
of this expenditure at home. In America it is estmiated 
that 80 per cent. of the revenue of film-producing com- 
panies is derived from export sales, and that each foot 
of film exported brings back $1 of trade for other Ameri- 
can industries. Mr Maxwell added that in the case of his 
own company export sales were rapidly approaching 30 
per cent. of their total sales. The most striking develop- 
ment in the film industry this year, according to Mr 
Maxwell, has been the desire of British theatre owners 
to hire British talking pictures. The American talking 
picture has for the most part proved foreign to the taste 
of English audiences. Similarly, French and German 
audiences require talking pictures in their own language, 
a demand which has led to foreign companies making 
French and German versions of British film productions 
in British studios. This is a development of great im- 
portance, for it is impossible for French and German 
companies to make a sufficient supply of films in their own 
countries, and it is equally impossible for them to trans- 
fer their artists to Hollywood from Paris or Berlin. Mr 
Maxwell ended with an appeal to the American film com- 
panies for a more enlightened attitude towards British 
pictures. While in foreign markets British films have an 
open door, they are barred in the United States. Surely 
it is unwise for the big American film companies, draw- 
ing such large profits from Great Britain, to close their 
theatres to the films of British film-producing companies. 
The cinema subsidiary of British International Pictures 
paid £500,000 last year in film hire to American com- 
panies, yet these companies barred the film productions 
of their British customer. As Mr Maxwell said, greater 
success and profit must surely come to both parties from 
mutual co-operation. 





Shell Union Oil Corporation.—The passing of the 
quarterly dividend of 35 cents in respect of the quarter 
ending September 30th has been explained by the direc- 
tors of the Shell Union Oil Corporation as being dictated 
by the decreased earnings of the company. The latter’s 
reduction has been due partly to the curtailment of pro- 
duction, in conformity with the ‘“‘ restriction ’’ agree- 
ments in the various fields, and partly to the unsatisfac- 
tory price levels prevailing in the markets. Although, 
after making its usual liberal allowance for depreciation, 
the company was operating at a profit, there was as yet 
no indication of any early improvement in the unsettled 
conditions prevailing in the industry. For that reason the 
directors considered it prudent to conserve cash resources 
so that the company would be able to continue its normal 
programme of development without further financing. A 
summary of the trading account for the first six months 
of the year as compared with the first six months of 1929 
is as follows :— 


6 months. 6 months. 
— = 

Gross iINCOME® ........eccccceseessccsecceces 34,311,066 25,959,685 
Deprecn, depletion, drilling expenses &c. 24,801,407 23,084,686 
RN i a ceca caacehascebuckence ae 3,155,876 
Profit and loss before Federal tax ..... 9,509,659 Dr. 280,977 
Preference dividends ...........esceseeses = 1,100,000 
Available for common........c..csseeseses 9,509,659 Dr. 1,380,977 
Common dividends paid...............00+ 9,139,055 9,149,415 
Earned per share .......sssccesssvscsevecees 73 cents oe 
Dividends per share .............sseseseee 70 cents 70 cents 
Surplus or deficit ..........cccesesseseeeees 370,604 Dr. 10,529,844 


Common shares outstanding ............ 13,055,793 13,069,391 

* Including a half interest in the income of Comar Oil Company. 
The failure to earn preference dividends in the first half- 
year is explained by the loss suffered in the first quarter, 





which is always the worst of the year for the big oil-mar- 
keting companies. In the second quarter the company 
was operating at 8 profit and, after paying its preference 
dividends, earned more than half its common stock 
quarterly dividends. In the third quarter the company 
should show even better results, this quarter being the 
period when the consumption of gasoline reaches its maxi- 
mum. It may be added that oil companies’ profits are 
largely determined by the amount of depreciation and 
depletion allowed. In this connection the practice of 
the Shell Union is extremely conservative. The com- 
pany is writing down heavily the cost of the marketing 
plant acquired at somewhat high prices in the period of 
recent expansion. Further, at the end of each quarter 
it writes down its stocks of oil to or below current market 
prices. There is, therefore, no question of the company 
taking an inventory loss at the end of the year. The com- 
mon shares have fallen from a high level this year of 
254 to 14, the lowest price since 1928. 





Warner Brothers’ Affairs.—A factor in the recent 
liquidation in American industrial shares has been the 
crisis in the affairs of Warner Brothers Pictures. On 
August 7th the directors passed the quarterly dividend 
of $1 on the common stock (the last quarterly dividend 
of $1 having been paid on June 2nd). The controller 
of the company stated that the dividend had been passed 
to conserve the cash resources, which might be needed 
for future production and expansion. On August 12th it 
was announced that plans for new financing were being 
discussed by Goldman Sachs, the company’s bankers, and 
Hayden Stone, and on August 14th an offer was made 
to shareholders of the right to subscribe for one new share 
for each four shares held, at $20 per share. After giving 
effect to this financing, it was calculated that the current 
assets of the company on August 1st totalled $41 millions, 
while current liabilities were less than $17 millions. Last 
week, however, an application was made in the Courts 
for the appointment of a receiver on the ground of mis- 
management, but the suit was dismissed. The earnings 
of the company in its last financial year amounted to $6.34 
per share. When the issue of the new shares was made, 
the earnings of the company for the nine months ended 
May 31, 1930, after depreciation and Federal taxes, were 
estimated at $11,750,000—or slightly more than $4 per 
share on the 2,823,796 shares of common stock outstand- 
ing. It would appear, however, that the earnings in the 
third quarter (i.e., the three months ended May last) 
had fallen precipitately, and in the fourth quarter may 
be still worse, since June, July and August are normally 
the months when cinema earnings are at their lowest 
seasonal level. The common shares have fallen from a 
high level of 80} to the low level of 254. 





Selection Trust.—Our mining correspondent writes :— 
A noteworthy expansion was recorded im profits for the 
year ended March 31st last, the net surplus being 
£307,330, against £223,350. At £77,630, income from 
dividends shows a moderate increase, and sundry receipts 
have risen from under £1,000 to nearly £9,100, but the 
lion’s share of the increase is attributable to profit on 
realisation of investments, which is shown at £242,600, 
against £156,470. The latter increase is the more re- 
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. WEEKLY TRAFFIC RETURNS. 
f RAILWAYS OF GREAT BRITAIN AND IRELAND. 
! CAPITAL and INTEREST eaten aca 
: 1930. 
r are both lost if your investments fail. “hae ended ah ii sie i — 
This loss may be avoided by invest- (a, Week endo ms ane if 
ing in “Globe” Life Assurance, a gilt- ia 
| edged security not liable to depreciation. 3 
A copy of our new comprehensive ee am nel Sis $33} 642} 8,222) 7 $019 bia| wie 19,89 
prospectus, featuring many attractive Lon.&N.Eastn.(c) 33,930 
: schemes, will be sent post free on your Lend id meee. eas) < 261 = eee Maks 
Do. for 1929... 1 7 
request, Gouthera ean |2179'| Sool 7 i 3,585] 14,658 
, THE Do. for 1929... | 2,175 | 41: 3,725] 14,972 
Total of above |19248}|1721 Fl an 62,893|112510 
: LIVERPOOL & LONDON & GLOBE |[| “i.S: it: jitsu rt cae 
INSURANCE COMPANY, LTD. Metropolitan (c) | 59 |31-2| 3-9) ... vee [1247-4 
: Head Office: London fade] | 20il ~~ > loan 
1, Dale Street, Liverpool. Chief Office : 1, Cornhill, E.C.3. x. | 278] .. 9,622 
Lon& Sub Grup we [4403] ee | oe | . | 1,499 
Do.for 1929... | <:. 142-6] ....| - 1,400 
— -D’ wnb 80 | 3-3} -6). = 
markable in view of the market conditions prevailing dur- | egnaimotersb| se latgaecl 247 - 1 oes 
i ing the period. The capital has been increased, both by | ,De.for 1929... Rp es Bn 
} the allotment of bonus shares in respect of the preced- | _ Do. for1929... | 2/187 a8 42- . 2501-8 
1 ing year’s profits, and also by the subscription in Janu- ® Ageregate 35 weeks, . , 
l ary last of a further 160,000 ordinary shares at par. The . cae aneaaammmeruenE te muaien 
1 directors recommend a balance dividend of 27% per cent., 
r making a total of 30 per cent. for the year, against a cash OVERSEAS RAILWAY RECEIPTS. 
l distribution of 10 per cent. (plus 10 per cent. in scrip) Gross Receipts Total Gross 
i for 1928-29, the amounts absorbed being respectively = vem —_- 
t £209,000 and £60,000. An issue of £300,000 of deben- 1020, | cowl Mind 60< 
4 tures was also made last year. With these additional re- 
1 sources, the company’s interests in Rhodesian and Jugo- INDIAN 
2 slavia undertakings were substantially increased. In- - - a 
2 vestments now stand at £1,518,680, as against £905,540 3,66, 63,44,009] — 16 
4 twelve months ago. The last figure is arrived at after de- Sara Sree) ateend— Secass 
t ducting expenditure on mining ventures, which is now set 1,19,700 — 257,024) 2,87,99,343|— 19,538,680 
4 out separately. A new item in the balance sheet is a i esto00 —Pie'sss 2°73,30,584|— 43,79,744 
b loan to an associated company of £77,250. Cash and Tada al 17 AM oGla Sail auesicesl— ogesal 2izizesalt 552739 
8 debtors total less than £29,000, while on the other side } Incloding Lacknow-Barellly State Rallway. 
- are secured advances for £89,860, and a secured bankers’ 
overdraft for £85,780. It would thus appear that some CANADIAN. 
financing will be required to provide the £192,500 which 
, will be absorbed by the final dividend. The directors Canadian Pacific. | 33 jane. ai 20200 4 3,426, stocon— 387,000 rand 30 —aem 
d state that quoted securities represent approximately 90 
) per cent. of the total investments, and have a market 
r valuation substantially in excess of their book value. in Ohili & 
aoe ~|% sau 
p au tine Trans’dn 8 1,105 
) CAPITAL ISSUES BA. Central ......| 8 6,355 
' ed BE a8 
aiden He 162,000 
J ISSUES OF THE WEEK. Qentral Uenguayan 3 21,918 
: By Prospectus or Offer for Sale. . ‘rng. Ba) . oe 
Net total recorded, Ji 1 to August 23, 1930, £190, -(W. 
Total, including conversion recorded, ; January Ito August’ 23, 1950,'2260, 698,712, Gordobe 0 soa é €2000 
Net sales week ended August 23, 1930, £250,000. | tn tn HY 308'574 
Total receipts, April 1, 1930, to August 23, 1930, £2,650,000. Termnl.| 34 355,000 
- — = sioreg moni) a 
e . ons or Money, United of Havana | 8 123,077 
g To the Public. Capital. ments. : a oe Liability. 
- § Sete “aig se 
8 To Mareholiors aly - - ” = Gt. Southn. of Spain| 33 |Ang. 16| 104/Pes.82,028|— 10,846] 3,346,552|/— 624,736 
e Parana Plan £400,000 Mexican Railway | 8 21] 48318 216,100 15,200] 1,662,500) 104,508 
n eae St 400,000... 400,000 40,000 360,000 | Salvador secs. a 100’ —_igazi—-_—= ges! ~——8.577/— _11,100 
), Total issued to 
“ week ended Aug 30, 1930...” 400,000... 400,000 40,000 360,000 TRAMWAYS WEEELY GROSS RECEIPTS. 
“4 ieee | Toclnding excluding tine... | 33 |Aug. 458] 2,732,875|— 116,103 
— Convene. Conventions. Conventions. Copeageees. B, dirs Pacrose- Z 2 _ ene p10 “ = 
1930 ...... 281,348,712 191,227,481 | " 1928) 488,764,940 285,259,400 | Stadrte ascuhct me 2,174] _ 694,7131+ 35,626 
1929 224, 24,241, ei aurea 211 |  1928...... 693,100,086 269,058,073 | 1.0.0. Tramways 2 9791 __1,677,670|— __10,580 
dgay cc “STN? erie aso | 196 sw sen en 00 © Including motor ‘buses. t Portnightiy figures, 
1926 «.... = 30,0028 1925 «..... on 232,214,500 
done cc] ]sgoteaaioey | desl] ar3osti3 MONEEST ‘TRAseNS, 
° 1923 20.2: ~ 202,230,317 | 1922 2... pe 573,675,653 pf 
Stock Introduction. Month 
. By med ae, rota —— erip- For Month. Aggregate. 
Introduced. a an Involved. 
} J £ Central & 
e Amount previously recorded............000. 16,402,378 capt 18,085,457 hes Bay 
; Total, week ended August 30, 1930 ...... wil om Nil perailway Oo. --- | 12 Jane S/Gromly 4galoisl= aeceri| 2esersTi— esas 
: Total to date, 1930 16,402,378 ase 16,085,457 | Fight & Power ir’ sais{ Net |$ 2,451,294]+ 11,189] 16,472,314|+ 271,824 
. Total to date, 1929 29,199,581 dive 40,187,723 
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COMPANY MEETINGS, &c. 


TAVOY TIN DREDGING CORPORATION, LIMITED. 
INCREASE OF CAPITAL APPROVED. 

The annual general meeting of Tavoy Tin Dredging Corporation 
Limited, was held, on the 26th instant, in London, followed by an 
extraordinary general meeting to consider resolutions providing for 
the increase in the capital of the company necessary to carry through 
the proposed scheme of amalgamation. 

Mr Louis Hardy, who presided, recalled that within three or four 
years of the formation of the company, the whole of ite original 
capital had been repaid in dividends, and, in addition, a reserve 
fund had been built up sufficient to offset the cost of all the plant, 
&c.; during 6} years no less a sum than £318,854 had been 
distributed in cash as dividends, free of tax. 

The technical managers of the corporation had satisfied the 
directors that the only method of achieving the necessary consolida- 
tion of the interests of this company and its three allies in Burmah 
was the complete fusion of the four companies. The terms provi- 
sionally agreed were, the directors believed, fair and equitable to 
all concerned, and on the completion of the amalgamation the 
issued capital would be only £359,031, which, apart from the issue of 
debentures, would be covered by the whole of the assets of the four 
properties. To provide the corporation with liquid resources, to 
place it in a position of financial strength, arrangements had been 
made for the issue of £125,000 in 7} per cent. debenture stock at par, 
repayable in ten years, and with an option to convert at any time 
within the next three years into fully-paid shares on the basis of 
four for every £1 of debenture stock, the London Tin Corporation 
had offered to subscribe for the whole of the £125,000 of debenture 
stock at par free of cost to the corporation, but the board had 
insisted that the prior right to subscribe must be reserved for 
shareholders of this company and its three affiliates. 

The board attached no little importance to that right. Apart 
from placing the finance of the corporation on such a sound footing 
that there need be no anxiety for the future, it was the fact that the 
option to convert provided shareholders to put up the debentures 
with an opportunity of reaping the full ultimate benefit of any 
improvement in the price of tin and in conditions generally; the 
option was equivalent to a free call of Tavoy shares at 5s. per share 
for a period of three years, and there was reason to believe that tin 
prices were now at bottom. 

The report and accounts, and the proposed increase of capital 
were unanimously approved without question or comment. 








OFFER TO NEW READERS. 

Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 

To Publisher, ‘‘ Economist Newspaper, Ltd.,” 

6, Bouverie Street, E.O.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
REREAD cuscocevescencesevvocvcececcecece 
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Government Returns, Ke. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended Aug. 23, 1930, amounted to 
£17,779,400, against ordinary expenditure of £6,242,900. After 
allocating £2,999,000 to the Sinking Fund, and cane an allowed for 
wer Balances of £89,500, week's 
operations, as shown below, reduced the Eeteeel Debt by 
£8,448,000 to £7,660,000,000 :— 


(000's omitted.) 
National Savings Certificates...... + 250 | Public 
Post Office and Ta honey 


+ 250 


A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of July 5, 1930. 
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Total Receipts into the Exchequer. 
Estimate 
REVENUE. for the year| Aprill, | -Aprill, | Week | Week 
1930-31. 1950, 8 1929, to ended ended 
1930. 1929. '| 1930. oa 
ORDINARY REVENUE. £ £ £ £ £ 
a gl 260,000,000 50,364,000] 47,762,000] 4,047,000] 2,922 
Sunens, tactading Assess 500,000] 12,460,000 ns 10,000 ‘ceiad 3 a 
ies. Dutinn "7. | Spopn'p00) Bas G00| 34730 00] 3400 000] 2.120000 
StAMPS ..ccscessesesoreececeeee 27,000,000 53450000 940,000 20,000 410,000 
Excess Profits Duty and 1, 10,000 
Land gee 700,000 woe F) aoe eco 
Rights Duty ......sses000. 800,000] 140,000] 150,000] _... iis 
Total Inland Revenne ... 437,000,000|104,844,000| 102,132,000] vitae Cn 5,602,000 
QUStOMS .....cccccesesesesereees Terre 47,487,000] 48,648,000) 3,050, 
TEES ccbecnsedinctcunonte 129,860,000] 49,400,000] 50,500,000| 7,210,000) 





Total Customs and Excise |252,570,000| 96,887, eiaats sages 





er. D consocesevesess 4,950,000} 1,374, 
Post Gites et Receipt)...... 
Crown _ ted et . 


,000} 560,000) 
pesennedoscebtesesnet ‘ . a 
eous Receipts ...... 34,500,000) 10260) 11°429,178 


Ire Gonpense Account... | 16,000,000} 16,000, ase 
Total Ordinary Revenue zen 00a, r603e0}aso 0a suait re So}ingL4 ee 





Dr1260000 
90,000 
14,718 
35,450 





























SELF-BALANCING 
REVENUB. : 
0 cntaidaicndnensions 60,275, 22,100,000) 1, 2,450,000 
Motor Vehicle Duties appor- 
to Fund ...... 23,560,000] .6,420,912| 5,969,000]... - 
Total Self-Balancing Revenue | 83,835,000] 28,470,913) 28,069,000| 1,960,000} 2,450,000 
I |280,221,270]258,403,913|19,729,399|13,364,168 
: eS Total Issues out of the Rohegee to 
EXPENDITURE Gneleding 
af A " A Week Week 
a 1330, t2 ais, 3 ended ended 
Grants). 1329.'| 4930. | 1329. 











ORDINARY & 

















E. 
Interest and Management of 
sc aeaeaseteih 304,600,000]136,450,586]145,961,631| 550, 43,081 
Payments t> Northern Ireland ae pr - pens ‘- a 
ee fine ee 6,000, ,621, sae 


3,300,000] 1,090,906 {U877305] | RENT 





sbeanieaannns 418,933,000]161,851,800|134,833,162| 5,675,000] 3,350,000 
Total Ordinary Expenditare |732,833,000|301,266,663|285,654,871 6,242,903| 4,720,671 









































Sinking Fund ..... iaienintia 55,400,000 17,711,903] 17,047, 2,999,000] 1,599,000 
ae eocceee 60,275,000} 22,050,000] 22,100,000} 1,950,000} 2,450,000 
Road Fund 23,560,000] 6,420,912] 5,969,000] __... peck 
Total Self - Balancing Ex- 
PEDGILUTE .....sceseeseseeee 83,835,000 28,7012 21,000,000 1,960,000 2,450,000 
TS 547,449,677|530,771,294]11,191,905} 8,769,671 








ep aggregate revenue and expenditure to Aug. 23, 1930, is shown 
low :— 


Fovancrat Year, 1930-31, Apri 1 ro Avaust 23. 








(000’s omitted.) 
£ g 
Expenditure .......ccccccssssssscoees 301,266 | Revenue 51,750 
Sinking Fund 17,712 | Decreases in balances ........0000e08 3,338 
Net Amount borrowed ........0000 63,890 

















318,978 
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—_— 
POSITION OF THE FLOATING DEBT. at op BANKERS’ CLEARING RETURNS (000’s omitted). 
Ways and Means Advances Out- S08. 28, O0, Siew, 71," a . a e. 
advances by Bank of England .. m4 bo tn si Metropolitan.| Country. | Total. 
Treasury Bills ou! wwessevne TIT165,000 588,885,000 641,375,000 — 6,600,000 sdidiisT” Lacowr Fscaocdee 
Total Floating Debt ........ soe 814,665,000 637,415,000 677,545,000 — 8,700,000 "32,028 55,718 | 769,973 
® Includes £10,000, the proceeds of which were not carried to the Exchequer within the 27,472 46,657 721,6 
emer biases | beads | eee 
TREASURY BILLS BY PUBLIC TENDER. — "37,437 | —" 46/995 | — 253-453 
Tenders for £35,000,000 in Treasury Bills were opened on = 29% | = 23% | = 0 8% 
Aug. 22, 1930, and the total amount applied for was £45,315,000. 1,881,789 | 3,078,764 | 44,896,477 
Tenders were accepted for bills at three months, dated Monday to 90 | 3,039,422 | 44,204,729 
Friday, at £99 9s. 4d., and Saturday at £99 9s. 5d., about 24 per cent. , Ga lc ret Pte | 
and above in full. The amount allotted was £35,000,000. a = Ze. 

































































































































































































































































Amount Treasury PROVINCIAL CLEARING RETURNS 
Amoant 
Date. Applied at 3 Months. 000’s omitted). 
Offered. % Average Rate, = 
3 a oy Tecals 
41,350,000 $osn i Month of July. aie 
35,000,000 43,160,000 2 6 2-4 ‘Aug. 23. 
seus | sae | is 
7515,000 , 1929. | 1930. | 1929. | 1930, | 7 °F | 929, | 1930. 
_ Number of working days . e = 2 ‘ Pp . 
39 BIRMINGHAM ...... | 2,057 | 1,862 | 12,392 | 10,728 | —13-4 | 88,740 
4 ait tg ase 4 a BRADFORD ......... 812 | 578 | 5,200 | 3,596 | —30-8| 39.570 | 29,425 
BRISTOL ............... 1,051 | 1,108 | 5,453 | 5,739 | + 5-2] 39,819] 37,773 
DUBLIN 4,584 | 4,440]... re w» | 163,910 | 164,915 
HULL . 740 | 1,043 | 3,906 | 3,353 | —14-1]| 29,146 967 
ee | at | S| Se] = bh) See] Be 
BANK OF ENGLAND. 6.885 6,156 31,345 7.163 | -27-2 267.100 221,735 
Return for Week ended Wednesday, August 27, 1930. 1,607 1,24 6,966 5,938 14-7 50 4 48,006 
er DEPARTMENT. 2 + | SHEFFIELD ........: 718 | 706 | 5,049 | 4,155 | —17-7 | 34.1 30,848 
Notes Iesued— Government Debt ............ =e 11,018,100 Total ......ccscsseeeeee | 20,416 | 18,810 1145,492 1115,672| —20-4 |1,221,73611,079,497 
ey sisthibeodncnocncaisi one ae rah me Securities . eo 
— rue oe Silver OOIN ...ccccccccecceseeceree  4)463,611 OVERSEAS BANK RETURNS. 
- NOTE.—The latest Return of the Bank of Denmark, and Bank for Inter- 
Amount of Fiduciary Issue ... 260,000,000 | national ‘Settlements appeared in the Economist of August 9; Netherlands, Italy 
___ | old Coin and Bullion .......... 154,839,601 | CSochoslovakia, Roumenia, Poland, Russia, Eeypt, and Dateig we area on 
£414,059,601 £414,859,601 U.8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 
BANKING DEPARTMENT. A 1p | Aug. 1 Ang. 21 Ang. 28, 
: s Total gold tn 2,961 ” ee, 2.820 2,955,530 
Proprietors’ Oapital ..........00 553,000 | Government Securities .........- FOBETVE ...cccccceee t 
Rear TK pee eet no 49,141,247 | ‘Total ‘bills discounted......... | 9737630 | 205920 | ig0’s10 | 196180 193,270 
Pablic Deposita® ............ coe 18,172,678 and Bills bought in open market | 156,510 | 133,570 | 154,330 , 163,270 
Other Advances...... £6,459,675 Total U.S. Govt. securities... 145,320 576,220 606,340 601,940 | 601,910 
na 815 Securities......... 22,187,201 Total bills and secorities ... | 1,291,560 | 922,990] 959,650 | 964.960 | 967. 
Other Accounts 33,798,732 ——— __ 28,646,876 | Total resources ........0.00-0-- | 5,222,500 | 4,710,760 | 4,816,690 | 4,782,850 | 4,759,240 
and other Bills a Oat Gold and ilver Goin a 948,088 = in 
hDay pain 2) hee ee . | 1,829,370 | 1,338,770 | 2,332,990 | 1,323,710 | 1,337,280 
SRINAe £152,007,640 | Dope 2,305,600 | 2,363,850 | 2,399,620 | 2,413,560 | 2,428, 
© tnchading Bachoques, Savings Bisin, Commintenes of Wethend Dehtond 8 sesscesseeseeeseee | 2,347,510 | 2,423,410 | 2,463,780 | 2,469,070 | 2,470,070 
ital paid in and surplus | 421,140 e520 4 si6100 4 M720 et) 
Tine. or Dea ou | Ines or Denson, | otal Habilitien ...evnmnvse , 182, 59,240 
Both Departmente, Aug. 27, 1930,| Last Week. | Lest Year. | “depose ‘aig ten 
= E = Reserve note liabilities 
Note circulation 340,868,170 ce en2.e14 — 3176,714 | —Lomblned sareecesseeensessees | 75-4% | 83-19% | 42-0% | s1-9% | 81-9% 
te. "| Gotsooeis | > “oseeas | x 2332/2 | EW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted). 
Other 798,732 | + 204,381 | — 2,342,094 
rear a watitt | taertt | = ets S| ee | ee | ee | ae 
Total, outaide liabilities ..........-« woe | 475,441,442 | — 2,656,408 | — 3,254,404 | Total gold reserves ......000- «| ove | 906120 | 935,790 | 944,620 | 976,230 
— ee | eit eee | ig) ie) Bae) Bas | “Bae 
Soremmmens Getee enol eneuntites .. . ryt Qs els = 26,669,957 | ‘Total U.S. Govt. coc «| 31,750 | 180,480 | 193,190} 187,750 nie 
Sonat ~~4 gpocemmmmmanannennedtnain sesisess | tsar | t SRP Total bile and securities ..... | 356,850 | 275,720 | 280,640 | 262,880 | 270,050 
Silver coin in issue esses 4,463,611 - 1,511 - 4 Deposits — “ae 
Coin and  ballion ank's rors w-. | 155,887,696 | + 522181 | + 18,254,019 Bato of total es ee rmcess | SURRED | - SURED) CURED T ' CORRUPT LeNnED 
Properdon of croomaccecczerecce | SEARRENS | + 2406008 | + SE AIRITS COMDINEA .......00e00000 17-4% | 84-1 £4-0% | 85-5% | 85-2% 
(®) Banking department only STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
dom = pear es mses 48% + 2% + 189% May , Feb. 2 28, Mar. 31, Apr. 30, Ma 31, 
(“* reserve ") ccsste 322% + 4% + 4% 445,409 oy, g1¢ 405, 399 419,709 381: 298 
coon ses | daueat| shat] slag | sie 
| See | St | eee | Dee | Cee dg a3 194,662 | 205,053 | 193,771 | 197,203 | 199,783 
10: ; ; ; ; z r x 168,245 | 158,630} 162,861} 154,747] 164,710 
July 9} 415,708 9,264 69,533 4 out 
6 | diners | Sesiai | inser | esses | Sers0e 331 out | 3 2.jasaee | anerait | apel'nes | a,denee | abot eee 
23 | 414,119 364,138 9,904 67,266 36,207 1L37loat | 3 10 394,136 397,424 386,539 393,794 
sng 12,279 | 368,377 9,088 | 60,971 | 37.405 1,847 out | 3 . é , 
is| qe | Sees |S ove | oe me i 14,736 | 13,545] 14,412] 17,357] 15, 
20 | 414,334 | 36791 | 21,065 | 61.665 | 335.508 | 1,213 | 3 josses | ros'ais | seo | seus | auvane 
27 | 414,840 868 18,173 62.600 33,799 504 in 3 288,584 303,195 304,312 305,042 5,291 
PRES 7.388 1, 5,197 5,751 7,937 
Issue Department. | Both Depte. Banking Department, SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Date. | Govt. | Other | Gold Goin | Govt, (Dis .| Other & “19. | “1980.” | “1980."| “todo."| 1980] ego” 
Debt and and Bullion | secari- {°200t8 &| secur | the“ Pro- | Gold coin and bullion ......... 7,830 | 7,075 | 7,059 | 6,684] 6.488 | 6,744 
Securi ties, | "Sotto ties, | “Cea, | ties. ” | Bubsidiary coin..........0+- woe | 66 | 165 | 171 178} 183 | 173 
1930. z 7} e %|] 8 7 8 r) dn ga seoeeciiliaten : 4 Ton 10? Toor rie9 eH 
July 9 243,907 11,629 156,585 |32 54,126 6.266 19,911 52,783 46% | aan ° r) . 
16] 243, 11,629 | 156,371 |32 6,218 | 20,392 | 51,251 Capital 1,000 | 1,000 | 1,000 | 1,000] 1,000 | 1,000 
23} 243,904 | 11,629 | 155,034 |32%| 51,356 | 7,098 | 22,102 44 600 720 720 720 | ‘720 720 
on %0 243,901 11,69 153,250 32 51,666 641 22,292 44.873 [41 Notes in circulation nhunee 2 9,647 §,688 1.926 1499 1489 8.0m 
13 243,186 11,754 | 154,105 |32 S46 S868 22,144 46,126 41 Bank depot ens 4360 | 5,106 | 5,197 | 4,741 | 4,730 ise 
155,366 reserves 
—__271 243,908 155,888 49,141 | 6,460 | 22,187 48 Habilities to public .......... 48-4% | 47-0% | 47-89% | 47-2% | 44-7% | 44-3% 
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IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 












































BANK OF NORWAY.—In kroner (000s omitted). 





























































































2 | July 4, ) July ii, | July 16, 25, | Aug. 1, Pos — 
ASSETS. 198.” 1930. 1330. 1990. 1530. 1 a Ang. 15, July 31, Ang. 1, 1s, 
Total securities ...... 2347.72 29,81,62 29.59.30 29,56,68 29.47.30 31.46.49 ome 114.’ ee, | , eH 
eeeeeescooe Ne and 
Foreion —_ faces 83 3144] 42,82} 51,26| 45,15] 39,73 securities. cot scccccceee | 8,816 | 21,3821 48,037] 49,037 
Dead stock ........ wa] again | acreee| artes | areoo | areas | a.7ngs Discounta and loans ”............. | 76911 | 252,999 | 222,340 | alTaes alee 
Bal. with other banks| 26,95 15,03 4,00] 13,91 | 1264 4,43 ot ly 
Cah wrvvrrvervvervoreevee | 5215,25 | 15,57/66 | 25/04,35 | 18,62,55 | 22,26,65 | 25:50:24 | wrotes in circulaticne.e-ccossessesess 113,404 | 309,721 | 514414 | 310,718 | 08,359 
Capital paid up .-.... 5-650 5.62.50 5.62.50 s.80 5.62.50 $.62,50 Deposits at sight .......... eovcecocece 81,375 60,267 512 59,009 
Beser ve... eeecee a 95 80, 1 ‘90 90,37,11 ‘97 i ” ’ 
yo font foe fos 2.028 4019 4863 i ei : , 
Advancesintondon| ‘906 | 2286| aes] S207] s213| 6,215 Rin "ieee | ‘rato. | “1880.” | “nee 
Gash, &c., at other — on es | Gola 2,472,273 [2,473,150 |2,473,384 |2,473,603 
Banks in London... 200 108 st yin Tan oat | 7-461 | 715330 | “aga 
. Loans & Discounts ’ 2.054. 8,596 
BANK OF FRANCE.—In francs (000’s omitted). Spanish 4% stock... SA4ATS | 344,475 | 344,475 | 344,475 
——— | Adves, A Ne 150,000 | 150,000 150,000 
sors | ce | ioe | Sate | aa | Tag | Oar aaabaaniil 
GOV eae sesseesven seseeeee | 38,803,741 | 46,061,058 | 46,656,474 | 46,952,230 |g47,194,609 | Dzoubstion --evnevne |*"a08:509 4,447,208 
deposits ...... | 1,247,270 | 7,067,125 | 7,063,862 | 7,055,150 | 6,805,684 
ned ; 775 | 18,881,178 
Consmeccial bile diss | eh nt | SONS | BOARDS | Be,885,T75 | 188i BANE OF PORTUGAL.—In escudos (000’s omitted). 
counted at home... | 8,254,903 | 4,778,235 | 5,354,584 | 5,213,106 | 5,121,602 a 
Advances against sec. Aug. 14, | July 23, Jaly 30, Ang. 6, Ang. 13, 
To the State......... | 8,811,552 | 8,504,399 | 8,504,399 | 8,504,399 | 8,504,399 ASSETS. 1929. 1930. 1 
Other edvances ww: | 2367352 | 2,841,210 | 2,788,648 | 2,751,901 | 2,757,785 Ootn a and =~ 9,733 a.96 8,934 8,919 8,904 
ing forward exch.) | 2,385,394 | 3,662,693 | 3,201,078 | 2,807,681 | 2,966,368 Balancers alee = at $42,508 158.515 1esee 3 108365 Bt 
in «« | 64,353,864 | 74,008,401 | 72,970,882 | 72,678,937 | 72,016,512 ene ment icans............ | 2,144,246 | 1,530,996 | 1,630,996 | 1,530,684 x} 
Perea dips’: | guint | Suen | ent | Aaeae | a0 | ao ucesacies | tans | women | nasoas | roman | nia 
ecvcce 9 OD. cccccccce . OD r} 
sien 2,152,749 | 2,575,460 | 2,511,635 | 2,452,6 2,549,839 | Deposits .......sccseceveeee | 50,785 | 76,234 | 80,988 | | 75,4931 | 88,459 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). : 
ine. 34 “7, | Ang. 15, | Ang. 2a, AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. 9° | 1 1930. 1930. —_———_— 
Reichsbank shares not yet issued......... | 177,212 | 177,212 | 177 177,212 ASSETS. Ang. 15, = a + Ty 
oe onan 71,022 | 2,619,028 | 2,619,020 | 2,618,999 | "Gold coin and bullion 168,634 | 168,564 | 168,564 | 168,570 | 168,589 
Of which deposited abroad. 149,788 | 149,788 | 149,788 | 149,788 wo] ee anaes | uesase | setaee | aitan 
Bills of exchange and cheques wc... | 2,042-553 | 2,588,596 | LAIBAS8 | LaseTo7 | Other for exchanget .-..- soacs | “Tezes | husaas | orien | “esaey 
Rots of other ¢ Fie mrezecoreemoersoerm | SED |: Ses pest : Got debe cmveermns | T0603 | 1on'as? | tones? | 0n3e1 | 1013s 
43,200 43,200 
te 10,272 








Notes in circulation. 





Other daily maturing obligations....... 


oe 














344.272 








® Equal to one billion paper marks or one Ren 


The gold reserve is calculated 
pound of fine gold equals 1,392 


new one 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 





697,600 








934,150 
112,125 


Ma . 
Toa | aes0” 
(b) (11,012,512 
asso 528,548 

789,859 


2,603,276 
100,747 79,333 


Aug. 12, 
1930. 
1,208,255 
874,492 

4,588 
775,520 | 768,816 


3,071,197 }3,042,423 
141,746 | 149,395 


J - Ty 
"1930." | “i830: 
1,203,953 {1,208,232 
833,291 
4,358 
167,699 
061,446 
mite 


1,944 

















(b) In thousand francs, 
BANK OF JAVA.—In florins (000’s omitted). 






































Position, ; Aug. 24, ; Aug.2, | Aug.9, | Aug. 16,) Aug.23, 
co. A= May30.191¢ 122. 1930." | 1930. | 1930. | 1930. 
han reese 29,785 Hee 165,600 | 165,500 | 165,100 | 167,200 
Discounts, advances, and 
other investments ...... 77,567 | 204,788 | 111,900 | 117,000 | 115,400 | 117,600 
BILITIES. 

Notes in circulation ...... 109,499 | 304,391 | 266,500 | 270,700 | 269,300 | 262,200 
Deposits and bills payable! — 11,250 | 73,316 | 43,500 | 42,100 | 41,000 | 49,600 
SWISS NATIONAL BANK.—In francs (000’s omitted). 

May SL | Aug. 23 July 51 Ang 7, | Aug. 15, 
a4, ave, ae. ce, a, ‘a, 
Foreign Bills and Bal- . ‘ 
ances abroad......... ‘i 209,776 | 332,977 | 332,191 | 337,497 | 343,278 
iiaibeniaee ri 132,059 | 35,574 | 34,322 | 32,379 | 32,714 
AMVANCES ......0000e0e0 103,000 | 54,626 | 43,443 | 40,621 | 37,952 | 37,771 
Notes in circulation «- | 275,925 | 843,515 | 928,307 | 900,704 | 879,210 | 872,462 
posit 33,750 | 71,060 | 171,219 | 183,400 | 232,286 | 234,116 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Aug. 24 2, | Aug. . 16 5 
ASSETS. 1929. aot. 1980." ANSsa 3 ao 
Gold 233,307 | 242,604 | 242,565 | 242,546 | 242,476 
Government ——— —— awine ed oa ae aps 
Other Swedish bonds quoted on ” . y 
foreign bourses. 177 103 103 103 1 
Bills payable in Sweden} ......... 206,760 | 57,832} 54,021 | 67,603 | 62,190 
ae LE coments 70,577 | 113,881 | 107,590 | 106,430 | 106,201 
Balance abroad ...cce..sscecceocsee 71,279 | 178,533 | 177,125 | 173,763 | 173,899 
Advances made on Government 
securities and bondsf..........0. 51,899 39,164 35,999 37,369 32,128 
Notes in circulation 488,522 | 555,535 | 524,893 | 524,746 | 511,700 
Government deposits ..............« 160,549 | 103,741 | 104,119 | 117,128 | 111,246 
Private deposits ..........0-s0ccccce 5,019 8,338 | 22,018 8,945 | 23,610 




















t The sum of the items “ Bills payable in Sweden” and “ Advances made on 
excludes advances and cash credits which are 


Government Securities and Bonds” 


not available as cover for the note issue 























NATIONAL BANK OF HUNGARY.—In Hungarian Pengs 
















(000’s omitted). 

ASssETs. - 155) J July 31,) Aug. 7, 15 
Metal aa. TS30-” | “reg0r| “Taso.” | “isk. 
Gold coin and bullion .........00.:-000- | 162,734 | 162,635 | 162,636 | 162,640 | 162,640 
Drafts and notes .e.ccccccsesecsesecseree | 35,737 | 35,124 42,922 | 37,836 
Silver coin and SEEBOR meencernsnconeneve sti 12,176 | 12,235 | 12,096 wets 
ae 7 <-. | 88,821 | 73,547 | 72,255 | 71,311 | 70,852 
Share (gold 30,000,000%) | 34,756 156 7186 | 34,756 | 34,756 
ae re prec eeenet . | 435,341 sTeai euat 429,064 | 408,483 

accounts, deposite, &c. ......... 127,635 | 91,900 | 33,280 

















® Calculated at pre-war parity of exchange. 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 














. 22, July 31 Aug. 8, Aug. 15, ; Ang. 22, 

Cash Reserve— Aifis.” | “1930.” | “isto.” | “ISso. 1930. 
casita 93,771 | 97,496 | 97,585 | 97,687 | 97,738 
Other coin and notes 18, 18,258 | 18,719] 18,093} 18,427 
Foreign credits .........0. : 241,477 kf 225,222 ; 242,59 ‘ 203,281 pF 200,708 
4,234, 078,455 | 3,076,458 | 4,074,752 | 4,075,154 
930 | 5,316,948 | 5,392,591 | 5,363,174 | 5,279,966 
oe 151,965 | 149,967 | 148,263 | 148,266 
1,213,005 | 1,406,039 | 1,396,777 | 1,361,422 | 1,422,662 














Cash reserve is calculated as follows: One gold dinar as one dinar, one pound sterling 
as 25 dinars, one dollar as 5 dinars, one lire as one dinar, one Swiss or French franc 9 


one dinar, &c. 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 











: 7 7 7, | Aug. 18, 
ASSETS. ao. 5 ao38 | “iSs0° 1930. 
Gold and eliver holdings ... | 1,662,910 | 1,591,127 1,592,247 | 1,693,347 | 1,694,579 
nocmeaiivaca| YDS | ee] ome | aes | ‘ae 
pa ey oe “. | 3,545,635 | 3,279,302 | 3,279,302 | 3,279,302 
a 600,000 | 500 500,000 | 500,000 | 600,000 
ete 1,169,125 1358881 1,253,890 | 1,253,926 | 1,253,901 
Bank notes in circulation... otueets $407,313 aries Hote ere 
ele seeeeeeereses | oe oes | gascass | 'aea'gon | "204830 | "204,647_ 














BANK OF GREECE.—In drachmae (000’s omitted). 

















" 3, ) July3 ‘Aug. 7, Aug. 15, 

ASSETS, 1 . is Wg aa 1930. 1 
Gold 608,801 | 565,237 | 565, §52,059 | 552,873 
Gold exchange ...........00+ - 56,105 | 3,952,041 | 3,850,674 | 4,115,098 3,906,816 
Pills dlecouated nee as'sia 138847 134°629 e529 iors 
Ad 100,718 | 146,760 | 147,505 | 148,098 155,568 
Debt to fe State oneoneeoe 3,596,760 | 3,488,763 | 3,488,763 | 3,488,763 | 3,488,7 
Capi id UP ...c0ee Seaasuins 400, 400,000 | 400,000 | 400,000 } 400 
weet in reales oncoeene 5.204225 4,787,167 | 4,816,252 | 4,806,182 | 4,786,951 
Deposits and current ac- 

ss caseieneteiitiainicieell 1,602,064 | 1,636,990 | 1,576,386 | 1,513,588 | 1,473,135 
Foreign exchange liabilities | 2,239,883 | 1,210,445 | 1,141,038 | 1,465,127 | 1,448,857_ 
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BANK OF FINLAND.—In F. Marks (000’s omitted). RATES OF EXCHANGE. 
ee Poaltion, 1 31, Aug. 15, ’ 
sr rae Sag | | ade. | ee, | tend [mmen| mee | Mama | Anta | Aaa 
Genceabrosd and Bilis | 90,379 "| 517,093 1,135,714 [1,177,716 [1,141,499 | New York..... [dollars to £1) Oable +564 Pat rita Te de ae 
Finnish and Foreign Montreal ...... |dollars to £1 | Cable | 4- + Sees 4-86 %- 4- 
mat SecUritles........c.ceosses 21,826 | 300,960 | 373,029 | 373,029 | 3 Paris............ |francs to £1 T.T. |124-21 | 123°84-" 123-82--85 | 123-76--79 
pioounts aNd 10ADS s.ccccveveere | 105151 |1,545,176 | 767,206 | 129,284 | 710,487 | Berlin ........ . |marksto £1 | T.T. | 20-43 | 20-354--36|20-383--393] 20-383--39 
ceudation. 123,941 {1,414,807 {1,388,253 {1,330,259 [1,329,796 | Bramels oc. |belgn tosi | Te. | 35-00" | sered--e ae} 3483p ot 
Notes in eccccccesooooo F SEQ TTR [Sg VS VOUT SQUID | Sg Gs [SqVGsg IVT | RE MEIULD ccccce —e ‘ 
Deposita at notice ........- sooo | 21,235 | 162,310 | 175,648 | 197,732 | 217,632 | Milan ......... lire to £1 TT. | 92- 
SS £ = = — ebessecce — ~ - 77 
BANK OF ESTONIA.—In Est. krones (000’s omitted). Stockholm ... |kronor to £1 Tz. 
— Ang. 15, Jaly 25, | Jaly Sl, | Ane. 7, | Ang. 15 Msdrid...... Pevetas to £1 Tr. 
Gold coin and bullion secccsccssooosssseeee | 6/333 | 6,526 | 6,526 | 6,527 | 6,529 | Lsbom......... Ischtee. com. | Ea: 
Net foreign @XChaNZ® s.rcccscsesssenvseoee | 20,097 | 26,240 | 16,803 | 15,985 | 16,065 | pare" |onstog) | TT. 
Estoniad COlD....cccccceessoves 566} 1,707] 1,756} 1,779] 1,787 dinars to £1 TT. 
Home bills discounted .......c.cccccceseses 13338 14,023 | 14,017 | 13,908 | 14,069. —- wey tose | TT 
Loans and ad 10,967 | 10,843 | 9,949 | 9,941 Bakareat..... fat 8 1 Tr. | 
circulation Coecccccccccscoocooes: ooo 35 32,598 31,897 30,781 30,867 ee | ” 
Sete dapostia and carvent accounts » Teises | ise7s | leles | ised | istzo, | Athens... oe ayy BT 
Ratio of reserve to current liabilities... | 54-26% | 48-99% | 48-54% | 48-65% | 48-95% Moscow a: i roubles to £1 rr. " 
— e BIBAW ccccce S 2. 
© Includes Ekr. 6,571,660°98, guaranteed by the Government. Hangin 7 meri ofl rr. 185-25 
. 21 y 23, — - 6 . 13, . ee Seccccooce ote 
ASSETS. Aion | "ie50-" | 3890. | “Isso | “s950,'| 1550" feentiee eases | oe 
Gold bullion and coins......... | 23,891 | 24,033 | 24,032 | 24,035 | 24,044 | 24,052. | Bio de Janeiro |pence to mils, | 90 days 
Bilver COIN .svsescsvvevseeeeeerveee | 4,695 | 7,581 | 7,293 | 7,214 | 7310 | 7,212 | Montevideo... |pence to TT 
Jalance sroed ican" change. | ose | 17344 | 6333 | isese | setae | lols ee = pesos to 90 days 
Short term Dills...........00-0« -« | 89,033 | 88,137 | 87,595 | 88,211 | 87,597 | 87,805 | Calcutta ..... oe | ; 
Loans against securities ...... | 58430 | 55,921 | 55,897 | 55,369 54,441 | Bombey ...... to T.T. 7 
Other assets .....0.000. escccecese | 19,053 | 16,308 | 16,363 | 17,446 | 17,015 | 17,521 | Madras......... rupee TT, 
aS — ~-—yA as.anr | aa.gse | agave | ast4e | g.toe | 45065 | Shanghai. [eter total | Tr: | | a 
Meee nnscsecrccnennees | S081 | 4383] 4352 | 4352] 4,350 | asez | Sumgepore.n jater. to dollar | Zz. | 2s. 4a. | 2 
Special TESEFVE .....cecrereseeres 2,500 | 3,500} 3,500} 3.500} 3,500) 5,500 | Manila......... jeter. to peso | T.T. |24-066d.| +2, 
Deposit 13.579 | 18,369 | 18,381 | 18,517 | 18,605 | 18,880 | Mexico. to 8 rr |" 9. ; 
Carat oo 1B secseecceseeee ej 7 es 57,659 ee py 4 Stam............ ‘ster. to baht. | T.T. 121-8184. 
ENE BCCOUNLS .rcccece ° 5 
Other liabilities .......... voce | 20,472 | 9,924 1 9,959! 8,835 | 8,734 | 9,293 T Bate for previous day. 
‘ OVERSEAS BANK RATES. 
= 15,/3 ei saris a Zag. 15 % % 
» | sume ly ? , 7 49, 
ASSETS. “129. | 1980." |  1930.'| 1930. '| 1960. | 1930.’ | Amsterdam...... Mar. 24, 1930 % % % % 
Gold 34,427 | 35,235 | 35,240 | 35,257 35,281 Athens...... eoooee Dec. 2,1928 10 9 3 
Silver 4.433 | 4,278 | 4329} 4273] 4,215 | 4113 | Batavia ......... Mar. 10,1930 5 4 4 
State Treasury coins ........ + | 1789 | 1,644 | 1,659} 1,619) 2.599} 1,581 | Belgrade......... May 28,1930 6 6 
Foreign CUFTENCY «....esss0ese00 38.763 | 80,963 | 75,919 | 76,357 | 78,088 | 77,975 seecserseee June 20,1930 44 4 % 8 
Disoant and credit... | 86,472 | 90,566 | 90,140 | 89,889 | 89,629 | 89,925 | Bromels -..... duly 32,1930 3. 2 1 t# 
b 12,000 12,000 | Budapest......... May 28,1930 6 5} 6 
al seo | ‘asss | “tess | ‘tees | recs | +2003 | Oalontta -...... July 10,1930 6 5 9 10 
Banknotes in cirulation...... | 84,361 | 96,110 | 97,378 | 96,804 | 99,747 | 99,055 | Copenhagen...... 1, 4 1 4 & 
p 72,430 | 104,143 | 98,425 | 98,215 | 95,617 | 97,926 Benton ans ie ian $ : ae 
j KOVNO «.seccccesee Apr. 1,1930 7 6 Oct. 18,1927 5°84 54 
BANK OF JAPAN.—In yen (000’s omitted). ae ee CO 88 ; ot 
Position, . 10, | July 19, | July 26, 2, | Aug. 9; w. June19,1930 3 4 
watt, [funeso.isi« AN” | “igo” | asso" | “isto” | “i850.” | maddde. July in isso se et ba 
CO) . a > — 
pation fetianli, Suseitenh 878,946 880,971 880,582 875,686 bie of Chile.—Discount rate for member banks, 6%; discount rate for the 
6% applied to banks, &c., charging not more than 11% p.a. for their loans. 
bullion ...... 787 | 56,666 | 86,590} 57,295 om 
Dianoantar... |” 41,740 | 675.236 | “eszeaa | esses | ese'3is | 657/71 + 44 applied to Banks, de. charging more than 11% ps for thar loan 
Advances...... | 70,540 74,573 | 58,993 | 58,992] 59,163] 59,005 CURRENT PRICES IN NEW YORK. 
Notes .....000e | 362270 | 1,192,250 | 1,055,863 | 1,203,952 | 1,108,721 | 1,036,975 The Irving Trust Company cable the following money and 
Govt. deposits 87,340 |° "Ese ss ar er 464,772 | 488,002 | 581,183 | exchange rates in New York:— ee . 
Other deposits 11,440 365,681 250,227 212,030 ' 135,701 | 149, Ang. 29, July 30, Aug. 6, . 13, Aug. 20, Aug. 27, 
1929. 1950.” 1930. 1930" 1930. 1030, 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). Chit esentey | ee i i 
hug. July 1 July 18, | July 25, 1 Time money (90 days’ mixed coll.) 9 3 ‘ 22 
ASSETS. 1a3.” 1 30.” i980.” 1330. 1930, | Bank acceptances >— ; ¢ Rates——_—_____—_, 
Gold at home srescscrsessecerereceree | 62,851 | 63,153 | 63,113 | 63,066 | 63,037 Mon-metis digitta 0a sevens 2 2 2 a 2 
Gold abroad wag 413,640 315,271 299,011 292,744 ao. 90 days... : 2 3 3, 2, 
Discounts an VEDCES. .ecccccceee 86,436 209 | 106.6 —. ‘ OFF eecceee one ti 3 4 3 3 3 
Notes of the bank in circulation.. $51,558 332,610 322,675 | 321,851 | 329,357 
Deposit. ..eoseese 132,1 3523} 61,907 Bese of Par |Ang. 29, | Aug.1 : 
Paid-up capital.....ccccsss sesssesseens 90,625 | 90,832 | 90,832 | 90,83%,! 90,832, | Bates of Exchange, wave. | Me. | nese | nese” | 488-27 
i Lendon— 
LONDON RATES. 60 GAyB.ssscesceece fot] eeu] 4: 4-845 
Cable .......ccc00 Dollars for £1 see 4-34 iia 4-81 4-87 
Ang. 21|Ang. 22/Ang. 23|Ang. 25|Aug. 26|Ang. 27|Aug. 28 | Paris \.......cheques|Cents ' ‘ ’ : : 
1930. ATS. 1930. | 1930. | 1930.¥| 1930. ATs. Bruseels.......c0. 9 \Oenta for 1 Belge 13.90" RS 13.98 13.91 13.97 
— — Guim: > (Sm ame | 128, | 22 Ae | ea | 
Tal eeccce eeecce a x - at a 
0 May 5, 1930) ........ 3” 3 3” 3 3” 3 % 3” eeececccecee i Cents for 1 mark | 23-31 93.798 23-87% | 23°87 | 23-87: 
uit’ —~ A? Vienna....ccccee 9s shig| 14-07 | 14-09 | 14-13% | 14-128 | 14-13 
60 days’ bankers’ drafts 2 23 2 24 2a 2 2 Hisasosoccese ” Cents for 1 peseta 19-30 14-71 10-91 10°66 10-66 
3S months’ do, worse | 2 25—h| 2 24—t 2 at woe», [Cente for 1 guilder| 40-195 | 40-02 | 40-28 | 40-27% | 40- 
4 months’ do. ....c...c000 24—4| 2 2% ae 2 2h “om 26-605 | 26-81 | 26-80 | 26-80 
6 months’ do. ........+0e00 2 -24—H| 24 2a i 2 $ 23 secsssessees gp ¢ (Comte for 1 kroner | 26-80 _— —o zit poh 
2 MONths’........s00e0000 - 2% 23 2 ah 2 a 2 Athens ......... »» |Centaforldrachmsa| 1-297 1-293 | 1-29§ | 1- 1-295 
3months’} ........ wi oe Bed 2 23 2 iz la 2 rd Montreal .....-. 5, |Oan. Cents for $1 100 | # dis. | Aprem. Pe gxprem, 
Loans—Day to day.......0. ee | 14-2] 1-2 | U—2 | 1-2] 14-2 |... Yokohama .... 95 nk ee ; 49-85 | 46-60 | 49°36 36 | 49°40 
IRN: somnensiadindiaiieiiesall lk 2 2 3 2 2 bP Hong Kong..... ,, |Oentsfor H oe = | 48°10 | 32-15 | 335-25 | 32-60 
Deposit allowances: Bank | 1 1 1 1 1 1 1 coscee.. 99 for 1 Shng.tael] .. 57°85 | 36-25 | 40-00 | 39-00 
Discount houses at call .... | 2 1 1 1 1 1 1 Calcutta......... » |Oents for l rupee | 36-50 | 36-00 | 36-05 | 36-05 | 36-05 
Att ata _1h_—th thle te | Pee > Pocreeeees pre pee hee bee 
t Additional to those offered by tender in the preceding week. wees» ‘ont for 1 peso! 13-125 | 12-07 | 12-01 | 13-10 | 12-15 
Comparison with previous week— CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 
met Bank Bills. Trade Bills, of exchange :— 
Loans 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months, Country. ote «| ParValue. | Usamce. | Bate. 
" HOUR OF csccececcccecsesecere Sucres to & ........ 24-3325 | Sight London | 24-57 
930. | % % % % % % % Vemesuel .......cccccrescesee Bolivares to & ..... 25-25 a 26-30 
Aug. 7] 2 2+ 28 3 3 Colombia (Bogota) ........ Pesos to £1 ........ 5 Z 5-03¢ 
» 14/2 24—# | 2 3 st 4 Nicarag Cordobas to & .. 4-8665 > 4-92 
n 21 it 4 7 2 3 3 3i —|. Salvador .................. ... | Colones to 8 ...... 9-73 4 10-25 
28! 1 2 2 2 2} 22 3 BOHVIR .1....ccecceccrscersore to 18d. 4 13-50! 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. 
From August 27 
1929. 





Union of South Africa. 


From November 25, 
1929. 


South Africa on London. 

Buying. Selling. 
to 7 

par 43 Pm ae 


AE 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 








London on South Africa. 
| Selling. 


i 
é 

















“S“O“O'O'O 














London on Australia and 
Zealand. 


Australia and New Zealand 
New on London. 





New- 
Zealand. 








Watke wsbee 

Demand 
w days 

60 days 


























lose 
103 





The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1 to A 23, 
1930, were £4,773,491, of which £4,720,000 was remitted by pur- 
chases of sterling in India and £53,491 was transferred from the 
Paper Currency Reserve in England to the Treasury Account of the 


aw of State for India in Council to meet sales of sterling in 


BULLION. 
The following statistics of im and exports of gold for week 


ended Aug. 28, 1930, are i by the Statistical Department of 
H.M. Customs and Excise :-— 


Imported into Great Britain and 
Northern Ireland. 





Exported from Great Britain and 
Northern Ireland. 





Brazil. 
British South Africa 














1,403,250 





GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the week, as 
announced by the Bank of England, have been as follows ~~ 


1930. ARRIVALS. £ 1930. WITHDRAWALS. 
Aug. 22 Sovs. from abroad “een 
. 23 Nil 
Nil 
Nil 
164,000 
56 
Nil 








. 27 Sovs. from abroad 
2 Foreign coin bt. ... 








Total arrivals ... 576,056 Total withdrawals..... 


Net arrivals, £502,071. 





73,985 


Messrs Samuel Montagu and Company write on August 27, 1930, 
as follows : 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£154,333,732 on the 20th instant (as compared with £153,091,518 
on the previous Wednesday), and represents an increase of 
£8,373,648 since January lst last. The consignment of bar gold 
from South Africa, which arrived this week, amounted to £804,000, 
of which £30,000 had been sold forward, leaving about £774,000 
available in the open market yesterday. There was a good demand 
for Switzerland and France, the former securing £436,000 and the 
latter £289,000 at the fixed price of 85s. Od. per fine ounce. Home 
and Continental trade requirements absorbed £29,000 and £20,000 
was taken for India. Movements of gold at the Bank of England 
during the week show a net influx of £503,972. Of the receipts, 
£576,000 was in sovereigns, and withdrawals consisted of £58,995 
in bar gold and £13,100 in sovereigns. 


SILVER. - 


Although the week under review opened with an advance in 
quotations to 16jd., subsequent movements have tended towards 
a lower level. A Reuter message from Shanghai dated August 23rd, 
stated that ‘‘ The Indian Government has sold to the Hong Kong 
and Shanghai Bank 5,000,000 ounces of silver for delivery next week. 


It is understood that a similar quantity will be sent‘in a later 
delivery.” This announcement was followed by bear selling, and 
silver was offered freely from both China and the Indian 

with the result that on the 23rd instant prices fell $d. from 16 $d. to 
164d. There was a recovery to 164d. on the 25th instant—the 
next working day—China being inclined to buy, but with silver 
freely offered from America, a somewhat easier has since 
been epperent, and the price for both deliveries had again receded 
by to-day to 16 #d. 

The following were the United Kingdom imports and exports of 
silver regi from mid-day on the 18th instant to mid-day on 
the 25th instant :— 

Imports. Exports. £ 
British India ..... séseoes 
Other countries 


InpDIAN CURRENCY RETURNS (in lacs of rupees). 


Aug. 22. Aug. 15. Aug. 7. 
17,237 17,062 16,935 
11,925 11,923 11,796 


Notes in circulation 

Silver coin and bullion in India 
Silver coin and bullion out of India vob So ee 
Gold coin and bullion in India ...... 3,228 3,227 3,228 
Gold coin and bullion out of India... ne ee vas 
Securities (Indian Government) ...... 1,957 1,839 1,839 
Securities (British Government) .... 127 73 72 


The stocks in Shanghai on the 23rd instant consisted of about 
102,800,000 ounces in sycee, 147,000,000 dollars, 2,500,000 = 
dollars and 3,820 silver bars, as compared with about 102,400, 
ounces in sycee, 147,000,000 dollars, 3,700,000 Saigon dollars and 
3,840 silver bars on the 16th instant. 


GOLD AND SILVER PRICES. 


Gold Silver— 
Per Per Ounce. 
Ounce. 





Date. 








2 
p. 


Aug. 31, 1923 
te 29, 1924 





RRRKHS 








gusssse § iF 











The Midland Bank announces the opening of a new office, to be 
known as the Malmesbury Park branch, at 336 Holdenhurst Road, 
Bournemouth, under the management of Mr R. L. Cullum. 


The Westminster Bank announce the opening, on August 18, of 
@ new branch at 12 The Square, St. Anne’s-on-Sea. 


The directors of Williams Deacon’s Bank, Ltd., at their meeti 
on the 14th inst., announced that the percentage of assente refi 
to in the chairman’s circular of July 25th, regarding the alliance 
with the Royal Bank of Scotland, has been exceeded. 

Barclays Bank (Dominion, Colonial and Overseas) announce the 
opening of a branch at Bellville (Cape Province). 

The Midland Bank announces the opening of new branches st 
83-85 High Street, Sidcup, Kent, and 91 High Street, Wealdstone, 
near Harrow, Middlesex. An office has also been opened at 
72 Station Road, Taunton, Somerset. 








Company HPeiws. 








SUMMARY OF BALANCE SHEETS. 


COLUMBIA GRAPHOPHONE COMPANY, LIMITED. 
June 30, 1930, 

LIABILITIES. Com 
ane 
Amount. 30, 1929, 

Ord. . 
, 1,282,871 + 213,321 

ay £1 300,000 


1 oe 
+ T ‘account 2,751,552 +1,502,896 
Creditors 380,450 + 170,070 


21,196 — 76,214 


88,803 + 29,661 
628,301 + 46,088 











5,453,173 +1,885,822 Total ......... 5,453,173 + 1,885,833 
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SINGER AND COMPANY, LIMITED. 


July 31, 1930. 


with July | 


oa wae 31, . 
Notes .... 120,650 — 15,081 
61% Reg. 146,652 — 26,643 





loyees’ Old 
Empl t. eceeccccccces ° as'ane + 43,428 
Banke@s ......ecerecees 
Debentures.......cccce 35,000 iis 
Ord. shares £1...... 666,760 
7% cum. pref. ...... 173 
ak eccccseconepean 209,248 
General reserve ...... 8,53 ese 
Contingencies 
CONDE ...-.ccccceeeee 10,000 + 5,000 
Profit and foes ....... 221,823 — 11,999 
Total ...... eee 1,981,126 — 5,041 





ASSETS. Compared 

with July 

Snes: 31, _ 

Properties ........... 793,799 99,591 

Plant, GC..........0000 HET ft 78,714 
Bank deposit *‘....... — 135 





; 597,509 + 236,166 
956 


;622 + 7,339 
374 — 216,591 
— 5,260 





Total ......... 1,9 


WARING AND GILLOW, LIMITED. 
January 31, 1930. 


LIABILITIES. Compared 
with Jan. 
Amount. 31, on 





£ 

6% cum. pref. (£1) 750,000 
Ord. shares (10s.)... 500,000 
Management 
TEED cosveustovnnsen §,000 o- 
6% debentures ..... 947,660 — 12,100 
Interest ied 4,762 — 40 
Unclaimed divs. 3,366 + 173 
Reserve for amorti- 
sation of leases.. 57,909 + 15,328 
Advance from 
bankers .......0006 119,340 +119,340 

sabeieineees 623,726 — 50,746 
Owing to sub- 

eneinies 455 + 455 

ital reserve .. 62,565 
General reserve ,000 + 25,000 
mortgage debt.... 172,585 +172,585 
Profit tad I ecceve 79,753 — 255,851 
Total......covee 3,377,121 + 14,144 





81,126 — 5,041 


ASSETS. Compared 
with Jan. 
Amount. 31, 1929. 


ececcesecces 7 


hold 1 
property) 


Ee Oe 191,155 —191,717 
and 


5,574 + 5,574 
10,679 —147,568 
3,622 + 2,419 


72,585 +-172,585 


34,999 + 34,999 
63,692 + 63,692 





cuaenendpense 628,603 + 62,127 
Investments . * 
subsidiary co.’s 90,870 { _ 37,712 
subsidiary co.’s 73,343 
ad ; 
thine. eceseeceemne 60,049 + 60,049 
Plant, &£€........000¢ 55,853 + 145 
Freehold and 
leasehold pro- 
POTHY ..crccceccee 1,286,097 + 25,551 
Total ......00 3,377,121 + 14,144 





DIVIDEND ANNOUNCEMENTS. 





















































Rate Anni except 
where marked % of Stansa Falk oe 
Cash. Years. 
* Interim div. f Final div. 
Name of Company. 
Interim | Date of | Method Pre- 
or | Pay- of | Latest | vious 
Final. | ment. | Payment. ear. | Year. 
RAILWAYS. * 4 * 
Buffalo and Lake pan RByY...0006 eco ooo Lees tax 5/- p 8} 5/-p.s 
North Broken Hill ...........-..s0« 1/- p.s.| Sept. 29 re mm Ws 
OTHER COMPANIES. 
Artizans’, Labourers’ General 
Dvstings..... 33 Sept. eco 
Baaley EY ccocccoccscoccescs 74%t} plus bonjus of 23% 2 be 
Bushell | Watkins and Smith...... | 10%t] <..° | Less tax 16 ise 
Charles Clifford and Son............ | 5%*| ... | Tax fr don 
Cork Gas Consumers’ % nord _ 8 “3 
eos 30 30 
Less tax ose 
Less tax 5+ 5} 
Tax free eco eve 
ne 15 20 
Less tax vm wee 
Less tax a a 
plus x i of 24% 20 20 
an Lees tax 7 7 
5%*! a... Tax free ‘i 
Maypole Dairy (Def.)....++.+cscsee 73%*| Sept. 30 = _ a 
Metropolitan Gas (of Melbourne) we » rr 6/6 ps.) °.: 
a n-Tyne Elec. Supply ag Sept. 30| Less tax oda td 
ee Smcns on i Cirheeaans 24%t Less iw 
Preston Gas ‘* A weneoves mre owns » 5 ° Less tax a te 
Prince of” Waite eoceseee as . 4 Less tax . pees 
Saxons eae eee ee fis 7 
Scottish General Investment...... am ~~ 7 — 6 6 
Selection Trust .........ssccssssseos be oi eth 30 10 
Sir J. L. Hulett and Sons......... OF. hes ‘ai iia 
St. James's Buildings .............. wit on a 7 
Staveley Goal and zon ai Sot oaiiien Tax free x 4 
United Tubiag 246°| Sept. 1 | Less tax pe i 
@ Plus capital bonus of 25 per cent. 


atts Meeting of directors of the Bradford Dyers’ Association, Ltd., held on 


Ugust 18th, it was decided to declare an interim dividend on the ordinary shares 
OM account of 1980 ata rate of 5d. share t.), 
Warrants will be posted on September 1. a 





REPORTS AND NOTICES. 


feo 


We are informed that Sir Basil Blackett has been elected a 
director of De Beers Consolidated Mines, Limited. 

Sir Charles H. Bedford has resigned his seat on the board of 
Save Petroleum Company, Ltd., on account of pressure of other . 
work. 

The London Committee of the Companhia de Mocambique state 
that the Customs Receipts for the Port of Beira during June 
amounted to £29,321, as compared with £16,801 for the corresponding 
period of 1929. 


RUBBER, &c. ® 

ANGLO-JAVA RUBBER AND PRODUCE COMPANY, LIMITED.— 
The di rs are asking stockholders to release the company from 
all liability to pay the interest (at the rate of 7 per cent. per annum, 
less tax) which would be payable on the debenture stock on 
October 1, 1930, and April 1, 1931, respectively, in consideration of 
the allotment to each debenture stockholder in respect of each £50 
of stock held of (28) 8 per cent. cumulative preference shares of 2s. 
each, now increased at meeting to 35 shares for each £50 of Deben- 
ture Stock credited as fully paid, which will be created for this sole 
purpose. While it is hoped that a sufficient improvement in the 
price of the commodity will have taken place to enable the company 
to resume the payment of interest on the debenture stock on 
October 1, 1931, it is also proposed to authorise the trustees at their 
absolute discretion at any time prior to that date, to release the 
company from all liability to pay the interest to become payable on 
the stock on October 1, 1931, in consideration of the allotment to 
each debenture stockholder of a further (14) 8 per cent. cumulative 
preference shares in respect of each £50 of stock held. 


LARAS (SUMATRA) RUBBER ESTATES, LIMITED.—A circular 
has been issued by this commen to holders of 7 per cent. first 
mortgage debentures, aski m to release the company from all 
liability to pay the instalments of interest (i.e., at the rate of 7 per 
cent., less tax, per annum), which would be payable on the 
debentures on October 1, 1930, and April 1, 1931, respectively, in 
consideration of the allotment to each debenture holder in respect 
of each £100 debenture held of (56) 8 per cent. cumulative preference 
shares of 2s. each in the capital of the company, now increased at 
meeting to 70 (shares for each £100 Debenture credited as fully 
paid, which will be created for this sole p , and to authorise 
the trustees of the debenture trust deed on behalf of all the holders 
of the debentures at the absolute discretion of the trustees at an 
time prior to October 1, 1931, to release the company from 
liability in respect of the instalment of interest to become payable 
in respect of the debentures on October 1, 1931, in consideration of 
the allotment to each debenture holder of (28) 8 per cent. cumulative 
sprcwasee shares in respect of each £100 debenture held by him. 

otwithstanding the authority aang to be given to the trustees 
in respect of the interest payable on October 1, 1931, it is to be 
hoped that a sufficient improvement in the price of rubber may 
have taken place by that date to enable the payment of the 
debenture interest to be resumed. 


MISCELLANEOUS. 


ASSOCIATED LEAD MANUFACTURERS, LIMITED, AND GOOD- 
LASS, WALL AND COMPANY, LIMITED.—At class 
meetings of the preference and ordinary shareholders of the 
Associated Lead Manufacturers, Ltd., and Goodlass, Wall and 
Company, Ltd., which were held respectively in London and 
Liverpool on August 25th, the scheme of t and 
amalgamation was passed by overwhelming majorities at both 
meetings. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LIMITED.— 
Traffic receipts for month of July, 1930, amounted to £437,220, as 
compared with £514,994 for July, 1929. Aggregate receipts for 
seven months of 1930 were £3,244,943 as compared with £3,623,143 
for first seven months of 1929. The relation between trade and 
telegraph receipts is illustrated by the appended figures of the 
foreign trade of the United Kingdom, shown side by side with the 
Communications Company’s traffic receipts calculated on a daily 


Imperial and International ; United Kingdom Imports 
Communications, Ltd., and Exports, including 
Traffic Receipts, -Exports, 

£000 per day. £000,000 per day. 

Month of 1929. 1930. 1929. 1930. 
anuary ...... 18-26 16-75 6-23 5-42 
February . 17-90 16-43 5-60 6-31 
March ...... 17-37 15-88 5-39 5-00 
April ......... 17-19 15-20 6-80 4°62 
May........s00. 16-18 15-04 5-85 4-87 
JUNE .....0008 16-15 13-78 5-03 4-47 
July  .....0000 16-61 14-10 5-42 4-60 





NORTH AMERICAN COMPANY.—The latest quarterly report to 
stockholders of the North American Company shows the balance- 
sheet total assets, $807,498,339; reserves, $101,921,023; surplus, 
$137,455,552, including undivided profits of $108,575,741, compared 
with $84,627,862 surplus last year. 

UNITED STEEL COMPANIES, LIMITED.—Particulars of the 
registration of United Steel Companies, Ltd., are now available. 
The company has been formed with a nominal capital of £6,650,000 
in £1 shares, to amalgamate the businesses of United Steel Companies, 
Ltd. (incorporated in 1918), and United Strip and Bar Mills, Ltd. 
(incorporated in 1920). The address of the new company is 
17 Westbourne Road, Sheffield. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





























Net A iatio: 1a ‘ 
ppropriation. Corresponding 
Balance — Amount — Period Last 
Period | f Payment | Available Dividend. Carried to Year. 
Company. Endi Last of for . Reserve, | Balance ' 
ding. Distri- || Prefce. Ordinary. "td . 
Account. | Deben- atti. Deprecia- Forward.|| Net | Divi. 
PA cl Amount] Amount.| Rate. | #2 &- | Profit. | dend, 
oadtiteten z £ £ £ % £ £ £ % 
Breweries and Di ; 
Power (John) and Son ...... June 30 23,944, 28,860) 52,804!) 27,200) ove cee 2,500} 23,104 32,724 ... 
Motor and Cycle. 
Singer and Company ...... | July 31| 89,218] 144,266] 233,484 23,3228 Pressel ws ise 87,258|| 173,922| 17} 
Shops and Stores. 
British Overseas Stores ..... | June 30 2,752) 51,232 53,984] 15,938) 24,570 7 10,000 3,476]| 45,360) 6 
Waring and Gillow ........... Jan. 31 175,604 69,562} 245,1 45,000) ae pie 142,913} 57,253]| 187,731) 15 





Wi 
Luton Water ........... 


secess - |June 30* 13,467 4,752, 
Woking Water and Gas ..... June 30* 7,283 8,474 
Other Companies. 
Associated British Cinemas | Mar. 31 10,371; 210,199 
British Dardelet Threadlock 
CDIDGG.) . occcvocceerereccceces June 30 567 
British Instructional Films | Mar. 31 ° 3,184 
British Internat. Pictures... | Mar. 31 11,112} 177,948 
Crompton Parkinson ......... June 30 50,359} 103,614, 
Columbia =e nears poosse June 30| 261,573} 580,159 
Fletcher and Cartwrights... | July 31 12,844 32,389 
Lawrence (Frederick) ........ June 30 3,938 26,038 
Murdoch (John G.) and Co. | Mar. 31 21,891 72,538] 
United Indigo and Chemical | June 30 15,578 11,950 














June 30 |Dr. 14,502) Dr. 24,428|Dr. 38,930|)_ ... eee ove eee 












Dr 38930|| «. eee 



































18,219|| ... 4,455] 4 ed 13,764) 4,771 4 
15,757||  ... 7.34514 ° } 1,200 7,212] 9,319 { ° 
220,570|| 38,750| 54,250] 8 110,000 17,570 83,420 Nil 

567|| ... ade cs roe ae 
3,184) |. a rid L110} 2074]. : 
189,060|| 20,000 46,500! 8 74,550] 48,010|| 194,651] 15 
153,973|| 33,264, 45,000 30 15,000] 60,709]| 82,572 
841,732|| 21,000| 513,149| 40 | 307,583) 505.121] 45 
45,233... 19,440 13,200 °12/593|| ... 
29,976|| 9,600/ 10,725] 15 2,095 7,556 18,975| 20 
94.429|| 6,600] 41,750 22,678| 23.401|| 74,9281 10 
27,528) 7,500: 4,375] 5 pes 












































(a) i 
(6) Allotment with income tax, which company will pay to Inland Revenue. 





dividend of one preference share for every seven ordinary shares held. 





* For Half-Year. 











RHODESIAN GOLD OUTPUT. 
























a 
eS et Le ae Commercial Reports. 
£ £ £ £ 
TJANUATY ...cccccrsseccreeees 206,094 217,027 195,481 194,953 
February ..........sceeeeee 5,996 196,649 191,786 185,967 
213,708 arene 200,435 193°522 THE CORN TRADE. 




















Mark Lane, Thursday evening. 
A spell of warmth and sunshine during the past week has con- 
ne siderably improved harvest conditions, farmers being able to 
ad make good progress with the ingathering of cereal crops. Only 





3,41 , 
J 206,877 196,016 — 
199,850 214,077 196,528 ae 
193,646 01,62 190,354 een 
ber 7,501 182,032 198,308 
Movember .......cccccccces 200,481 201,689 195,386 
EP sunheouesnnnnnadts 208,016 189,319 197,884 
Total Gold.........000 2,458,862 2,438,404 2,374,359 














small quantities of native wheat are, so far, reaching the Statute 
sie markets, while of variable quality, fine dry milling samples are 





scarce. On the import market, trade was of a spasmodic char- 








the ever increasing 
terest in the 

growing markets 
and Sub-Branches 
and Manchester; 


with 





fast 
Latin-America. With Branches 
America, in London, Bradford 


Belgium, Portugal and U.S.A. 
the concentrated 


BANK OF LONDON 
& SOUTH AMERICA 





of 
in South 


in France of 


RIMIXTED 


Increasing Interest 
in South American 
Markets 


Estd. 

HE Bank of London 

& South America 
welcomes and fosters 


experience of 67 years 
this Bank is singularly 
well equipped to pro- 
vide up-to-date market 
information and 
undertake Banking 
Business of every description. 
Status reports are supplied on 
request, and a Monthly Review 
Market 
English or French is issued 
free on application. 


information 


6, 7 & 8, Tokenhouse Yard, London, E.C.2 
MANCHESTER : 36 Charlotte Street. BRADFORD: 33 Hustlergate: 
Affiliated to Lloyds Bank Limited 


acter, with buyers disinclined to operate beyond pressing require- 
ments. Prices generally continue to sag under the weight of daily 
offerings, particularly from North America, and which are expected 
to be increased now that new crop supplies are moving. The 
Canadian new crop will have to be marketed without Government 
aid, though it is reported that the banks will render , 
support on the basis of current world’s prices only. A bearish 
factor was the initial low payment by the Canadian Pool to farmers 
of 60 cents per bushel for the 1930 crop, being 40 cents per bushel 
under last year. This should ensure a regular flow of supplies 
for export, as it is scarcely likely that the policy of withholding 
stocks, similar to last year, will be repeated, particularly in face 
of greater competition by other exporters for European custom. 
Russia is shipping freely, tonnage bookings being recorded 
for all positions up to November, while fair quantities are moving 
from the Danube to United Kingdom and Continental countries. 
Owing to the failure of the maize crop and an abundance of wheat, 
it may be more profitable for American farmers to utilise the latter 
for feed, which would mean an increase in domestic consumption 
ip compared with last year. Offerings, however, of winter wheat for 
export are still quite liberal, and prices kept in check by outside 
competition. Shipments are on a larger and floating supplies 
also increased. Flour is in quiet demand and prices are 

in sympathy with wheat. Feeding stuffs were less in request, 
most descriptions obtainable at lower prices, large shipments and 
increasing arrivals of maize being contributory factors. It w 
interesting to note that further supplies of South African maize 
have been booked to Canada, presumably for seeding purposes. 


Wueat.—Easier. No. 1 Northern Manitoba, ex ship, 37s. 3d.; 
No. 2 ditto, 36s. 9d.; No. 3, 358. 9d.; No. 5 Manitoba, 33s. 3d.; 
No. 6 ditto, 288.; No. 1 hard winter, 37s. 3d.; No. 2 ditto, 36s. 9d.5 


to 
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No. 2 mixed Durum, 32s.; Barusso, 62} Ibs., ex ship to arrive, 35s. ; 
- ; hite Karact 


ustralian, 366. 9d.; choice 
English, now, 7s. 7d.-7e, Od. per 112 Ibs. 


Frovun.—Quiet and tendency easier. London straight run, 33s. 
sack for country deliveries and 32s. London area. Of imported, 
itoba patente, 29s. 6d.-32s. 6d.; Buffalo, ditto, 30s.-32s.; 

Australian, 27s. 9d.-288. per 280 Ibs., ex store. 


Maersk cles Angus Septeaben, the tie bephonine Octcker 
July-August, ugust-September, 25s. 3d.; September- ’ 
be 3d.; Bessarabian, landed, 27s.; No. 2 white flat African, ex 
ship, 25s.; No. 6 yellow ditto, 25s. per 480 lbs. Yellow maize meal, 
$8 5s. per ton, f.o.r. London. Yellow African, ex ship, £6; white, 
$5 15s. per ton. 

BaRLEY.—Dull. Californian, old, landed, 30s.-35s.; new, ex 
ship, 29s.-38s., as to sample; Chilian brewing, landed, 33s.-37s. ; 
Chevalier, 388.-44s.; Australian, 32s.-34s.; Smyrna, 30s.-32s. per 
448 lbs. Black Sea, ex ship to arrive, f.a.g., 288. 3d.; new, 
September-October, 17s. 3d. Danubian, ex iP, 18s. Persian, 
new, ex ship, 16s. 6d.; old, landed, 18s. per 400 lbs. English, new 
malting, 8s. 9d.-10s. per 112 Ibs. 

Oats.—Weaker. Plate, landed, 15s. 9d.; ex ship, 15s. Chilian 
tawny, ex ship to arrive, 15s. German, landed, 12s. 9d. Mixed 
Canadian feed, landed, 13s. 3d. per 320 Ibs. English, new, 5s. 4d.- 
bs. 8d. per 112 Ibs. 


i, 368. per 496 lbs.; 





COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
ot eg the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 





1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 




















to Aug. 23 16,956 60,511 80,132 54,327 

51 weeks to Aug. 23 .....c.-.c.c-« | 9,704,126 | 9,829,886 | 11,184,664 | 11,846,414 
Average price of English wheat per s. da. s. d. 8. d. s. d. 
owt. 8 5 ll 5 9 9 12 5 








The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the two weeks, and for the 
corresponding week in each of the years from 1926 to 1929:— 


























QUANTITIES SOLD. AVERAGE PRIOB PER OwrT. 

Weeks ended, 
Wheat. Barley. Oats. Wheat. | Barley. Oate. 
1930. Owts. Owts. Owte. 8. a. 8. d, 8. d.’ 
A0g.16 cocccccccee | 62,816 4,818 11,133 8 5 6 8 6: 5 
ANg. 23 accoeccceeee 16,956 9,001 17,126 8 6 6 9 6 3 
Aug. 21. 1926 ...... | 15,413 16,770 28,876 13 1 12 6 91 
Aug. 20, 1927 ...00 40,219 8,588 23,173 12 6 12 +7 10 0 
Aug. 25, 1928 ...00. 80,132 | 122,300 51,024 99 1460 9 4 
Aug. 24, 1929...... 60,511 15,907 26,544 ll 5 910 8 10 








—_—_—_— 
AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations’ in recent weeks, 
with comparative figures for 1929 :— 





Jan. 2, | Aug. 28,| Jan. 2, | Ang. 13, | Aug. 20,| Ang. 27 
Nuanzer FOTURE. 1929." “830.” | 1950. "| 1830." 


1929. 1930. | 1930. 























bier, 4 oak Ib : 122 1525: | 1485 938 | 923 888 
Ohieago 2 Winter)— 
Oiego Gio, 2 Brawn | nes | 130 130% 883 89 86% 








The visible supply of wheat in Canada at 51,541,000 bushels 
shows a decrease on the week of 2,812,000 bushels. Supplies a year 
ago stood at 62,157,000 bushels. 





THE COAL TRADE. 


_ Our Sheffield correspondent writes: There has been rather 
increased activity in the export market with no further decline in 
prices, whereas the demand for industrial fuel still tends to shrink. 
Supplies of secondary qualities and smalls continue excessive and 
stocks are large. In the home coal department considerable business 
has been done in sales of best qualities for winter stocking chiefly 
in the South of England. The South Yorkshire Coal Owners’ 
suntan iy 0 notified Shot house Fw Big oo will be increased 
next week to figures obtaining in October last year. ing to 
further stoppages of furnaces, sales of coke have again declined, but 
contracts for coke for central heating are being considered, and the 
demand from this source should soon help producers in disposing 
of their output. Best steam coals are quoted at 14s. 6d. and 15s. 
f.o.b., and blast furnace coke at lls. 6d. upwards. 

Our Glasgow co dent writes :—Washed nuts continue to 
be the only firm feature of the Scottish coal market, and this is 
probably due more to the restricted supplies as a result of curtailed 
outputs of round coal than to of demand. Higher prices 
are being asked for forward delivery of all classes of nuts, but in 
view of the prospects of better supplies over the next month or two, 


The Swedish State Railways have. asked for tenders for 20,000 tons 
of steam coal and 8,000 tons bunkers, for shipment October— 
December, but there appears to be little hope that any Scottish 
offers submitted will be accepted. Current prices for shipping 
business are approximately as follows (f.o.b. district ports) :— 
LANARESHIRE : Ell best, 13s. 3d.; splint best, 15s. 6d. ; splint second, 
14s.; navigation, 15s. 6d. to 16s.; navigation second, 14s. 6d.; 
Hartley, 15s.; all per ton f.o.b. Glasgow; steam, 12s. 6d.; trebles, 
13s.; doubles, 12s. 6d. to 13s.; singles, 12s.; pearls, 11s. 6d.; dross, 
9s. 6d., all per ton f.o.b. Grangemouth. Fire : Screened navigation, 
16s. 6d. to 17s. 6d.; first-class steam, lls. 9d.; third-class steam, 
10s. 9d.; trebles, 13s. to 14s.; doubles, 12s. 6d. to 13s.; singles, 
lls. 6d. to 12s.; ls, 11s. 3d.; all per ton f.o.b. Burntisland or 
Methil. Loruians: Prime steam, 11s.; secondary steam, 10s. 9d. ; 
trebles, 13s.; doubles, 12s. 9d.; singles, lls. 6d. to 12s.; pearls, 
10s. 6d. to 10s. 9d. ; all per ton f.o.b. Leith. AYRSHIRE : Unscreened 
navigation, 16s.; jewel, 16s.; steam, 13s. 3d.; trebles, 13s. 6d. ; 
doubles, 13s. ; singles, 12s. 3d.; pearls, 11s. 9d.; dross, 10s. 6d.; all 
per ton f.o.b. Ayr or Troon. 


Perens 


Our Cardiff correspondent writes :—There has been no material 
change this week in the state of business on the Cardiff coal market. 
Shipments at the South Wales docks last week totalled 522,800 tons, 
compared with 498,900 tons the previous week, but they were 
still more than 100,000 tons less than in the corresponding week last 
year. Collieries have been almost entirely dependent on their 
contract commitments, but these have not been heavy enough to 
absorb the current reduced rate of production, and in many parts 
of the coalfield pits have been hag - oe og te The ascertain- 
ment for the three months ended July will be issued on Tuesday 
next, and it is expected to show a substantial decrease in production 
and an increase in costs, compared with those for the three months 
ended April. The colliery owners and the workmen's representatives 
are at present considering their respective proposals for a new wages 
agreement, and the first meeting of the Conciliation Board for the 
consideration of these will be held early next month. The following 
are the current approximate quotations :—Best Admiralties, 20s. ; 
seconds, 19s. 3d. to 19s. 9d.; best drys, 18s. 6d. to 19s. 3d.; Black 
Veins, 18s. 3d. to 18s. 6d.; Eastern Valleys, 17s. 6d. to 17s. 9d.; 
Western Valleys, 18s. to 18s. 3d.; best small steams, 13s. 3d. to 
13s. 6d.; cargo smalls, 12s. to 12s. 6d.; coking smalls, 13s. 6d. to 
13s. 9d.; anthracite best large, 36s. to 37s. 6d.; Red Vein large, 
22s. to 27s.; machine made cobbles, 40s. to 45s.; French nutes, 43s. 
to 46s.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, Ils. 6d. to 
12s. 6d.; foundry coke, 30s. to 35s.; patent fuel, 20s. to 21s. 6d. ; 
pitwood, ex ship, 27s. to 27s. 3d. 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Notwithstanding the generally 
‘lethargic condition of the iron and steel markets, there sre signs 
that an improvement in demand is at hand. The volume of in- 
qrtury has increased and in some cases buyers appear willing to 
enter into long-distance contracts. This is taken as an indication 
‘that the usual autumn buying movement will not be long delayed. 
In the pig-iron department more business has been stirring than 
for several weeks past, and the recent reductions in prices appear to 
have created some interest amongst consumers in forward purchases. 
Stocks of pig iron, however, are large in some of the producing 
districts and competition from Indian iron and cheap Continental 
‘iron is being experienced. Irregular conditions continue to rule 
in the semi-finished steel department. The Continental: steel-. 
makers claim that they are maintaining the official prices; but 
little business has been reported and British buyers are still antago- 
nistic to the Cartel’s new selling arrangements. One consequence 
of this is that the British makers are securing a certain amount of 
business that formerly went to the Continent. The demand for 
finished steel eppeere to be improving slowly; but it is still rather 
spasmodic. ere has been slightly more demand from home 
buyers of late, and the inquiry from overseas markets has been 
rather more active: The total volume of business has not been 
targe, but it is sufficient to encourage hopes that a revival is at 

d. 





' Our Middlesbrough co mdent writes :—With the holidays 
over, conditions on the market for Cleveland iron are becoming 
normal. So far no important volume of fresh business has occurred 
as a result of the recent reduction in prices, but the tone is better 
and it is expected that consumers will now be more disposed to 
contract ahead rather than limit their to immediate re- 
uirements only. The effect of the lower prices will be to reduce, 
if not entirely shut out, the competition of Midland and Continental 
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irons from this district and thus enable stocks in the hands of local 
makers to be liquidated. There was more interest shown in business 
at Tuesday’s weekly market; a few sales were made to consumers 
for delivery over & month or two and merchante also made moderate 
purchases to cover over-sales and in anticipation of new business. 
Prices were at the recently amended nape vis.: No. 1, 666.; 
No. 3, 63s. 6d.; No. 4 foundry, 62s. 6d.; and No. 4 forge, 62s. 
f.o.b. or f.o.t. In hematite, deliveries are being gradually resumed 
under contracts, but there is not much new buying co: forward 
so far. As, however, stocks are now being reduced to some extent, 
producers are not willing to cut prices and adhere to a minimum of 
71s. for mixed numbers. As it is unlikely that any further con- 
cession in prices will be obtainable, consumers are expected to 
come on the market very shortly to make fresh purchases. Ship- 
ments of pig iron have improved, the clearances to 26th inst. being 
15,160 tons, against 14,288 tons to July 26th. In the manufac- 
tured departments no orders of importance are reported this week. 
Most of the mills laid idle for the holidays have now resumed 
operations, but in one or two instances the stoppage will be ex- 
tended until the beginning of next-week. Prices for steel materials 
under the rebate scheme are unaltered, viz.: Plates, § in. up, 
£8 15s.; joists, £8 10s.; sections, £8 7s. 6d. Other quotations 
include heavy steel rails, £8 10s.; iron crown bars, £10 15s.; 24- 
gauge black sheets, £9 12s. 6d.; and 24-gauge galvanised corru- 
gated sheets, £11 17s. 6d., all for home use. There is no movement 
in the ore trade. Best rubio remains nominally 19s. c.i.f. and the 
current freight Bilbao to Middlesbrough, about 5s. 6d. Coke is in 
slow demand, supplies of good furnace qualities being still offered 
at 16s. 6d. delivered consumers works for early delivery. The 
furnaces damped down last week are now in operation again, which 
restores the total in blast in the district to 25. 


| iceeeniahaieal 


Our Sheffield correspondent writes: While the position of the 
iron and steel trade remains unchanged as regards output and sales, 
there are signs that the depression has run its course, and the tone 
in industry is more confident than at any time during the present 
year. These indications are slight but significant. An increase of 
inquiries raises hopes that consumers are realising that the condi- 
tions of the markets for material are exceptionally favourable, and 
that a buying movement may follow at any moment. Unfortunately, 
the state of the principal overseas markets constitutes a hindrance 
to a full revival of trade. Exports continue at a low level, although 
@ considerable weight of electrical apparatus and machinery is 
going abroad. Requirements of builders of commercial vehicles are 
being maintained, whereas trade in the touring car section is 
poor. There has been no further decline in the turnover of the tool, 
cutlery and plate sections. Prices of iron and steel material are low 
and unchanged. 
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Our Glasgow eae nae writes :—The dullness which has 
prevailed in the West of Scotland iron and steel trade for some time 
continues, and the only be ange ge noticeable at the moment is 


the greatly increased n r of inquiries coming on the market 
just recently. The orders pieced are sufficient to keep opreeting 


lante employed, but their number is unusually 
te are still fe their p to materials for immediate 
uirements, and this is evident in practically every branch of the 
industry. om were hong present week several orders for steel structures 
for export have placed with Glasgow firms, involving quite a 
considerable tonnage, and most of the local structural steel concerns 
have a fair amount of work on hand at present. 


Our Cardiff correspondent writes :—General conditions in the 
Welsh steel and tinplate industries are unchanged. Business in 
tinplates has been done at the minimum price of 18s. per basis box 
f.o.b. works port, but wasters are the only firm spot at from 15s. 9d. 
to 16s. 9d. per box. The demand for galvanized sheets continues 
inactive, but manufacturers are adhering to their minimum price of 
£11 17s. 6d. per ton f.o.b. Welsh steel bars have ruled between 
£6 3s. 9d. and £6 5s. ton net, with foreign bars offering at 


£4 17s. 6d. per ton. Shipments last week were heavier than in the 


P: week, and stocks have accordingly been reduced, the 
official figures giving the total of 119,592 boxes compared with 
138,843 boxes in the previous week, and 186,639 boxes at the 
corresponding period last year. 


OTHER METALS. 


Tin.—The standard market displayed quiet features and, with 
sellers prominent, values pursued a downward course, while 
influenced by lower Eastern cables. The close was firmer on lighter 
offers. Standard cash c hands at £134 5s. to £132 10s., and 
£135 10s.; three months, £135 10s. to £134 5s. and £137 5s. In 
the East sales were reported at £137 17s. 6d. to £137 and £138 10s. 
ton c.i.f. 


CorreR in moderate support, with slight price fluctuations. 
Standard cash sold at £46 17s. 6d. to £46 16s. 3d.; three months, 
£47, £47 ls. 3d. and £47. 


LED was 8 generally idle market, though sellers refrained from 
pressing and ‘tone fully steady. Good soft foreign pig, August, 
sold £18 5s. to £18 7s. 6d.; September, £18 3s. 9d. to £18 2s. 6d. and 
£18 3s. Od.; November, £18 2s. 6d. to £18 ls. 3d. and £18 2s. 6d.; 
December, £18 Is. 3d. to £18 2s. 6d. ton. 


SpPs.TeR in fair request at i prices, closing firm. August, 
sold, £15 13s. 9d.; September, £15 17s. 6d., £15 16s. 3d. and 
£15 18s. 9d.; October, £16 5s. to £16 3s. 9d.; November, £16 6s. 3d. 
to £16 3s. 9d. and £16 7s. 6d.; December, £16 8s. 9d. to £16 11s. 3d. 
and £16 10s. per ton. 


ALUMINIUM steady. Home trade, £95; export, £100 per ton. 

QUICESILVER maintained. Spot, £22 2s. 6d. per bottle. 

Zino OxIDE quiet at £25 to £32 per ton, as to quality, delivered 
United Kingdom. 


Try Puatss steady. I.C. coke, prompt and forward, 18s. per box, 
f.o.b. Swansea. 


ANTIMONY.—Quiet and tendency easier. English regulus, quoted 
£38 to £45; Chinese ditto, spot, £27; August-September, £25 5s.; 
crude, August-September, £14 12s. 6d. per ton c.i.f. 

Antmony OxIDE.—August-September, £27, with spot lots 
selling at £30 ton. 

Antrmmony OrE.—60 per cent., August-September, 4s.; ditto, 
50 per cent., 3s. 6d. per unit c.i.f. 

WotrFram quiet. Chinese spot, 18s.; August-September, sellers, 


7 9d.; Burmese, spot, 188.; August-September, 17s. per unit 
c.i.f. 





= —— 
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THE OCOTTON TRADE. 


LiveRPooL, August 27th. 


During the past week prices reached their new low level, October 
being quoted at 5-89 and January at 5-97, but since then values 
have improved some 33 points, on shorts covering mainly on the 
statement issued in New Yosk that the Federal Farm Board was 
prepared to advance loans up to 90 per cent. of the value of cotton. 
The advance has had the effect of causing the South to hold and also 
raising the basis. We have still before us the weight of the hedges, 
both of the American and other growths, against this, trade demand 
which, at present, seems to be from hand to mouth and so helping 
to steady prices somewhat. There is no sign of the trade 
long distant contracts. Weather conditions in the Eastern belt 
continue to be very favourable. Temperatures continue high in 
the West and Central belts and cause some shedding, but beneficial 
rains have fallen in the Western area and the drought can now be 
said to have broken. The United States Census reported ginnings 
to August 6th as 573,000 bales against 304,000 last year and 280,000 
in 1928, the total being higher than e and reflected early 
maturity of the crop owing to the favourable conditions in Georgia 
and South Texas. Spot sales for the week 21st to 27th (inclusive) 
are 23,000 bales, of which 8,930 are American, 2,900 Brazil, 1,600 
Argentine, 2,500 Peru, 2,250 Egyptian, 3,050 African, 1,650 East 
Indian, and 120 sundries. Imports for the same period are 18,551 
bales, of which 4,120 are American, 3,023 Argentine, 5,053 Peru, 
3,817 Egyptian, 315 African, 2,205 East Indian, and 18 sundries. 
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Quotations to-day are: American Middling, 6-59; ian Sakel, | 
12-40; Uppers, 8:40; Brasil Fair, 5-84; GF. 6-84; 
West African Middling, 6-59; and East African G.F., 7°44. 


Manonester, August 27th. 
At the lower level of values buyers have tested prices on a freer 
scale. Traders, however, still fear a downward reaction in raw 
cotton rates, with the result that there is much hesitancy in placing 
At the same time, the turnover has shown a slight expansion 
without there being any need for producers to restart idle machinery. 
The conditions in India are still against active operations, but 
during the week there has been more price testing and a few more 
orders have been booked, chiefly for and Karachi. There 
has been a little more inquiry for China, and demand for South 
America and has been slightly better. Shippers with 
connections in other markets have reported more price testing. 
Spinners of American yarns have complained of the poor bids 
forward. Ae Sie Sree ie, cane Dave bead satan, Maan 
recently. Only restricted operations have occurred in Egyptian 
numbers. Buyers all round are impressed by the bearish cotton 
ition, and larger orders will not be given out until there is 
plenty of evidence for arriving at the view that prices have grounded. 


ed 


Statement of the Cotton Trade. 
1930. Corresponding 








Mee | “ise | ‘aoe | “ate || 2828. | 2908. 





d. d. d. d, d. d. 
Raw Cotton—Mid. American ...... per Ib. | 7-29] 7-15] 6°49} 6-59 |] 10-58 | 10-39 
Sakellaridis 


eoeeeeeee per Ib. | 12-15} 11-95 | 10-85 | 10-40 |] 19-05 | 17-05 
;} ll ll 1 16 


eveescceccscceecscoes perlb. | 11 iit ll 11 1 16 
» 60's twist (Egyptian)...... perlb. | 20 20 19 19 aot 


























Bh, Ptatem, £26 pie. Shy 28, Means 4 /& o 4 eo 8. : o, # 
3%-in. Shirtings, 75 yds., 19 by 19, 32's and 

40's 23 0/23 0 |22 6 |22 6 |l28 9 [a8 6 
sein, ditto, 38 yds., 18 by 16, 10 Ib....... [12 74112 Tia aye alas 3 hs 3 
39.in. ditto, 374 yds., 16 by 15, 8bIb....... [11- 44111 4$|11_ 14111 14114 19113 9 











——————————eE=EE—_~——E= 


THE WOOL TRADE, 


Our Bradford correspondent writes :—Perhaps the most timely 
subject on which to offer comment is the differences in the estimated 
decrease in the forthcoming Australian new clip, the first sale of the 
season being held at Perth on September 9th. A new South African 
season also o: at Port Elizabeth on Monday, when about 3,000 
bales of new wools are expected to be available. Regardin 
the Australian clip, one official report states that the shrinkage will 
be about 112,000 bales, while the Australian Mercantile, Land and 
Finance Company, Ltd., estimate a decrease of 200,000 bales. We 
do not think that too much importance need be attached to either 
estimate. The fact of there being a -over of about 108,000 


bales counter-balances any anticipated falling off in supplies, and 
with Australia continuing to enjoy a bountiful rai » it should 
help to give plenty of feed and water as Spring besides 


proaches, 

helping young lambs in particular. We look for a good cemmercial 
clip, and entieigate @ steady demand for the new wools when the 
season opens. re is no change in consuming centres. A fairl: 

good tone obtains in Bradford for merinos, which undoubtedly = 
in the best position of any class of raw material. It is with great 
difficulty that more than 28d. can be made for warp 64's tops, and 
there have been considerable sales at 3d. leas. Most spinners have 
bought sumothing,, byt no party seems prepared to purchase big 
Weights to cover their requiremente to the end of the year, which has 
been customary in the past. What is wanted above everything else 
18 More business in yarns and piece-goods, and until these orders 
materialise, we are not likely to see anything more than hand-to- 
mouth buying in wool’and tops, Crossbreds are still on the easy 
side, and good 46's carded tops can be bought to-day at 14-143. 


EEE 


HIDE, LEATHER AND ALLIED TRADES. 


Very little alteration occurred in the, prices for cattle hides at 
auctions held at Manchester this week; warbled cows were 

3d. per Ib. dearer and bulls cheaper by a similar amount, but apart 
from these, other classes were: Calf ekins are not quite 
80 good a market. Shearlings are firm to a slight advance, but the 
market for lambskins still remaing unsatisfactory and values are 
Weaker. A better atmosphere prevails in the market for foreign 
hides. In the South American market « fair amount of business 
has been transacted for various destinations at prices which show a 
I tendency. Sales of Argentine ox have been made to 
America, Russia, Europe and the home trade at the equivalent of 6}d., 
With 5 $d. paid for light ox, and 6#,d.forcows, The market for dry 
hides has improved and B.A. Americanos have hands at 
74d., Inservibles at 4}d., and M.V. Americanos at 74d. A fair 
&mount of business has been passing in Cape hides, firste and second 
being on offer at 8d. and 7d., with drysalted, 20-30 Ibs., quoted 

at 73d. and 6d. for the same selections. Australians were inclined 
to weaken, but with a fair amount of business passing at the lower 
quotations values are again firming up. Producers and merchants 
of sole leather have experienced quite @ satisfactory turnover since 
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hide bends have been in demand for the manufacturing end of the 
trade. English and wet-salted bends in the medium to heavy 
weights have also been responsible for a good call, and a satisfactory 
feature of the business passing is that a part of the inquiry is 
on account of the better quality leather. offal market, which 
has inclined to be slow of late, is also showing an improvement. 
Prices for most classes are firmly held. Business with upper 
leather merchants and manufacturers has also been better with a 
firmer tone noticeable for certain lines. Willow calf still accounts 
for the bulk of the sales being made, but at the same time the 
turnover in connection with and brown glacé kid is satis- 
factory. Box pelt colen.seye tet epened tnd. bus sane re 
call for semi-chrome upper leather is very poor. Patent and 
reptile upper leathers are neglected. Reports of trade with curriers 
this week are just a shade better. 





OVERSEAS PRODUOE. 


SUGAR.—Previous quotations were repeated for all British 
refined goods on the spot, but there is @ comparatively small 
business doing as trade are not incli to exceed pressing 
requirements. However, they are inclined to show more interest in 
forward deliveries where an appreciable discount in price is marked. 
The suggestion put forward by Ouban producers not to export more 
than 2,800,000 tons to the U.S.A. for a few years, subject to native 
crops of the latter and production of their preferential sugars not 

ing increased, has been received with mixed feelings, Terminal 
sections opened firmly, but soon assumed a quieter tone. Moderate 
sales in raw, include December delivery, 5s. 3d. to 5s. 2}d.; March, 
6s. 32d. to 6s. 3d.; May, 6s. 6d. and August 6s. 93d. Parcels of 
some home-grown granulated, October-December delivery ex store, 
London, receive attention at 19s. Continental kinds dull. Cuban 
receipts last week 36,579 tons, against 31,828 same time last year; 
exports, 69,374, against 108,021; stocks, 1,292,801, against 792,323. 
Messrs. Willett estimate stocks on plantations and in transit to 
ports of shipment in Cuba at 1,488,000 tons. Stocks of raw sugar in 
the three chief ports of the United Kingdom for week ending 
August 23rd, 140,137 tons, against 101,117 last year. 

COFFEE.—Demand continues steady, both on home and export 
account, All desirable qualities of which supplies are limited, 
realise very steady rates. Brazilian qualities for shipment show a 
downward tendency. 

COCOA.—Sales in ag goods have been small, and prices moved 
against the seller. forward positions, a smart decline was 
registered, mostly West Coast African, as a large crop movement 
there, coincides with slackness of consumption. Accra 
F/F October-December, London contract, sold down to 29s. 


TBA.—During the week, 45,650 packages Indian were submitted 
to auction. Good competition ensued for the finer qualities at 
advancing rates, clean common ruling steady, but most others 
manifested slight irregularity and weakness. Ceylon sales of 
30,653 packages attracted fairly good ral support, and prices 
were scarcely . Demand for China descriptions quieter of 
late, but prices hold together very well. Java and Sumatra sales 
generally steady. 

RICE.—Market generally quiet, but sellers adhere to steady 
asking prices. Two Stars, spot, London, quoted 13s. 14d. 

BEANS.—A quiet market, but prices show no material change 
where sales result. 

PEAS.—Steady but slow. Japanese current crop, August, 17s. ; 
September-October, new, 18s. 9d, 

POTATOES.—Trade in the Spitalfields market remains quiet, 
with ample ies on offer. Quotations: Lincoln King Edward, 
6s.-68. 6d.; whites, 4s. 6d.-5s. 6d. Essex King Edward, 5s.-6s.; 
whites, 4s.-4s, 6d. Bedford King Edward, 5s.-6s.; whites, 4s.-5s. 
per cwt. 


SPICE.—P: steady on the 2 of sellers, though business 
was con on quiet lines, spot, London, 
uoted 63d.; May-July, 5jd.; July- ugust- 


+ A 
ber, 53d.; Muntok, white, spot, 83d.; May-July, 7jd.; July- 
August, 7jd.; and August-October, 7}d. ‘London stocks 20 tons 
higher on the week respecting black at $27 tons, against 1,173 
same time last year; white, 27 up, et 410, against 327 last year. 
FRUIT.—Currante: The position remains steady, with 
inquiries chiefly for A ian descriptions. Sultanas: Spot 
market, quiet, prices firm for new crop Cretans to arrive. 
cmyma. common. to $7s.-60s.; Cretan, 34s.-55s. Reisins 
dull, Valencia, } boxes, 34s.-35s.; new crop, 30s.-32s. 6d. to arrive. 
Dates slow of sale. Evaporated fruits: Apricots moved off more 
freely, but.demand generally quiet. ' 
CANNED GOODS.—The general position of fruit remained un- 
altered, but a return to better climatic conditions should stimulate 
consumption. Both English and Australian varieties received fair 
attention, but Californian proved slow of sale. Singapore pines 





last writing, with the demand covering most descriptions. Dry 











steady. The market for is dull. The canned meat trade is 
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quiet, but steady for hams and tongues, 
milk and milkpowders is steady, with a better demand. Quota- 
tions: English, full cream, sweetened, 5-cwt. casks, 40s. The 
market for honey continues weak on liberal offerings, but buyers 
were more in evidence. Jamaica white, 47s. 6d. to 50s.; good 
amber to fine pale, 40s.-45s.; New Zealand, 65s.-87s. 6d. cwt. 


MEAT.—According to the official report, prices in the Smithfield 
market showed a weakening tendency. Beef, per 8 lbs. : English 
long sides, 5s. to 5s. 8d.; Argentine chilled hindquarters, 4s. 10d. to 
5s.4d. Mutton, per 8 Ibs. : English, 5s, 8d. to 7s. 4d.; New Zealand 


wethers, 3s. 4d. to 4s. 4d. Pork, per 8 lbs, : lish (under 10 st.), 
78. 4d. to 7s. 10d. ™ ~_ , 


Trade in condensed 





| Tin keeps the 
Flavour in 
PLAYER'S 


Lie) 





| 44d. to 43d. and 44$d.; Jan 





RUBBER.—Quietness again governed this market and prices 
at times disclosed slight irregularity. Standard sheet, spot and 
September, sold, 44#4d.; October, 4jd.; October-December, 

d uary-March, 53d. to 54d. and 54d.; 
April-June, 54d. to 53d. and 5 #d.; July-September, 5d. to 54d. 
London stocks increased $94 tons on the week, landi being 
— po ‘oo higher. 80,618 against 34,653 5 Rage 

Verpoo. » landings 857, deliveries 232, an 
stocks 29,673 against 7,285, 


HEMP.—Business in Manila qualities confined to a narrow 
compass and rates disclosed slight weakness, as sellers were inclined 
to meet buyers, J2, October-December, quoted £22 10s.; K ditto, 
sellers, £20 10s.; L1, £20 10s.; L2, £18 15s.; M1, £19; M2, £18 10s.; 
G, £23 5s.; H, £21 5s. c.i.f, Receipte last week cabled 16,000 bales 
against 26,000 last year and 29,000 in 1928. Estimate for next 
week 26,000, and week after 23,000. Manila shi te last week : 
United Kingdom, 4,000; Continent, 2,000; U.S.A., 5,000; Japan, 
6,000; local consumption, 1,000; stocks, 143,000. 


VEGETABLE OILS AND OILSEEDS.—Tho feature of the markets 
is the further weakness in linseed. Old crop Argentine linseed 
offers freely, and for August and September shipment to Hull is 
quoted around £14 15s. or less. The yield of the new cropis anticipated 
to be favourable and export will begin in December, and actual 
business in this is reported done at £13 10s. Cottonseed is a shade 
steadier, with old crop Egyptian offering at £6 15s., and new crop 
for September and October loading held for £7. Linseed oil is in 
poor request, and values have sharply declined. Current value of 
raw oil, August delivery, ex Hull, being £32, and for September- 
December £31. Cotton oil is quiet. Crude Egyptian offering at 
£26 10s. Other seed oils are barely steady. Demand for oilcakes 
and meals is fair. The market for copra remains very dull, and the 
trend of prices is weak. Straits S.D. tember, to Rotterdam, 
quoted £16 15s.; October, £17; Dutch Indies, September, 


4 ate. Pole Kernels, September-October, to Hamburg, quoted 
- C.1.E, 








